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Eicaywyn

ZTa XPNUATOOIKOVOUIKA napoucialeTal ouyxva n avaykn PETPNONG Tou
KIVOUVOU evOC XapTOPUAGkiou. MExpl Twpa O KUPIOTEPOG TPONOC UNOAOYIOHOU
TOU KIVOUVOU auTou yivoTav BAacn EeKTIUNONG TNG OPIaKNG KATAVOUNG Twv
anodovewyv. QOTO00, HE TOV TPONO auTG OtV EKUETAAAEUOPAOTE OA TV
nAnpogopia nou £xoupe kar de Aappaverar unown n moavr XPovikn €EapTnon
TWV GNOodOOEWY QUTWV. ZTNV EpYacia autn xpnoipgonoiwvTag 1o EGARCH(1,1)
unddelypa e€ixage T duvaTtoTNTa va UNoAOYyioOUPE TOV KivOuvo Tou

xapTopuAakiou Baon TNC OEOHEUPEVNG KATAVOUNG TwV anodOTEwV.

H gpyacia outh xwpileTal g€ U0 Paoika péprn. To NPWTO EXEN VA KAVEI PE HIa
BEwpPNTIKI} EMIOKONNGN NAVW OTa PETPA KIVOUVOU PE NEPICOOTEPN EUPATT OTO
VaR kat oto CvaR, kai navw oto GARCH kai oto EGARCH unddeyua,
NPOKEINEVOU va «qaimoAoynBei» kat N NPOTIUNOr pag oTo TeAeutaio. To
OeUTEPO PEPOC £XEI VA KAVEI HE TO OXEOIGOHO NPOYPAPUATOC YIa TNV EKTIUNON

Twv BEATIOTWY Bapwv evog XapTo@uAakiou nou anapTiferal and dUo PETOXEC.

AvaAuTIKOTEPA, N £pyacia anapTideTal anod Ta €EN¢ kepaiaia:
1. Kivduvoc Kkal JeTpa KivoUvou
Ta GARCH kai EGARCH unodeiypata
Aoupperpia oTnv katavopn Kai Ti dnAwvel
Coherent perpa kivéUvou
Value-at-Risk
Conditional Value-at-Risk g
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Kiviuvoc ka1 HETPAa KIVOUVOU

O kivduvog eival évag O0po¢ NoU ouvavtape guxva oTa YXpnHaToOIKOVOUIKA.
ANG noid eival n évvoia Tou kivoUvou; ‘OTav WIAGPE yIa KivOUVO EVVOOUE,
oUpPwva pe Tov kabnyntr Knight Tn Anywn anégpaonc pe ENapkn yvwaon Tou
NAapeABOVTOC, WOTE va SIaPOPPWOEl TIC NIBavOTNTEC (OXETIKN CUXVOTNTA) TWV
Oidpopwv anoTeAeopaTwy. e avTiBeTn nepintwon opildtav n apeBaidoTnTa
(dnAadn ot pn yvwon Tou Selypatoxwpou). ‘ETor onuepa yia napadsiypa, yia
gvav ensvOuTr), W KivOUVOC, VOEITAl 0 ouvdUaopog Twy duvaTwy anodooewy
HE TIC QvTIOTOIXEC MBAvOTNTEG (UNOKEIPEVIKEG 1) QVTIKEIPEVIKEG). ZuvnBETTEPO
pPETPO  KIVOUVOU €ival ) TETpaywvikn  pila TG  OIaKUPAVOEWC  TNG
oxnuaTilOUEVNG KaTavoung nou PETpael Tn diacnopd Twv naparnphoswy
(anodoosic) yUupw and Tnv avapevouevn (peon) TR, MeyallTepn Tipn
aVTIOTOIXEI O€ KaTaoTacrn peyaluTepou kivduvou. H Srakbpavon (variance)
wOoTO00 pacg OiVEl WA OwoTr anoTipnon Tou KivOUVOU pOovo KaTw anod
OPIOHEVEC OUVONKEG ONWG N KAvovIKOTNTA TG OEOHEUPEVNG KATAVOUNRG TwV

anodooewv kat n aTabepn absolute risk aversion Twv enevOUTWV.

Yndpxouv BéPaia kal GMa perpa kivOUvou Ta onoia €ivar noAU nio
anoteAeopaTika and Tn SlakUpavorn. ‘Exel opwe onuacia va diaTunwooupE
fekdBapa T evvooupe OTav wIAapE yia pérpa kivduvou. Tpokeipévou va
opigoupe Ti gival €va PETPO KIvOUVOU NPENE NPWTA va OPICOUKE Ti gival éva
oUVoAO anodoxng (To oUvoAo Twv HEANOVTIKWV net worths nou gival anodekTa
and évav pubpioT)') KI £nETa va opicoupE To PETPO KIVOUVOU PE Bach Tnv
“andoTaon” evOC CUYKEKPIPEVOU Onueiou and To oUVOAO anodoxnc. Auth n
anooTaacn, HETPOUEVN O XPNHATIKEG PHOVADEC, €ivai To EAGXIOTO anaiToUEVO
ENINAEOV KEQPAAQIO NPOKEINEVOU va yivel n 6€on auTrh anodekTry and Tov

pUBIOTT).

1 "Ovav pAGpE yia puBpICTY) OTN GUYKEKPILEV NEPINTWOT) EVVOOUE KAMOIOV O OMoiog £XEl
avahapel To poAo Tou va eEacPalilel NwG o1 CUVANAYEG YivovTal Pe TPONo nou dev
£YKUHOVOUV Kiviuvo.



To oUvoAo anodoxnc A €xel TIC NApakaTw IBIOTNTEC:

1. Mia 8¢on pe TeAikn kabBapn a&ia n onoia givar navra BeTikh Oev
anaitei emNAEOV KEQPAAAIO KI ENOPEVWC QVIKEI GTO A.

2. Mia Béon pe TeAkN kabBapr) aia n onoia €ival navra auoTnpa
apvnTikn anaitei BeRaiwe eMNAEOV KEPAAAIO KI ENOREVWC DEV AVNKE
aTo A.

3. To ouvolo anodoxng A civar kupto, dnhadn av ot Béosic a kat B
avikouv oTo A TOTE Kai nj B€on Aa+(1-A)B , VA avnkel (0,1), avikel

gnionc oTo A.

EipaoTe Twpa o€ 80N va opicoupE TO HETPO KIVEUVOU:

'Eva péTpo kivoUvou eival pia BaBpwTn npaypartikn ouvaptnon p:X->R nou
ancikovilel To 0IaoTNUa X Twv Tuxaiwv HETARANTWY  OTO OUVOAO TWV
nNpaypaTikwv apibuwv R. Ze 01IKOVOUIKOUG 6pouc opifoupe To p(X) va givar To
péyebog Tou keahaiou nou Ba npénel va npooTebei oav eEaopalion o€ éva
XaPTOPUAGKIO HE Katavopn anodooewv X, MPOKEINEVOU TO XAPTOPUAAKIO

auTO Vva Yivel anodekTo ano Tov pubuIoTH Tou KIVOUVOU.

Ta GARCH ka1 EGARCH unodsiypara

O kivduvog nou BaocileTar oTn peTapAntoTnTa (volatility) anovehei T Baon
TV Kavovwv Tng Odlayeipnong Tou mean-variance XapToQUAGKIoU Kal
OIKAIOAOYEI TN XPrion TOU YEVIKEUPEVOU auTONAAIVOPOUOU OECUEUPEVOU
erepookedaoTikoUu unodeiypatog (generalized autoregressive conditionally
heteroskedastic (GARCH)) kai Twv HOVTEAWY GTOXAOTIKNG METABANTOTNTAG yIa
TNV NpdBAswn pelovTikv kivdOvwy. Ki autd yiaTi evw o1 oUpRarteC
XPOVOAOYIKEC OEIPEC KAl OIKOVOUETPIKA HOVTEAG AEIToupyolv KAaTw and Tnv

unoBeon TnG aTabepnc diakupavong, To ARCH unodelypa (kata ocuvénela kat



10 GARCH ©a yevikeuan Tou nponyoupevou) nou €ionxbn and Tov Engle
(1982) emiTpénel oTn deopeupévn diakupavon va aralel Xpovika ouvapThoel
Twv nponyoUREVWY  CQAAUATWY, a@nvovrag napalnAa Tnv adéopeuTn

diakupavon orabepr).

O D.Nelson orn &nAwpatikp Tou oTto MIT npoTave wia véa TAEN
unodelypaTwy HeTaBAnToTNTaC, Ta ekBeTkG GARCH ) EGARCH unodeiypara.
AuTa Ta povréAa Siapépouv and Ta GARCH unodeiyuaTta o€ apkeTa onueia,
alAa@ n peyaAUTepn dlagopd sivar PaA\ov n napatnpnon nwe ol apvnTIKEG
anodooelc npoéPAenav  peyaluTepn peTaBAnTOTNTA an’ OTI OF  BETIKEC
anodooEIC ToU idIoU PeYEBOUC. AUTH N QOUMLETPIa £xel ouxva anodobei aTnv
XpNUATooIKOVOUIKY, pOXAEUon’ kai ovopaletar leverage effect. 'Eva AAAo
onueio oTo onoio dlagoponoeitar To EGARCH egivar o1o OT1 dIaTUNWVETAl CE
OpouG AoyapiBpou Tne deopeupevne Siaklpavong K auto eivar kAT nou
OIEUKOAUVEI TNV apkeTa TNV NPOPRAEYN. EXEl WOTOOO TO PEIOVEKTAKA OTI YIA TIC
APOPRAEWEIC TNG DIAKUPAVONC NPENEI VA £XOULE HIG apiBunTIKR NPOCOopoiwan f
TOUNAXIOTOV (1a unoBeon yia TRV KaTavopn nou akoAouBbolv, kATl To onoio d¢

XPEIGETal 0TA YPAPUIKA HOVTEAQ.

To EGARCH unddelypa nou npdteive o Nelson eivai To €&nc:

i .
log(h)=w+ p-log(h_)+y- i +a_{| 2y -+ |2

Vo N

‘Onou Ta w, q, B kat y givar oTabepéc napaperpol. To EGARCH unodeiyua givai

AQOUMPETPIKO €Neidn 0 0pog bi nepiAapPaverar gTtov TUMO WE TOV

B

OUVTEAEDTH Y PNPOOTA. APOU 0 GUVTEAEOTAC AUTOC £ival TUNIKA apvnTIKOG, Ta

2 H ypnuatooikovopikf poxheuon f poxAeuon deutépou BaBpou (second-stage leverage)
ouctaomka deixvel TNV eEapTnon TG enixeipnong and Tov efwTepiko daveigpd (kar adiKoTEpa
Ta pakponpoBecpa daveia, long-term debt). H e&dpTnon auth ek@paleTal wG i NogoaTiaia
oxeon Twv Zévwv (gkw-enixeipnpatikav) Keparaiwv (daveia) npog Ta 1dia Kepdhaia Tng
eraipiag (equity). H oxéon auTry anoTeAei TO BacikO XpnUaTOOIKOVOUIKO JeikTn Aavelakng
EmBapuvong (debt-to-equity ratio). And Ta napanavw npokORTEl 0TI N peyain €apTnon anod
HaKPONpOBECPO Baveiopd OUVERAYETAl UWNAR  Xpnuarooikovopikh MoyAeuon kar To
avTioTpogo.



