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Hepinyn ¢ Epyaciog

Avtikeipevo g epyaciag eivar 1o GARCH kotr Markov Regime —Switching vmodeiypota
nov epapudlovial oe YPMHATOOIKOVOUKEG YPOVOAOYIKEG OEPEC KAl oTOXOG NG elvar 1
cOykpion 1OV 000 auTdv Katyopudv vmoderypdtov pe Paon v “out of sample”
npoPrentik) tovg wovomta. H epyoacia Swpbpdverar oe 6 kepdrow &k TV onolov 10
APOTO Eival 7 E100YWOYY, OTOV WEPLYPAPOVUE TEPIMNTTIKA T vEodelypata ue ta omoio Oa
acYOANOOVUE KOl OVOQEPOVHE TO OKOMO NG EPYaciog. Z10 OeUTEPO KEQAAAO aVAPEPOLUE
UEPIKA QO TO YOPOKTNPIOTIKA TOV YXPOVOAOYIKDV YPNHATOOIKOVOUIKAV CEWPDOV OnTwg T0
“volatility clustering” (pmvéusvc;, ot «may¥ey ovpéc (“fat tails”) TV Katavoudv TOV
YPNUATOOIKOVOUIKDV GEWPDV, T0. «UEYdAo GApota» oTi TWEG TOV OEpav, to leverage effect
Ko GAAa.

X1o 1pito xepohao opilovpe wote o Tuyeio petofAnty axkorovBei pwoe ARCH 1
GARCH dwdwkaoia, ekppdlovpue 1. ARCH kor GARCH w¢ éva AR xat ARMA avtictoya
Kat aoyxorovpacte pe 10 Oépa g otacomnrag uag ARCH-GARCH  Swdwaciog.
INapddinia avaeepdpacte otn HEBOSO