BeTikG shocks Twv anoddoewv dRPIoUPYOUV LIKPOTEPN LETABANTOTNTA, an’ OTI

Ta apvnTika shocks Twv anodooewy, KPaTwvTac 0Aa Ta aAka peyedn oTaBepd.

‘Exel evOIQPEPOV ENIONC VA KAVOUWE 1a oUyKpion PeTall Twv GARCH(1,1) kai
EGARCH(1,1) ocov agopd Tnv e€nidpacn Twv shocks oTnv deopeupévn
ETEPOOKEDATTIKOTATG, KATI TO ONGIO GrOTEAEI Kat AOYO Yid TOV  Orioio
emAéEape To EGARCH(1,1) yia Tn peAérn pag. Kpatwvrac otabepéc TG
NANPOQOPIEC nou Exoupe and Tnv t-2 nepiodo K npiv, PNopoupsE va
£EETAOOUE TN OXEOT PETAEU TWV €y kal hy. Tnv kaunuUAn nou nNpokUNTEl, PE
TIC lagged OeOHEVUEVEC DIAKUPAVOEIC EKTIUNUEVEG OTO €NINEDO TNG AOECHEUTNG
dlakupavong Twv anoddoewy, TRV ovopaloups news impact curve, ki Quto
yiaTi ouoyeTilel Ta napeABovTika shocks (news) Twv anoddoewv pE TV
TpExouoa perafAnToTnTa. H kapnuAn autn peTpdel nw¢ n - Kaivoupia
NANPOPOPIa EICXWPEI OTIC EKTIUNCEIC TNG PETABANTOTNTAG.  AUTH N OXEON
avTikaronTpieTal oTo NApakAaTw ypa@nua Nou NEPIEXETAl OTOUC Pagan kai
Scwert (1990).
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Fpapnpa 1: O news impact curve Twv EGARCH(1,1) kai GARCH(1,1)

UNOJEIYHATWY

210 GARCH , n kaunUAn auTn €ival TETPAyWVIKAC HOP®NC LE KEVTPO TO &.,=0.

210 EGARCH, n kapnUAn auTr) €xel eEAaxioto oTo &.,=0, kai auEavel ekBETIKA



Kal NPOG TIC dUO KATEUBUVOEIC MG PE DIaPOPETIKEC NapapeTpouc. EidikoTepa,
N kaunuAn enidpaong TN véac nAnpogopiac (news impact curve) oTo
EGARCH unodewypa otav ekmiunbei n lagged Oeopeupevn SiakUpavon oTo

adECPEUTO TNE eNinNedo, o2, diveral and Touc NapakaTw TUNOUC:

+
ht =4 -exp[}/ & ] , Y10 €1> 0 Kal

-
h,—A-exp[y €,.,1, yia g.4< 0
o

2
onou AEGZﬁ-eXp[w—w,/;] KQl O €ival nj adECUEUTN TUNIKR anoxAIon
Twv anodooewv, w €ival o aTabepdg 6pog, B cival o ouvreAeoTng Tou log(ht.y),

. 4 g, _ . . £
a €ival 0 GUVTEAECTNC TOU M Kl y EIVAl 0 OUVTEAECTNC TOUu —=L_ gTnVv
4

EGARCH e&iowon Tou AoyapiBpou Tng diakupavonc.H napanavw news impact

curve gival evOEIKTIKA yIa TIC €ENC  TIMEC Twv napapéTpwv: @>0, 0< <1,

>0, 0<a<l, a+p<I1, kay<0.

H efiowon yia Tnv kapnuAn enidpaong TneG veag nAnpogopiac Tou GARCH(1,1)
giva:

h=A+a-g,

onou hy givar n deopeupevn diakupavon Tn oTiyun t, €1 €ival n anpoBAenTn
andédoon T oriyun t-1, A=w+f .0’ , O €ival n ad&oPEUTN TUNIKN anokAIon
TwV anodooewv, w eival o oTabepoc OpoC, B €ival 0 CUVTEAECTNC Tou hyy 0T

ouvaprtnon Tng diakupaonc Tou GARCH unodeiypatog. H napanavw kapnuAn

enidpaong Tng veag nAnpogopiac Tou GARCH(1,1) avTioTOIXE OTIG NAPaKATW

Tigéc Twv napapérpwv: ©>0, 0<p<t, 0>0, 0<a<l, ka a+ <1,

270 napanavw ypagnua, n kapnuAn €nidpaocnc TG vEag nAnpogopiag Tou
EGARCH(1,1) ouykpiverai pe Tn news impact curve Tou GARCH(1,1) yia y <

0, kai a+y > 0. AuTO nou PNOPoUPE €UKOAQ VG CUPNEPAVOUPE ano TIC



KQUNUAEC auTeg, eival nw¢ To EGARCH 6a éxel TehNka peyaAlTepeC
SIaKUPAVOEIC Kal OTIC dUO KATEUBUVOEIC KI auTd yIaTi n ekBETIKN KapnUAn Ba
gival TEAKa «wnAOTEpa» and Tnv TETPAYWVIKN 0Ta «akpa». Enopgvwe yiveral
oapEC anod TIC KAUNUAEG  enidpaong TnG véag nAnpogopiac nwe 7o EGARCH
unoddelypa diapepel and To GARCH og dUo SiapopeTikd onpeia:
1. To EGARCH unddeiypa eniTpenel 0Ta «AoxnNHa» Kai gTa «kaAd» véa va
Exouv dla@opeTikni enidpacn otn peTaBAnTdTNTA, eved To GARCH 0ox1.
2. To EGARCH unddeiypa emitpénel ota akpaia ( pe Tnv €vwwoia Tou
heyéBouc) yeyovoTa va  €xouv  peyaAUtepn  enidpaon  OoTn

peTapAnTOTNTA OE OXEoN pE To GARCH

ACUUUETPIG 0TV KATAVOUN Kal Ti dnA®VEI

O «xivduvog TnG ayopac eivai oTeva ouvdedepévog pe Trv mbavotnTa Tng
Napouciag Twv akpaiwv yeyovoTwy OnAadn Twv MoAU peyaAwv apvnTiKwv
BeTikwy anodocswv. MNa kabe Tuxaia peTaBAnTh anodocswv, n MBavoTnTa
TwV Napatnpnoewv PE NOAU peyakn afia avravakAaral oTo PEYEBOC Twv

OUPWV TNG KATavounc.

Ta dedopeva nou eival KAvovika katavepnuéva xapaktnpifovral and oxXeTIKG
XaUNAr} mBavoTnTa EPQAVIONC aKPaiwv YEYOVOTWV, KAl O OUPEC TV

KATavOHWV TOUC AENTaivouv ypryopa.
MNWG OPWES «UETPAPE» TNV QCUHPETPIa WIag katavopng; H Tpitn ponr) pag divel

wa EvoesiEn yia Tnv acupperpia (skewness) TNC kaTavopnc kai diveral and Tov

TUNO:

10



. 3
Skew = EX—H)

3
g

O OUVTEAEOTAC TNG aoUPPETpIag €ival und&v yiIa UIa GUPPETPIKR KATavopn,
EV® TO NPOCNUO AUTAC pag deixvel Tnv kaTeLBuvon TnG acuppeTpiac. Mo
OUYKEKPIPEVA €av TO NPOONPO Tou skew egival BETIKO ONUAIVEl NWE UNAPXEI
KOVTI oupa OTa apioTepd kai peyain oupd ora defid, evw av givai apvnTiko

ouppaivel To avTiBeTo.

H tétaptn ponn, n KUpTwon, pag deivel pia €vdeiEn yia 1o flatness Tng
KATAvopnG KI akOpa mio CUYKEKPIPEVA Yia TIG OUPEC AUTAC. H kKUpTwon diveTal

ano Tov TUno

¢ Ea-p)’

4
g

Av K>3, TOTE €ivar mo nmiBavov va cupBouv akpaia yeyovoTa,kar rmo niBavo

auTa va givar peyaia, o oxEon PE auTda TNG KAvoVIKNAG KATaVOUnC

Coherent pérpa Kivhuvou

‘Eotw  R[W] T0 anairoUpevo anoBepatikd nooo yid TO HEAAOVTIKO
XxapTo@uAakio aiac iong pe W. Or1 1I010TNTEC NOU NPEMEI Va IKAVOMOIET TO
anoBepaTikd NOoO AUTO KAl KATA CUVENEIQ KI €va PETPO KivOUVoU yia va eival
Coherent eival n povoTovikdTNTa, N Opoyéveia, n invariance with respect to
drift ka1 n subadditivity.

11



e MovoTovikOTnTa

Eav To W e€ival nepioodTepo emikuvduvo and 1o W* pe Tnv évvola TNne

OTOXaoTIKAG kKuplapxiag 1™ Tagng, Tote R [W ]2 R [W*].

e Avaloiwon w¢ NPoc TIC PETABETEIC

RIW +c]=R[W]}-c, VcW

H 1d16TnTa TNG avaAeiwong ¢ npoc TIG WETABECEIC  onuaiver OTI TO
anairoupevo anoBepaTikd npener va cupnepihapPavel To anoBepaTikd Nooo

nou exel NON kpatnBei anod Tov enevOuTh.

e Quoyevela
RIA-W]=A-RIW]|, YA20, vW.

H opoyéveia givar n 1010TnTa Twv oTadepwv anodooewv KAipakac.

e YNonpooBeTixOTNTA

RIW +W* < R[W |+ R|W*], VW W *

H unonpooBeTikOTNTa, anoTeAei nAgovékTnua Tou portfolio merging agou

HEIDVEI TO EAAXIOTO ANAITOUEVO KEPAAQIO.

H opoyevela kai n unonpooBETIKOTNTA CuvenayovTal TNV kuptoTnTa Tng R
ouvaptnonG. Eukoha diamoTwverar OTI TO anAITOUPEVO anoBepamkd nou
oxeTilerar pe 1o VaR dev Ikavonolel autn Tnv ouvlnkn. O1 Artzner et al.
(1997) ovduacav TIG GUVAPTAOEIC R MOU 1Kavonolouyv TIO NApAnavw OUuvBNKeg

coherent risk measures.

12



Value-at-Risk

To Value-at-Risk (VaR) eivar éva peTpo Tou KIVOUVOU TNG ayopac, kai €vag
HEYGAOC KaBoPIOTAC TOU EAAXIOTOU KEPaAaiou nou of Tpanslec xpetaleral va
NapakpaTnoouV NPOKEINEVOU va KaAuwouv To niBavd kOOTOC Nou Jnopsi va
NPCKUYEI anod Toug KivOUVoUC TNG ayopdc. Mo cuykekpipéva, To VaR ioouTai
HE TNV anwAgia O€ XPNUATIKEC PovadeC evoC XapTopuAakiou, n onoia Ot
duvatal va Eenepaotei yia SeOOpEVN XPOVIKN NEPIOdO Kal yia OEDOWEVN

mBavoTnTa.

XpnolponoisiTal and Toug EAEYKTEC TwV TPaANe{wV NPOKEILNEVOU va OPiCOUV TO
EANAYIOTO KEPAAAIO NOU 01 TPANE(EC NPENEI VA KATAKPATNOOUV NPOKEIPEVOU va

avTIoTaBUIoTEl 0 KivOUVOC TNG ayopac aTa XapTopuAdkia.

Ma va sivar mo oagng opwe n evvola Tou Value-at-Risk 8a Tnv gEnynooupe
Kal pgE TOV NapakaTw Tpono: 'EOTw XapTOoQUAGKIO He n TiTAoug kar fixed

allocation a=(q,,qa,,...,a,)' HETAEU Twv Xpovikwv OTIypwv t kai t+h. Tn
XPOVIKRy oTiypn t, o enevdutnc éxer v xpnuatodornon W,(a)=a" p, nou

gival oxedlaopevn yia TNV ayopa Tou XapTOPUAGKIOU auTol Kai £va €MINAEOV
anoBepaTikd nood Ry To onoio undpxer yia va avTiotadpiosr mOavég alayEg

OTIC TIHEC MoU Ba eNIPEPOUV KOTTOC,

O enevduTnhc dlaléyel €va anoBepaTikd nood TETOIO WOTE N GUVOAIKN B€an
(0nA. H a&ia Tou xaptopuhakiou cuv To anoBepaTikd Nood) pnopei va dexTei
anWAEIEC PE pia npokaBopiopevn pikpn mBavotnTa a Tn oTiyn t+h, dnAadn
eivat B[W,,,(a)+ R, <0]=a, onou P, eivar n &Seopeupévn karavoun Twv
HEANOVTIKWV TIHWV Kai Ry €ival To a-TETapTNUOPIO TNG OECUEVUEVNC KATAVOUNC

NG HEAMOVTIKNG agiag Tou XapToPpuAakiou, To onoio kahoupe profit and loss
(P&L) katavour.



To anairolpevo ke@dahalo Tn omiyun t eival To aBpoiopa TNG apxikng
XpPNUaTodoTNONC OUV TO ANOBEUATIKO:

VaR, =W (a)+ R

Kal IKavonoIEi Trn ouvBnkn:

P, (a)-W,(a)+VaR, <0]=a=
R[a"(puh _,0,) < —VaRl] =d

OndTe TO -VaR; €ival éva avw a-TETAPTNUOPIO TNG KATAvOUNG TNG aAlaync

oTnv agia Tou XapToPUAAKIou.
EipaoTe Twpa o€ Beon va dwooupe Tov opIopo Tou Value-at-Risk.

Opiopog: 'EoTw S n nuepnoia TiPnR evOC XPNHUATOOIKOVOUIKOU TITAOU KI £0TW
AS;1; n aMayn oTnv Tipf avapeoa o duo npepes. H piag npepag Value-at-Risk
Tou TiThou pe 1000% eninedo epmigToolvng gival o apiBpog VaR(yq yia Tov

onoio 1oxUe P(AS,, = -VaR,, )= a.

Ma va unoAloyicoupe Tnv VaR oTi¢ dIAMOPEC £papuoyES XpeIaleTal NpwTa va
EKTIUNOOUPE TNV KaTavopr] Tou ASp;. AuTO nou unoBEToUpE OuvnBwG OF
QUTEG TIG NEPINTWOEIG €ival Nwg To ASy) akOAoUBEi KaT@ npootyyion Tnv
Kavovikr katavopn pe peon alayn Tipng (N-day mean value change) Tng N-
0GTAC NUEPAC Hpny Kai Slacnopd TnG N-00TAG NUEPAc 6%y , SnAadh

NS~ N(Hg, 07 y)-

Baon tng undBeonc autng, To N-00THC nuépag VaR pe 100a% eninedo
gpmoToouvnc diveral anod

Vak vy, =2, O~ Hyn

Onou zq €ivalr 0 apiBuog yia Tov onoio N meavoTnTa pia PeTapAnTh nou

aKOAOUBEI TNV KAQVOVIKI KaTavoun va gival JIKpOTEPO TOU Zq, €ival a.

H VaR wotdoo éxer kanola eAAaTWHaTa gav PETPo kKivoUvou:
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e Ae pac divel NANPOPOPIEC yIa TIC ANWAEIEC NOU CUPRAIVOUV OTIC
OUPEC. AUTO onuaivel Nw¢ 6Tav oUPBEl £€va yeyovog oTnv oupd, vai
HEV NEPINEVOULE va xaooupe éva nogd nou Ba eivar peyaliTepo ano
T0 VaR, aM\a Sev pnopoupe va yvwpiloupe noco peyalo Ba sival
auTo TO Mogo.

e To VaR dev kavonolei Tnv 1010TNTa TNS unonpoodeTikdoTnTac. Otav
ot Kivduvor dev gival unonpoadeTikoi, dTav npooTeBolv peTafy Touc o
OUVOANIKOC Kivduvog nou 8a exoupe unohoyilel Ba givai UNOTIUNUEVOC.
Qo100 TO VaR pnopei va yivelr unonpooBeTikd PETPO KIVOUVOU HOVO

av €xoupe kaver Tny unobeon OT of anodOOEIG KATAVEHOVTAl KAVOVIKA

Mnopei va anodeixBei 6T n VaR énwg kai n diakupavon dev ivar coherent
pETpa KivOoUvou. Mo ouykekpigéva n VaR dev ikavonoiel Tnv 1B10TATAQ TG
UnNonNPOOBETIKOTNTAC Kal N dlakupavon Oev IKAvonolel TRy 1010TNTa TNG
HOVOTOVIKOTNTAC. QoTO00 undapyel €va GAO PeETpo KIvOUVOU nou  €ivai
coherent kal €ival n (CvaR) Conditional Value at Risk 'n aAMiwg yvwoTh oav
(TCE) Tail Conditional Expectation.

Conditional Value-at-Risk

Op1opogG: 'Eatw ASpyy n aAAayn Tng N-00TNG NpEPAG OTRV TIPN Tou TiTAou. To
N-ooth¢ nuépag Conditional Value at Risk Tou Tithou oTo 100a% €ninedo

epnioToouvng diverar and Tn oxéon

CVaR,y,, =—E[ASy)|AS,y, < —VaR,,,]
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Mo ouykekpipéva, 1o CVaR (13 Expected Shortfall, 3 Tail VaR, i Tail
Conditional Expectation, 5 Worst Conditional Expectation, r} Expected Tail
Loss) eivar To nood nou avapéverar va yacoupe (L), av €xoupe anwAeia
peyaAUTepn ano To VaR:

CVaR=E[L|L>VaR]

To peyaAUTepo nAgovekTnua Tou CVaR évavTl Tou VaR eivar 6Tt & pnopei va
«EgYENAOTE»  PETAKIVOVTAG «pala» Tng Katavopng Tou ASp;, npog 10
apvnTikO aGneipo.

Ac ouykpivoupe Opwe auTa Ta U0 PETPA KIVOUVOU N0 avaAuUTIKG.

ZUYKpIon TV HETPpwWV Kiviuvou ( VaR xai CvaR)

H CVaR £xel noAAaG and Ta nAEovEKTNUATA Nou £XEl kal N VaR:Mag napexel £va
OUVENEC PETPO KIVOUVOU péoca and didgopec Béoelg , AapBavel unoywnv TIg
OUOXETIOEIC Pe £vav owaTo TPOMO Kal £XEl NOAAEC iDIEC XpNOEIG e TN VaR.
Qotdéoo Ba pnopoucape va moupe OTi n CVaR eivar €va kaAUTeEPO WHETPO
KIVOUVOU Yia Tou €ENC NévTe napakdaTw AOYouc:

1. H CVaR pacg divel Ti npéngl va nePIPEVOUNE OTNV NEPINTWON NOU
oupBel €va aoynuo yeyovoc (OnAadn yeyovog nNou avTIoTOIXEI GTNV oupa Tne
kartavopnc) evw n VaR de pac Aéel kATl NEPIOCOTEPO and To OTI MNPERE! va
NEPINEVOUE Kia XaooUpa peyaAuTepn anod Tnv Tiun Tng VaR.

2. 'Evag kavovag andégaong nou otnpiletar oto CvaR yia TNV ekTiunon
TOU KIVOUVOU OTIC anodOoEIC eival afiomoTog KaTw anod Mo YEVIKEC OUVONKEG
O€ OYE0N PE Tov kavova andgaong nou otnpileral oto VaR. Mo guykekpipéva
n pEBodog nou arnpiletar ot CVaR €ival OUVENNC PE TN PEYIOTONOINGN TNG

QVAPEVOUEVNC XPNOINOTATAG OTAV 0 KivOuvol gival dIaTETayHEVO!I CUPPWVA e
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TOV Kavova Tng kata deuTepng TAENG OTOXAOTIKNG KUPKAPXIiag, eve N HEBODOC
nou arnpiderar oTn VaR gival CUVENRAG HE TN HEYIOTONOINON TNG GVAPEVOUEVNC
XpNoILOTATAC povo dtav ol kivduvol gival SIaTETayPEVOL KATw and Tov NOAU
mo auoTnpd NPWTNC TAENC OTOXAOTIKNG Kupiapxiag kavova.,

3. H CVar ikavonoiei Tnv unonpogBeTikdTNTa Adyw TOUu OTI cival
ouvennc , ew 1 VaR dev Tnv IkKavonolel. Kai n 100TATG NG
unonpooBeTikdTnTacg divel atn CVaR eninAéov AOyouc yia va Tnv npoTIHoUpE
ano Tn VaR.

4. H CVaR guvoei Tnv diagoponoinon Tou kKivOUVOU PE TNV €wola TNG
d1aonopac evoc XapToPUAAKIOU O NOAAEG JIAPOPETIKEC eNevOUOEIC yia TNV
eMATwoN Tou KIVOUVoU, evw To VaR dev Tnv guvoei navra.

5. Tehog, n 101I0TATA TNG UNONPOCOETIKOTATAC nou Ikavonolsi n CVaR
unodnAwvel 0TI N EMPAavela Tou KIvOUVOU TOU XapTOPUAGKIOU €ival KUpTn, Kai
N kKupTOTNTA auTn pac eEaopalilel 6T ora npoBAnuaTa BeATIoTONOINONG TOU
XapTOQPUAAKIOU Mou xpnolgonoioUpe pérpa CVaR Ba €xoupe navra pia

povadikn BEATIOTN AUon, kAT nou Og oupBaivel pe Ta VaR perpa.
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EnsEnynon Tou npoypapparog

ZTOX0C Hag ATav yia éva xapToPpuAakio dUo PEToXwY va BpoUpE Ta Bapn autd

nou pac eEaopahidouv ehaxioTonoinon Tou Kivouvou.

Ma va Aboouye 1o NpOPANUa autod:

1. Me nnyn dedopévwv TO DataStream Bpnkape TIC  £Bdopadiaieg
napaTpnoeIg TwV TIHWV TV PETOXWY dU0 peyaiwv Tpanelwv, Tng EFG
EUROBANK ERGASIAS kai Tng ALPHA BANK ano tnv 18/12/1997 péxpr Tnv
20/12/2007, dnAadn diaoTnua napatnpnoswyv déka Xpovwv. Mal pe Ta
napanavw, BPNKape kar 7o avaioyo ac@aréc emtokio (deposit) (emToKIO
dlarpanedikou daveiopou epdopadiaiac JIApKENQC) O £TACIA BAcn, onoTe
Kai To avatokicape o€ €Bdopadiaia. Ta napanavw Oedopéva Ta
eneEepyaoTnkape ¢ €ENC: ANO TIC TIMEC TwV PETOXWY BPAKAPE TIC
AoyapiBuIKEC anodOCEIC Toug ouppwva pe Tov Tuno In(P(t)/P(t-1)), i
ENEITA XPNOoIJONOIWVTAc To NON avaTOKIOHEVO aCPAAEC EMTOKIO, BPHKAUE
TIGC UNEPPBAMOUCEC AoyapiBUIKEC anodOCEIC XpNOoIONoIWVTac Tov TUNO
In(P(t)/P(t-1)) - deposit(t-1). ‘Enerra, TIC UNEPPAMOUCEC  QUTEC
AoyapiBpikeC anodOCeIC nou BpRkape yia kaBe Tpaneda EexwploTd, TIG
noAanAaciaoape pe 70 100, KAVOVTAC QUTEC PE aAUTOV Tov TpOMo
nocoaTd, £Tol woTe va aufnBei n diaklpavon (eni 100°)  yia va pnv
dnuioupyolv apiBunNTkG NpoBANUATA OF KOVTIVEG OTO HUNOEV TINEC OTNV
poutiva Tng miBavogaveiac oOtav unohoyifovrar o1 AoydpiBpolr Tng
peTaBAnTdTNTAC. O UNEPPBANNOUCEG AoyapiBuIKEC anodOOEIC TV PETOXWV
Twv dUo Tpanelwv napatibevral oTo NapapTnEa.

2. ‘Eneita  kata@uyape orn Onuioupyia €& m-files pe TIC ovopaoieg
likelihoodeg.m, egarchsim.m (Bon®nTiki} pouTiva yia TOV E€AeyXO TwV
unoAoinwv), filterANDpredict.m, firstStep.m, secondStep.m,
portfolioChoiceFun.m. 2to napaptnua napatibetar o kwdKac nou
NEPIEXETAI OTA Napanavw apxeia. QorTdco npiv T dnUIoupyia auTwv Twv
apxeiwv XpeIaoTnke va doundei owaTa o alyopiBpog, n diadikacia nou Ba

aKOAOUBOUOGHE NPOKEIUEVOU VA EKTIUNCOUKE Ta BEATIOTG Papn Twv
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xapTo@uAakiwv. H diadikacia nou akohouBeiTal oTa napanavw apxeia, v
OAIYOIC 0 aAyOpIBUOC MOU XPNOIKNOMOINCAPE €ENYEITal ENAPKWEC and To

napakatw Siaypaypa:

YIIEPBAAAOYZEZ AOI'API®MIKEZ ATTOAOZEIX

l

AOTAPI®MIKH XYNAPTHZH INIGANOQPANEIAX I

|

[ YIMIOAOTIZMOZ TON ®IATPAPIZMENON METABAHTOTHTON
K EKTIMHZH THX METABAHTOTHTAX THX EIIOMENHX
ITAPATHPHXHZ

|

YIIOAOI'IZEMOZ TQN ITAPAMETPQON I10Y MEINZTOIIOIOYN
TH AOT'API&EMHMENH 2YNAPTHXH IMI®ANOPANEIAY K1
EKTIMHXZH THX METABAHTOTHTAX THX EIIOMENHZ
INAPATHPHXHXZ BAXH AYTQN TQN IIAPAMETPQON

|

YIHHOAOT'IEMOZ THE AIIOAOXHX TOY XAPTO®YAAKIOY KAI
YHHOAOI'IZMOZ TOY ENI®YMHTOY METPOY KINAYNOY

l

EAAXIZTOIIOIHZH TOY METPOY KINAYNOY, AEAOMENHY THX
EAAXIZTHZ EIM®YMHTHE ATIOAOXHE I'TA THN EYPEZH TON
BEATIZETON BAPOQN TOY XAPTO®YAAKIOY

19



Mapakatw €Enyoupe TN XPNCIHOTNTA QUTWV TWV NPOYPAPHATWY PE TN oIpd

nou Ba npénel va xpnoiponoindouv.

likelihoodeg.m

‘ExovTag TIG anodOOEIC TwV PETOXWY NOU BEAOUNE va XpnoIHONOICOULE OF
excel apyeio, K XpnoiponoiwvTag To apxEio auTo, GNOKTOGHE TN AOYUPIBIKI)
ouvaptnon mbavopaveiac yia 1o EGARCH(1,1) povtélo. Mpokeipevou va
unoAoyioTel n guvapTnon autn, GINTPApeTal Pe TETPINPEVO TpONno i Volatility
dedopévng piag apyikng TIUNG yrautryv. Ta dedopéva nou €I0GYOUPE OTN
ouvapTnon oav inputs gival Ta akoAouba:
e par: Eivai 7o diQvuopa Twv Napaperpwyv nou xpelaleral yia va
UNOAOYICTEI N ouvapTnon. AUTEC OF NAPAUETPOI €ival Ta w, a, B ka

y Aou epgavileTal oTov TUNO TNG CUVAPTNONG MBAvVoPaveiac:

e 1: Eival To deiypa pac, dnAadr o anodOCEIC TWV PETOXWV MNOU

BEAOUE Va ENEEEPYAOTOUYE.

e init: H apyixn Tipry Tng volatility Tnv onoia cuvnBwg Tn BETOUE ioN

He TN povada.

To m-file autd TO KATAOKEUAOAUE NPOKEINEVOU VA  EKTIUNOOUPE TIG
NAapapéTpous w, a, B Kal y TNG ouvapTnong niBavopaveiag Kkai Kat’ enekTaon
kar TN AoyapiBunuévn ouvaptnon mbavopavelac. TEAoC NPOKEIpEVOU va
ano@Uyoupe npopAnuaTa unepyeiliong, oTav Ba gugavileTar gTn ouvapTNoN,
Kal yia va ano@Uyoupe Tnyv ‘katdpeuon’ Tng diadikaciac peyioTonoinong,

B&Toupe TN ouvapTtnon ion pe 10°° aTo onpeio autd TN unepEiNIonC.

AvaAuTikoTepa, To m-file autd kavel Ta €Enc PApaTa: And TO didvuopa TV
napapeTpwy (par) nou Tou exoupe dwoel BETel oav w To par(l), oav a 10
par(2), oav y 1o par(3) kai cav B To par(4), dnhadr divel o€ KABE OUVTEAEDTT)
Tou TUNou Tou EGARCH unodeiypaTtog pia Tipn nou avTioToixei 6€ kanolo ano

Ta OTOIXEIa Tou diavuopaTtog «par». Av 0 XpRoTng BEoel yia apyikn TR NG
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peTapAnroTnTac (init) mpn pikpdTepn ion Tou pndéov TOTE PByaivel n
eidonoinon «initial volatility out of bounds», 61 dnAadn o xpnNoTNC £xel BEoE
TIipn €&w anod To sMITPROpEVO diacTnua TnG PeTapAnToTRTAC. MeTa BETOUPE
YIG apXIKEC TIHEC Twv diavuopaTtwy h, g, kali z To pndevikd diaoTnua. ‘Ensira
apxiler n Sadikacia unoloyiopoU Twv dIavUOPAT®WY auTwy, NPpWTA yia TO

h(1), dnAadn yia apxikn TIPn ThG HETABANTOTATAC, BETEI TNV NAPAPETPO «init»

: . r(1)
NoU TOUu OWOAPE, ONOTE Kai UNOAOYIlEl TO Z(l)=\/T——, kar yia q(1) Tov
h(1)

AOYGPIBUO TNC apyxIkNG TIUAC TNG HeTapAnToTRTAG (init). AuTO nou B€Aoupe
LETG €ival va UMNOAOYIOOUPE T peEon  AoyapiBunuevn  ouvaptnon
mBavopaveiac, NPOKEIPEVOU va T HEYICTONOINCOUE Opwg petd. Ma autd Tov
AOYO O£ ¥pnolponoloUPE OTOV TUNO TNG ouvapPTNONG mMBavopavelac Touc
Opoug nou O Ba naifouv pdAo OTN peyioTonoinon. Aivoupe Aoinov GTnv apyn
gia apxikny Tiuni orn AoyapilBpnuévn ouvaptnon nibavo@aveiac Kk Eneita

unaivoupe o€ eva for-loop onou unoAoyiloupe kata oeipa@ TO OIAGvVUCHA

z(i—l)—\/Z
T

q(i)

gi=w+a- +y-z(i—=D)+ B-q@i-1), Tn peraphnrotnra nou Ba

ioouTtar pe A(i)=e”" , (oTnv nepinTwon nou Ba NPokUYE! o onoladnnoTe

anod Ta i n peETapBANTOTa PIKPOTEPN 1) ion Tou pndevog To npdypappa BeTel
N r()
auTn ion pE TNV apxikn TIunR nou Bgoape (init)), Ta shocks z(i) = \/—h(—g, Kai
N pEXP! TOTE AoyapiBunuevn ouvapTnon mMBavopavelag yia i=2 péxpl yia i=To
nAfRBoc Tou SeiyuaTog pac. 2T1o TEAoC, apou Ba exel TeAciwoel To for-loop Ba
£xoupe Tn AoyapiOunuevn cuvaptnon mbavopavelag Tou dEypaToc pag, Ki
éneita unohoyileTal n  pEon  AoyapiBpnuevn ouvaptnon  niBavopaveiag
dlaipwvTag autod nou npoekuye ano To for-loop pe 1o peyeboc Tou BeiypaTocg
pac. Téhog, Onwg €&NyNOAUE Kkal NPOMNYOUKHEVWG, OTNV NEPINTWON TNG
uNEPXEINIONG BETOUE T cuvapTnon va eivar ion pe 10%° oto onpeio autd Tng

unepyeiliong.

R | ____,_~: Y
DN
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egarchsim.m

To m-file autd pag diver pia npogopoiwon TnG diadpopng wac EGARCH(1,1)
diadikaaiac. e autd To m-file eicayoupe TO pEyeboc Tou povonaTiou (T), nou
gival gTnVv ouoid To péyeboc Tou JeiyuaTog Kal To SiIavuoua Twv NapapETpwy
pac (par). Auto nou pag emoTpePel givar T diadpoun Tng diadikaoiac (r) kat
T d1iadpopn Tng volatility (h). To m-file auTd xpnoiyelel oTo va eAEyEoUPE Tig

AAEC POUTIVEC OE NpoCOUOIWHEVA Dedopéva.

AVaAuTIKOTEPQ, ONWC KAl 0TO Nponyoluevo m-file, BETOUPE apXikEC TIHEC yia
TOUG OUVTEAEOTEC W, a, B, kal y. ‘EneTa, apou Ta z (shocks) akoAouBolv Tnv
KAVOVIKI} KATavopr, XPNOIHONoIoUPE TNV evioAl normrnd yia va napayel
Tuxaia oroixeia (T+1 oTov apiBud, dnhkadn éva napanavw oToixeio ad To
péyeboc Tou OelypaToc) Nou akoAouBouv TNV KAVOVIKR KATavopn, PE PEco
pNOEV Kay TUNIKN anokAIon ion Pe TN povada. AiVOUpE PETG apXIKn Tiun yia Tn
peTapAnToTnTa  h(1)=1 KO €NEITa KATA KANOIOV TPOMO ONUIOUPYOUUE éva
giIkovikO  Ogiypa napatnpnoewv peca oe  eva for-loop Onou nNpwTa

unohoyifoupe TN peraBAnTéTNTA YyIa KABE i, pe Baon To EGARCH unodeyua
Kar peTa dnuioupyeital To deiypa pag anod Tov Tuno r(i)= z(i)- Jh(i) .

FilterANDpredict.m

Adopévwv TwV EKTIUNUEVWY NapapéTpwy Tou EGARCH(1,1) unodsiypaToc, n
pouTiva auTn QIATPApEl TN PETARBANTOTNTA OTO OEiypa XPNOILONOIOVTAC TOV
iD10 aAyOpIBUO NOU XPNOIKONOINBNKE Kal OTOV UNOAOYIOUO TG CuvapTNONG
nmbavopaveiac. Eniong ekTipa TV NpwTn YETABANTOTNTA TOU deiypaTog pac.
Ta inputs pag eivar:

e par: OI EKTIUNPEVEG NAPAUETPOI

e 1: To dciypa (anodO0EIg TWV PETOXWV)

e _init: H apxikf TIA yia TNV GIATpapIoPEVN HETGRANTOTATA.
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MNa ££odo exoupe:

e 2z filtered: O1 TunonoNuEveC PINTPAPICHEVEC anOBOTEIC

o h_filtered: H @iATpapiopévn peTapAnTOTNTA

e h_predicted: H exmpnuévn yia TNV €nOpEV  XPOVIKI)  NEPIOdO
perapAnToTnTa.

H pouTiva auTh pac divel TIC EKTIMACEIC TIC WPETABANTOTNTAC O ONOIEC
XPNOIYEUOUV Hadi HE TNV EKTIUNCN TWV NAPAPETPWY, GTOV UNOAOYIOUO TwV

HETPWV KIVOUVOU.

AvaAuTIKOTEPQ, aPoU OPIOTOUV HE TOV D0 TPONO ONWCE KAl 0TA NPOonyoupeva
m-files 01 CUVTEAEOTEG W, a, B kal ¥, HEOW TNG diadikaagiag Nou KAvaye Kai oTo
likelihoodeg.m, dnAadn Xxpnoiponoiwvrag eva for-loop, BpiokoupE PECW TOU
TUNOU yia Tnv petapAntoTnta Tou EGARCH unodeiypartocg, Tn peTapAnTdTnTa
o€ KaOe NEPINTWON  KI apoU  TeAsiwoer  To  loop  auTo,

unoAoyileTal n h_predicted ion g

2
hpredicled T CXp[(() ta- (’Zﬁltered (T)‘ ” \/;) o i filtered (T) + ﬂ } log(hﬁhered (T))]

OnAadn n exTipopevn peTaBAnToTNTa TNG €nOpevnG napatnpnong (T=pnKog
Tou S1avUoPAaTOC TWV NAPATNPHOEWY).

FirstStep.m

AuTr n ouvapTnon exTehei oTadiaka Tnv exTipnon Tou the EGARCH (1,1)
unodeiypartog dedopévou Tou OeiypatoC pac. MeyioTonolei T ouvapTnon
mbavopaveiag nou €xel npokuyer and Tn Likelihoodeg poutiva pe Baon Tig
NapapeTPous w, a, B Kai y K oxl pe Baon OAEC Tig e100douc otn Likelihoodeg,
XpNaolgonoiwvTag TNV Eroiun poutiva fmincon nou pag napéxel To Matlab ka
nepIoPIdel To JIA0TNHA TIHWV TwV NapapeTpwy. Ta diaoTnpara nou B€Tel yia
KGBe nepinTwon &exwpioTd eivar: (-1, 1) yia 10 B yia va €Ea0@aiiooupe Tn

oTacipgoTnTa, kai (-5,5) yia OAec TIC GAAEC napapETpouc yia va ano@Uyoups



TNV RePINTwon TnG unepxeidionc. Eneira, Oedopévwv Twv  EKTIUNPEVWV
napapeTpwy, kahei Tnv filterAndpredict poutiva. TNa €icodo oTnv cuvapTnon
QuTI EXOUE:

. TIC QpXIKEC TIMEC TwV NapapeTpwy (init_param_values) yia va Eexivioel
n dadikaocia BeATioTonoinong ( TNV NEPINTWON NOU OV £XOULE TETOIEC
apXIKEC TIHEC UNOPOUE va TIG BEoouise epeic oav [0;0;0;0]).

. Apxikn TIUR via T @IATpapiopevn peraBinToétnTa ( ouvnBwe TN
OéToupe ion Pe Tn povada)

. To deiyparr.

AuTO nou KAGvape OTnNV MEPINTWON QuTh €ival va XPNOILONOINCOUHE TNV
fmincon® pouTiva NPOKEIEVOU VA KAVOUPE HEYIOTOMOIONC TNG HEONC
AoyapiBuIkAC  ouvapTnonG  nBavopaveiag  nou  NPOEKuWe  and  TO
likelihoodeg.m apxeio. H peyioTonoion autn yiveral w¢ Npoc TIC NAPAPETPOUC
w,q,B,y. ZTAV EVTOAR QUTR O PJOVEC AVIOOTIKEG OXECEIC NOU XPNCIHONOIOUUE
gival To S1IG0TNUA TIHWY NOU PNopouy va napouv ol NApApETPEG autol, SnAadn
o e|[-5,5], ae€[-5,5], ¥ €[-5,3], 8 €[-0.999,0.999]. 'EnciTa, £xovrac Ppei
TIC NApPAUETPOUC NOU  PEYICTONOIOUV TNV HEON AoyapiBuikr ouvaptnon
niBavogpaveiag, kahoupe Tnv filterANDpredict pouTiva npokeiyévou va

EKTIUACE TN HETABANTOTNTA TNG ENOPEVNG NAPATHPNONG.

* H pouTiva auTr BpioKel TO €EAAXICTO pIAg NOAUPETABANTAC W YPApKIKAC GUvVapTRoNC uno
nePIoPIoPOUG. AnAadn Bpiokel To eAdxIoTo Ot éva NpPoPANpa TnG popeng: min f(x) subject

to :

c(x)20, ceq(x)=0, A-x<b, Aeq-x=beq, ka1 [b< x<ub, dnou 1a x, b, beq, Ib kai
ub givar dlaviopara, Ta A kal Aeq giavi nivakeg , kat Ta ¢(x) kal ceq(x) eival GUVAPTNHCEIG NOU
emaTpégouy diavuopata. H f(x) eivar cuvaptnon nou emioTpepel BaBpwTd péyedoc. O1 f(x),
c(x) kai ceq(x) pnopoUv va €ivai pn ypappIKEG CUVApPTIJEIS.

H evtoAn x = fmincon(fun,x0,A,b,Aeq,beq,Ib,ub) apxiel and To x0 «kar npoonabei va Bpei To
€AAXIOTO X TNG guvapTnong nou undapyes atn B£an fun. Eniong opiletal éva dactnpa
EMTPENOPEVWV  TILGV VIO TO X, £T01I WOTE 1 AUan va BpiokeTal PeTakl Twv TIHWV

Ib < x < ub Béroupe A=[ ], b=[ ], Aeq=[ ] ka1 beq=[ ] av dev £xOUPE TIC AVICOTIKEG GXETEIC
fIoU avTIOTOIKOUV GE GUTA Ta OpiCPaTa.
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PortfolioChoiceFun.m

H poutiva auti pe Baon 1o Ociypa Twv UNEPBAMOUCWY  AoyapiBuiKwy
anoddoewv Twv OUO PETOXWV Kai Ta Bapn, unoAoyilel TV anodoon Tou
xapTopuAakiou autol. ‘Eneira unoloyilel To emBupnto yia epdG pETPO
KIvOUvou ( HeTafl Twv: deopeupévn diakupavon, VaR, CvaR). Enopévag auTr
gival Kai 1 GVTIKEIYEVIKT] Ouvaptnon yia Tnv E€eUpecn Tou PEATIOTOU

xapTopuAakiou. MNa €icodo oTn guvAPTNON AUTH EXOUE:

~Ta Bapn Tou xapTopuAakiou (lambda)

Tic anodooelg Twv duo peToxwy (r_first,r_second)

Touc napakaTw OEIKTEC:
e iflagl
'Otav Bcooupe iflagl==1 TOTE UNOAOYI(ETAl TO WETPO KIVOUVOU Mou
QVTIOTOIXEI OTNV ENOWEVN NAPATNPENON
'Otav iflagl==2, T0T€ Ta pETPa kivduvou unoAoyilovtal aTo Oeiypa
ava naparnpnaon, onoTe NPOKUNTEl £€va dIAvuopa igou PNKoUG PE TO
deiypa pag, Tou onoiou PETA unoAoyileTal nf EukAsidia voppa.
o iflag2
MNa iflag2==1 T1dTe eAéyoupe yia emBuunTO PETPO KIVOUVOU TN
deopeupévn dilakupavon. '
Ma iflag2==2 emAéyoupe oav PETPo kivduvou Tnv Var.*
Ma iflag2==3 emiA&youpe TR CVaR.

. ApXIKEC  TIUEC  Twv  napapeTpwv  (init_param_values)  nou

XPNOoILoNoINenKav oTnv EKTiPNON

. Tnv apxiky peraBAnroTnta  (init_vol) nou xpnoipgonoinBnke oOTo
PIATPapIopa

. To eniBupnTd eninedo onuavTikOTNTag (alpha) yia Tov unoAoyIGHO Twv
VaR kai CvaR.

' Ba npéner va emMonuavoups G QuTH TNV NEPINTWON NWE EPOCOV 0 HECOG GTO UNGJEIYHA
givai 0, To -VaR givar ypappikog (abEwv) 1-1 peTaoxnuamiopog TnG petaBAntéTnrag (to -VaR
Kai 1) ETABANTOTNTA €IVl QVTIKEIIEVIKEG OUVAPTNCEIC), ONOTE QVAPEVOULE TA ANOTEAETHATA
via iflag2==1 ka1 yia iflag2==2 va gival apkeTa KOVTA PETAEY TOUG,
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KaTapyryv, oTn pouTtiva auTr BETOUPE OTNV NEPINTWON NOU O XpPAOTNG BEoEl
lambda>1 @ lambda<0 va Byaiver n npocidonoinon «weights out of
bounds», 61 dnAadn éxer BEgel peyaAUTEPEC AnG TIC EMITPENOMEVEG TINEC VIa
To lambda kai 10 npdypappa Betel auTtoupara lambda=1 f lambda=0
avTioToIXa yia kabe nepintwaon. 'Eneira unoAoyilel Trp CuvoAikn anodoon Tou
XaPTOQUAGKIOU kai e@apudlei Tn poutiva firstStep navw o€ autny Tnv
anddoon NPOKEILEVOU va PEYICTONONCE! TN HEon AoyapiBunuévn ouvapTnon
mBavopavelac kar va nNPoBAEYe! TN MPETABANTOTNTA TNG ENOUEVNC
napaTAPNong ONwe eival oxediacpévn va KAver f pouTiva auTr), auTtn Tn ¢opa
OpWG YO TO XApTOQUAAKIO. ‘YOTEPA yia TIC AKOAOUBEC NEPINTWOEIC TWV
deikTwv iflag Exoupe TIC napakdTw €£06d0UC:

e (iflagl, iflag2)=(1,1) : H Oecpeupévn Olakupavon TNG endpevVnG
napatnpnong nou Ba eival n h_predicted nou €xe1 npokuwe! anod TNV
firstStep pouTiva.

e (iflagl, iflag2)=(1,2) : H Value-at-Risk Tng enopevnc napatnpnong n

onoia divetar and Tov TUNO VaR=-z -0, o6nou o civar n

TeTpaywvikn pila Tou h_predicted.
e (iflagl, iflag2)=(1,3) : H Conditional Value-at-Risk Tng endpevng
napaTnpnong nou NPOEKUYE ano TOV TUNO
1 | I
CVuR = —- qﬁ-cxp[— S =]

a [2 > “el Onou o gival N TETpaywvikn pida Tou

T
h_predicted.

e (iflagl, iflag2)=(2,1) : H deopeupévn diakUpavon nou Ba sival n
eukAeidia vopua Twv h_filtered (peTaBAnTOTATEC NOU NpoEkUWav ano
v filterANDpredict pouTiva.

e (iflagl, iflag2)=(2,2) : H Value-at-Risk n onoia unoAoyilerar wg €ENG:
> éva for-loop unoAoyifoupe TN VaR yia kaGBe i (napatnpnon) and Tov

TOno VaR(i) =z, \(Ngpeea(i), Onou Ta  h_filtered eivar auta nou

npoékuwav ano Tnv filterANDpredict  poutiva, ki éneira, agoul

TeAsiwoel To loop, unoloyifoupe TnV gukAeidia voppa.



e (iflagl, iflag2)=(2,3) : H Conditional Value-at-Risk nou NpoekuWe w¢
efnc: Méoa ot éva for-loop Bpiokoupe Tn Value-at-Risk yia kaBe
napatipnon, i énerra Tnv  Conditional Value-at-Risk yia kd6e
napatipnon. TéAog, peTa To for-loop unoAoyileTal n eukAeidia vopua

Twv Conditional Value-at-Risk nou npogkuwav peca and To loop.

SecondStep.m

H ouvaptnon autr) emAgyer To BEATIOTO XapTOPUAGkIO (BApn Twv LETOXWV)
gAayIoTONOIOVTAG TN ouvapTnon  nou  unoAoyioTnke  and TNV
portfolioChoiceFun pe Baon Ta Bapn xpnoiponoiwvrac Tnv fmincon poutiva
(ehaxioTONOINON PE QVICOTIKO NEPIOPIOO), Oedopevng TNG €mBUPNTAC

avapevopevng anodoonc (min_ret).

2/



AnoTteAéoparta

MapakaTw napadbEToupse To BEATIOTO BAPOC NOU NPOEKUYE anod To Npoypappa
Hac yia Ta dedopeva pag povo yia iflag2=1, agou €ivai autd nou apopa oTnv
ENOWEVN NApaThipnon onoTe kai autd Nou €XEl NEPICOOTEPO EVIIAPEPOV:
e To BEATIOTO A XPNOILONOIVTAC GaV PETPO KIVOUVOU Tn OEOpEUNEVN
diakupaven: 0.5614
o To BEATIOTO A XpNOIUONOIWVTAC OaV PETPO KIVOUVOU To VaR: 0.5625

e To BEATIOTO A xpnaigonoiwvTac oav HeTpo kivduvou To CVaR: 0.5626

Ac onpeiwooupse nw¢ To Aauda oTO onoio avapepopacTe €dw E€ival TO
BEATIOTO BaApo¢ nou agopd oTIC PETOXEC TNG EFG EUROBANK ERGASIAS.
Mnopoupe €nionc va SIanIoTWOOULE NWC AUuTO NMoU NEPIPJEVARE yia TNV TN
Tou Aapda oTnv nepinTwon Tng dedpeupévng diakupavong kalr Tou VaR,
eNAANBEVETAl Kal oTa anoTeAéoparta pacg, onAadn T1o BEATIOTO Adpda nou
NPOKUNTEl XPNOILONOIWVTAC oav PETPO KIvoUvou Tn deopeupevn diakupavon
(A=0.5614) ka1 T0 BEATIOTO Aduda NouU NPOKUNTEI XPpNOIHONOIWVTAG AV HETPO

Kivduvou To VaR (A=0.5625) eival noAw kovTiva.

EniAoyog

KAeivovrag, Ba BEAape va onusiwooupe nwe eAniloupe OTI N epyacia autr) 6a
anoTeAéoel KivnTpo €peuvac ot BEépata nou a&idouv NEPAITEPW MPEAETNC.
Iolaitepo  evdiagepov  Oa  napouciale pia  oUykplon  PETAEU  Twv
anoTEAEOPATWV NOU NPOKUNTOUV anod TNV EKTIUNON TNG OPIAKNG KATavoung
kal and TnG OEOPEUPEVNC KATavoung Twv anodoccwv. Ba RATav eniong
evOIapEPOUCA PIA PEAETN HE TN XPNOILONOINoN Kal AWV UnodeyudaTwy nou
EKTIHOUV T Oeopeupévn  katavoun €kTOG Tou EGARCH(1,1) nou

XPNOIHONOINBNKE 0w, A N EKTIKNON GAAWV HETPWV KIVOUV®V.



EAnidoupe nw¢ n epyacia authy 6a anoTEAECE! TO £vauopa yia TETOIOU €idoUC
HEAETEG Kal oTnv €Eaywyr XPNOIMWY cupnepacpdtwv nou 6a cupPBariouv
oTnv €EEAIEN TOU TPONOU EKTIUNONG KIVOUVOU TwV XapTOPUAAKiwV OE gupeia

KAipaka.
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Napaprnua:

1.
YRNEPBAANNOYZEZ AOIMAPIGMIKEZ AMOAOZEIZ THZ
EFG EUROBANK ERGASIAS

0,068892402 | 0,030914354 | -0,042336509 | 0,003119335 0,03462401 | 0,006454821
-0,002350339 | -0,033937214 | -0,007766525 |  0,004825151 | _ 0,001723866 |  0,007081922
-0,002058828 -0,02315241 | -0,038401495 | -0,018767518 | -0,008093796 | -0,070939682
-0,030358891 |  0,213233639 | -0,003298079 | -0,013291078 |  0,002948241 | -0,062630518
0,03269268 | -0,052574376 |  0,030917078 | -0,030689237 |  0,033516962 | -0,067690177
-0,010640469 | 0,060560949 | -0,041134551 | -0,002347136 |  0,015567453 |  0,015821677
0,032222826 |  -0,08025662 | -0,008112757 | -0,037598019 |  0,036063386 | -0,004098156
-0,129568475 | -0,011518383 | -0,063724671 |  0,015268801 |  0,016806714 | _ 0,000385114
-0,011751336 | -0,012066134 | -0,043185275 |  0,028268559 |  0,021331516 | -0,014216032
-0,048587138 | -0,021116669 | -0,010268885 | -0,043215936 0,02776769 | -0,036816091
-0,002804432 | 0,062589835 | -0,009052418 | -0,026399705 0,02876226 0,04850219
-0,00268773 | 0,029172901 | -0,057678158 | -0,063504332 | _ 0,009764673 0,00578343
0,14458212 | -0,052486924 | 0,076367796 | -0,024617999 | -0,032070542 | -0,031501312
-0,016384225 | -0,038392656 | -0,014517484 | 0,032143997 |  0,031290053 |  0,003111908
0,025032671 | 0,074696489 | 0,067967247 | -0,004572183 | 0,009660702 |  0,047952551
0,037823255 | -0,028904546 | -0,089009026 |  0,099805789 |  0,032637103 | _ 0,022927802
0,085016023 -0,04149156 |  0,022584416 | _ 0,001374959 | 0,018651156 |  0,036431698
0,226445226 | _ -0,01175517 | _ -0,03974681 | _ 0,032053288 0,05166907 | _ 0,007630799
0,032937311 |  0,065912052 | 0,003398427 |  0,063497699 |  0,028657225 | -0,033912618
0,28630289 | -0,038771557 | -0,013548664 |  0,040927453 | 0,013878913 | _ 0,028664007
-0,045745501 | -0,033362447 | -0,110967642 -0,00904061 | 0,014308246 | _ 0,001938882
-0,059556444 | -0,002150745 | -0,082090921 | -0,019251567 | -0,038158841 | -0,004686657
0,214610905 | -0,002415525 | 0,011223382 -0,00402462 | 0,017869676 | _ 0,001832906
0,145009932 |  0,015414454 | 0,067146769 |  0,088207417 | -0,005865592 |  0,018953821
0,08779067 | -0,011206405 |  0,008818402 |  0,064655365 | -0,017984095 |  0,061892312
0,221483323 | -0,03246411 |  0,002514037 | _ 0,029121633 | 0,040716579 | -0,008204829
0,382465451 | -0,013143508 | 0,059024305 | -0,032986892 |  0,014120162 0,00995774
0,382406777 | _ 0,000461876 |  0,148075128 |  0,043792388 | _ 0,000438514 | -0,025059442
0,121931399 | -0,070135514 |  0,038249623 |  0,009527425 | 0,029599763 |  0,033594961
-0,133060168 | -0,030416436 | -0,014289792 |  0,026357112 | -0,065257095 | _ 0,080485006
0,046664268 | -0,040582345 | 0,013031748 0,00092324 | -0,035749668 -0,02155907
-0,176081396 | _ 0,004388843 -0,00313925 -0,00586849 | -0,031071649 | -0,051130239
-0,081440711 | 0,016469261 | -0,008056658 | -0,003238425 0,05454475 | -0,026943044
-0,130085687 | -0,038693205 | -0,043842506 |  0,017671966 | _ 0,035601716 | _ 0,021901677
0,258119443 | -0,054065866 | -0,005773374 | _ 0,056868005 | -0,082081628 0,01037803
-0,233501163 | -0,082084929 0,00059313 -0,02807188 | -0,020683288 | _ 0,001481789
-0,053340837 | _-0,023676617 | _ 0,030265252 | -0,038407853 | -0,025369555 | _ 0,045221828
0,196039854 |  0,036953359 | -0,038100301 | -0,028432443 | 0,013525075 | _ 0,037189268
-0,05504824 | 0,083043141 | -0,028493112 | -0,026257523 0,05894534 | _ 0,019984022
-0,032410225 | -0,082030219 | _ 0,040355357 | _ 0,012621355 |  0,020470011 | -0,002621737
-0,041862204 | 0,003453908 | -0,026854796 | -0,010434548 | _ 0,004354211 | -0,006014483
0,046443399 | -0,047017978 -0,02905212 | 0,047900328 | -0,000390244 | _ 0,007974479
0,124598388 | 0,030507872 | -0,018453499 |  0,000928893 |  0,064679278 | -0,017337278
-0,051058839 | -0,057639956 | -0,017620863 -0,0032191 | -0,015318168 | _ 0,009386839
| 0,018848819 | -0,011707202 | -0,042514281 |  0,017577673 | -0,041856161 -0,10201782

30




1€

989285020 0- 9/1¥8€510°0 919818€00°0- 96.6¥1£00°0 91682€210°0 G68616€70°0
112€18900°0- 8669168£0'0- 821691100~ 61/100%20'0- 60152920'0 L129€0¥L L0
L¥Z¥1LG200°0 ¥01996820°0 £v£92£820'0- ££1952600°0- 161/5¥€20°0- 66102.¥9L0-
9¥£.04890°0 G9ZEV6500°0 6885986200 119/18/20°0 ¥/8G1¥/20'0- 60£556.00°0-
LGZEILOLLO- £9/9€££20°0- 980/69200°0- ¥8€/€5610'0 G£901€180°0- 80/£9€890°0-
656602500~ 6926199100 Z£0652€L0°0 1180122¥0°0- L980E¥9€0°0- 182862100°0
2£856.820°0- 8122211000~ 1GG255600°0- 1T6€£.0100°0 925.09620'0 SYEE09E0L ‘0
Z¥.522800°0 Z150850°0- ZS1¥20€00°0 8€6559900°0 ¥6066/910°0- ZyGLLS0100
G8588/920°0 £1.655¢20'0 £€82999020°0- Zr02s.S€0'0- €2¥/8€810°0- 6¥9882910°0-
G8Z9£0010°0- 981£81£90°0- LZ6££0700°0 9€1£6€€90°0 1/GG€8500'0 ~ | S16/952/0°0-
ZYSE0ZLY0'0 1#8092160°0 1889665100 y#082€190°0- 92600¥.10'0- 806¥18620°0
290vZLLO0'0- 196.¥€520°0 G1089/20°0 9€¥9¥6250°0- 8€829¥260°0 8709625000
68¥625100°0 ¥29€86810°0- 10LZSSE0°0 1269190000~ G8/618¥¥0'0- 1665198€0°0-
9056899100~ 892.66¥50°0 G9122/6/0'0- 222.6150'0- 6.562€210'0- G/2520900°0-
26.920610°0 8217155900 Z0/S€9€00°0- L¥590£200'0- G2225600'0- €020292¥0°0-
90-3808€Z'8- LO¥98€9£0°0 166£88720'0 6659295€0'0- 160¥85900'0 958€.¥.50°0
9£66.5020°0 G€8208210°0 9629€€510'0 L1¥290€€0'0- 81¥EY0OLLO'0- £¥86.0690'0
9/615¥650°0 £58806€20'0- Z68Y1ESE00 £9981€9000- ¥6.5600S0'0- 65€0S.6.0'0-
505170801 °0- 5699000 °0- ¥9vZySe20°0- 2166116000 908916820 °0- 655191110
G6£69£620°0- 121081120°0- 1862£22€0°0 9868€.£00'0 ¥¥./886€L°0 9t9908100°0-
G0-3YEELL'D- 9001¥6.20°0- 16222¥790°0 6215915500 19G61600'0 9¥9908100'0-
181/21¥¥00°0- 206068510°0- ¥62L08€EE0°0- ¥€5689€20°0- 6¥12681.0'0- 69€082100°0-
EPZ6L¥0L0°0 GEOLLSY.00 86€670510°0- 12.996220°0- 15/660501 0- 168.6.100°0-
96Vv1€50'0 Zy./€6100°0- GZYeEPLYZ0'0- £6665£820°0- €86€£8€50'0- G29126.90°0
9vE6..L¥0°0 18S¥81€S0°0 GSZPELSSO'0 1582829000~ 98€918020°0 CESEL2eolL'0-
29£6.1890°0- 1050995100 LGLP/2EE0'0- 6869680100 6.8126.00°0 281605100
clTzTiTTLo’0- G68151620°0- LBECEPSLO'O ¥6212¥910°0- Z6EE1L6010'0- 6988261€1°0
6¥0286600°0- €10¥6€£000 0- 8E¥PP00'0 G/9€£9000'0- £88161510°0- Z€0T8E90°0
Z120.¥¥00°0- L061.5€00°0 £11069020°0 /968¢S€00°0- 8160810€0°0- €191 LEV80°0
G29208810°0- 90€91.20¥0°0 100926¥0°0- 1181259000 ¥9ESBSEEL 0 €19¥€2520°0-
¥628€1800°0- G¥1825800°0- 958066000~ €¥90716000- Zre928e90 0- £6G€65£00°0
GE9591/¥0°0 ¥9.166010°0- ¥/6€6.0£0°0 orS.P2£20°0 8901£8720°0 Z¥829Y£00°0-
1180£/820°0 1062020100 ZEGECH6G0'0 ¥89G1€870°0 1 169€9960°0 6522260°0
¥22€TLE0'0- ZZEOVELD'O- 126128620°0 GG9620S€0°0 11169€8€0°0" 25529811 °0-
€61065000°0 L16Z816€0'0- ¥//8110°0 £806929€0°0- 80/88E¥10°0 €/TS8EL0
€2p£58210°0- #056¥0.90°0- C¥0L0€S00°0 81069/650'0- 9€29¥6810°0- GGEIPS861 0
v¥8610€0°0 GE€Z£6.920'0 L¥1026100°0- 120¥¥2000°0 19¥560050'0- 22269v¥20°0-
L11¥¥5200°0 628€8100'0- £21285920°0 L£062£020°0- 882612000 20S¥.209+0°0
L89€61£20°0 €6€G11¥00°0- G62908¥€0°0 Z.061.000°0 LEGLSGYZED O- £€959€/610°0
852P1S210'0 985091 1¥0°0 6206£92€0°0- v/¥€8E.10°0- £0¥82..20°0 £0S0€91L00°0
¥26€£20.00°0 10€259200°0 859810820°0- 6¥5298+¥00°0 16G50¥600°0 297166900
G916068€0°0 9¥S6Zri0'0 6181€5220'0 ¥29.1¥550°0 9/12EY910°'0- £0¥82510,0°




YMNEPBAAAOYZEZ AOIAPIOMIKEZ ANMOAOZEIZ THZ

ALPHA BANK

-0,016274518 0,06822306 -0,02502925 -0,038938633 0,035145313 -0,056101827
0,011339923 -0,002463015 -0,004657185 -0,009101358 0,017912501 0,04562806
-0,034235823 0,024014146 -0,040018316 -0,046152428 -0,00240443 -0,018423726
-0,138906686 0,142665373 -0,034780233 0,033041692 0,01963253 -0,074664473
0,081949233 -0,11132099 0,0658839 -0,01630662 0,035583509 -0,040271101
-0,063347939 -0,047188355 -0,035623556 -0,025501844 -0,020651183 -0,040877857
0,051606435 -0,033468392 -0,041648838 -0,007812673 0,072000065 0,002640745
0,104912492 0,00541284 -0,049084375 -0,007800152 -0,004946037 0,050767083
-0,09492538 -0,079740386 -0,044035475 0,028396833 0,023913809 -0,051836686
-0,0284434 0,013239012 -0,094879612 -0,047963805 -0,023765087 -0,007934342
0,061157373 0,067255488 -0,045379354 -0,021305889 0,121110779 -0,009055593
0,07261814 0,026454587 -0,070224718 -0,057404571 -0,019079459 0,025854538
0,253948577 0,014118803 0,074527377 -0,004554752 0,001229299 -0,0015799
0,087030904 -0,056947291 0,03768342 0,062438223 -0,017733489 0,065993924
-0,031510451 0,038492481 0,033874728 -0,00430895 -0,007092167 -0,000558101
0,061282957 0,010481129 -0,074101263 0,05710127 0,047144323 0,018763567
0,066839748 -0,024509554 -0,002560122 0,017415799 -0,007628318 0,015550236
0,10298754 -0,02932546 -0,015496095 0,06303292 0,003612993 0,006941718
0,097761403 0,059700461 0,056531595 0,033906394 0,030455653 -0,030946249
-0,053572085 -0,034059346 -0,021519954 0,091583173 0,018118962 -0,020025439
0,059260849 -0,024686879 -0,128257072 -0,067156463 0,023775409 0,021762624
-0,044991103 -0,030591916 -0,120857555 0,015076066 -0,003382234 -0,00347423
-0,014790518 -0,051390773 0,016326877 0,017898435 -0,005637548 0,015658696
0,004005308 0,073401496 -0,004937605 0,111230139 -0,021680288 0,02649697
-0,039355079 0,067878693 -0,016697961 0,039457042 -0,052451433 0,055869848
-0,001211277 -0,013343002 0,045545056 -0,022800405 0,067665264 -0,012013912
-0,046753869 -0,030026297 -0,00585227 -0,001716818 0,059798715 0,015126012
-0,011978472 0,004801775 0,112362662 0,086361195 -0,007544122 -0,015502769
0,059760682 -0,037339905 -0,058543291 0,005695959 0,022305076 0,055067285
0,035333365 -0,020357984 0,003278844 0,014089762 -0,070082455 0,013433114
0,024782911 -0,043929892 0,010009287 0,007962501 0,010089646 0,01647917
-0,015942144 0,001168904 -0,000624369 0,07836921 -0,031365301 -0,048630583
-0,050331465 0,028792051 0,018428522 -0,013664763 0,083470196 -0,027284547
-0,089095691 -0,050148074 -0,068017061 0,02811028 -0,012460162 0,017441844
0,034924007 -0,061400322 0,024306241 0,053276221 -0,073718111 -0,004971899
-0,170135393 -0,053270429 -0,010552207 -0,009640323 -0,039590725 -0,01189638
-0,009144992 -0,016938844 0,006286877 -0,048062122 0,026425652 0,048433641
0,074761927 0,048516486 -0,037854608 -0,01898232 0,024976641 0,015727357
-0,047946252 0,053576573 0,000383815 -0,030697684 -0,027465655 0,016247632
-0,02818874 -0,03208643 0,010602519 0,020998962 0,059509886 -0,000672711
-0,106030469 0,018343256 -0,022156664 0,000744381 0,000495175 -0,003063103
-0,147806582 -0,034341173 -0,023644544 0,048483667 0,077477762 -0,037385202
0,066573956 0,025081647 -0,009130292 0,031984152 0,006101238 0,025573154
0,108947535 -0,014519298 -0,054424072 -0,018009594 -0,060408445 0,011395575
0,015265262 -0,035240498 0,001635938 0,015166307 -0,055118579 -0,128516259
0,088301288 -0,045216584 0,048768386 0,028996658 -0,002195805 -0,002529074
-0,002410798 0,007490977 -0,013566206 0,065345295 0,016724257 -0,035931198
0,099301697 0,060052756 -0,022561245 -0,017364402 0,03902915 0,086841891
0,035616545 -0,054845894 -0,003949484 0,042453414 -0,006415308 0,013874826
-0,034720752 -0,051277219 -0,098667806 -0,029060849 -0,018706468 -0,027488404
0,066784215 -0,009723767 -0,03178848 0,004282896 0,031653839 0,0302953
-0,046840264 -0,042544576 -0,008230014 -0,013569851 -0,036852848 0,016098659
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0,081206675 -0,040671144 -0,033031425 0,08826445 -0,041911378 0,006768772
0,005428342 -0,039313051 -0,01253005 0,037014951 0,056923765 -0,082629571
0,119024067 0,212232817 0,030858815 0,063419073 0,013432521 -0,019757404
-0,037897175 0,052127185 0,02613859 0,044744175 -0,002964818 0,019213366
0,012162176 -0,043514688 -0,006940956 -0,0561785513 -0,047086328 0,034555615
0,024549553 0,0285921 -0,04065941 -0,061271566 0,051440848 0,018992463
0,146394573 -0,050572969 0,040684271 0,05259515 0.01152698 -0,034436113
-0,063975567 -0,019476432 -0,032758162 -0,001976914 0,018051076 0,014077763
-0,056162794 0,008259481 -0,050116236 -0,009973409 -0,017139373 0,02991768
-0,006906997 0,031257367 0,011616471 -0,032173816 -0,00802675 -0,015996125
-0,027484665 0,015881831 -0,036491197 0,047340418 0,040455535 0,030290891
0,140016189 -0,083994268 -0,074954794 -0,014695728 -0,009415864 0,010745227
0,070506051 -0,069735318 -0,006717721 0,037364391 0,061906268 0,025049237
-0,085817143 -0,048387971 -0,019022664 -0,04134775 -0,008958951 -0,022504188
-0,015705042 -0,026778053 0,041869616 0,022682117 -0,020154314 -0,023802422
0,247097527 0,154641182 0,061270591 0,0358697 -0,003638003 -0,062579619
-0,026800488 -0,056697977 0,0255933356 -0,004929757 0,008300485 -0,060081915
-0,164901394 -0,057366646 0,028888608 -0,011865067 -0,028579101 0,063781759
0,096344451 -0,02185862 -0,02201536 0,021689491 0,012517684 0,030401468
0,0983125632 -0,020276814 -0,037714056 -0,007167923 0,058899768 0,005138999
-0,046214666 0,01713067 0,004941765 0,007914655 0,049101753 0,028444447
0,036821985 -0,021234354 -0,114048236 -0,097255174 0,02308411 0,0049332
-0,030602224 -0,051260432 -0,040410664 0,035725972 0,01910675 0,003259119
-0,029805624 0,043179485 -0,081697327 -0,002303682 0,022782343 0,01698193
0,006890864 -0,024730835 -0,031021118 0,009183607 0,011626189 -0,003209549
-0,035136544 -0,031983625 0,029792863 -0,009954672 -0,026115857 -0,004823447
-0,045279353 -0,030475444 -0,00415861 -0,037576852 0,04175939 0,004061369
0,069768252 -0,056841787 0,015130573 0,035857096 -0,012339207 0,019111895
-0,033758477 0,028443235 0,033585924 -0,034632584 -0,031502478 -0,012655236
0,032517631 -0,035530254 -0,002275453 0,051969475 0,027200084 0,00319888
0,034984253 -0,0196857 0,03411519 -0,022347386 -0,001158024 -0,082608609
-0,007207462 -0,010399083 0,020320262 -0,022842488 0,01537845 -0,01465825
-0,027128946 0,003889495 0,000970446 -0,079437182 -0,057511782 0,054310482
0,002778976 0,060514496 -0,029578178 0,014472121 -0,025579628 0,010594252
0,042078979 0,044771212 -0,000551628 -0,010977182 0,008996684 -0,000108714
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2,

likelihoodeq.m

function logl=likelihoodeg(par,r,init)
omega=par(l);

alpha=par(2);

gamma=par(3);

beta=par(4);

if init<=0;
warning('initial volatility out of bounds');

end

h=0;

h(1)=init;
g(=log(init);
z(1)=r(1)/sqrt(h(1));

logl=0;

logl=logl+0.5*(q(1)+z(1)*z(1));

for 1=2:length(r)
q(i)=omega+alpha*(abs(z(i-1))-sqrt(2/pi))+gamma*z(i- 1 )+beta*q(i-1);
h(i)=exp(q(1));
if h(i)<=0;
h(i)=init;
end;
z(i)=r(i)/sqrt(h(i));
logl=logl+0.5*(q(i)+z(i)*z(1));

end
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logl=logl/length(r);
logl(~isfinite(logl))=1.0e+20;

egarchsim.m

function [r,h]=egarchsim(par.T)
omega=par(1);

alpha=par(2);

gamma=par(3);

beta=par(4);

z=normrnd(0,1,T+1,1);
h(1)=1;
r(1)=z(1);

for i=2:T+1;
h(i)=exp(omega+alpha*(abs(z(i-1))-sqrt(2/pi))+gamma*z(i-1)+beta*log(h(i-1)));
r(iy=z(i)*sqrt(h(i);

end

r=r(2:end)’;
h=h(2:end)’;

filterANDpredict.m
function [z_filtered,h_filtered,h_predicted]=filterANDpredict(r,par,init)

omega=par(1);
alpha=par(2);
gamma=par(3);
betapar(4);
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h_filtered(1)=init;
z_filtered(1)=r(1)/sqrt(h_filtered(1));

for i=2:length(r)
h_filtered(i)=omega-+alpha*(abs(z_filtered(i-1))-sqrt(2/pi))+gamma*z_filtered(i-
1)+beta*log(h_filtered(i-1));
h_filtered(i)=exp(h_filtered(i));
z_filtered(i)=r(i)/sqrt(h_filtered(i));

end

h_predicted=omega-+alpha*(abs(z_filtered(length(r)))-
sqrt(2/p1))+gamma*z_filtered(length(r))+beta*log(h_filtered(length(r)));
h_predicted=exp(h_predicted):

h_filtered=h_filtered’;

z_filtered=z_filtered’;

firstStep.m

function[est_par,h_filtered,z_filtered,h predicted]=firstStep(init_param_values,
init_vol.r)

[est_par]=fmincon(@(par) likelihoodeg(par,r,init_vol),init param_values,[],[L.[1.[],
[-5,-5.-5,-0.999],[5,5,5,0.999));

[z_filtered,h_filtered,h_predicted]=filterANDpredict(r,est_par,init vol);

portfolioChoiceFun.m
function{out]=portfolioChoiceFun(lambda,r first,r second,iflagl,iflag2,init param v
alues,init_vol,alpha)
if lambda>1;
lambda=1;
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warning('weights out of bounds');
elseif lambda<0;

lambda=0;

warning('weights out of bounds');

end;

r=lambda*r_first+(1-lambda)*r second;

[est_parh_filtered,z_filtered,h_predicted]=firstStep(init_param_values,init_vol,r);

if iflagl==1;

if iflag2==1;
out=h_predicted;
elseif iflag2==2;
vArSingle=norminv(alpha)*sqrt(h_predicted);
out=-vArSingle;
elseif iflag2==3;
vArSingle=norminv(alpha)*sqrt(h_predicted);
CvArSingle=-(1/alpha)*((h_predicted"(1/2))/sqrt(2*pi))*exp(-(1/2)*
(norminv(alpha)"(2)));
out=-CvArSingle;

end

elseif iflagl==2;

if iflag2==1;
out=norm(h_filtered)/length(r);

elseif iflag2==2;

for i=1:length(r);

vAr(i)=norminv(alpha)*sqrt(h_filtered(i));
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end

out=norm(vAr)/length(r);

elseif iflag2==3;
for i=1:length(r);
vAr(i)=norminv(alpha)*sqrt(h_filtered(i));
CvAr(i)=-(1/alpha)*((h_filtered(1)"(1/2))/sqrt(2* pi))*exp(-(1/2)*
(norminv(alpha)*(2)));
end
out=norm(CvAr)/length(r);

end;

end;

secondStep.m

function fopt_lambda]=secondStep(min_ret,Jambda_init,r first,r second,iflagl,iflag2,
init_param_values,init_vol,alpha)
[opt_lambda]=fmincon(@(lambda)portfolioChoiceFun(lambda,r first,r second,iflagl
,iflag2,init_param_values,init_vol,aipha,lambda_init,[mean(r_second)-

mean(r_first)],[mean(r_second)-min _ret],[],[1,0,1);
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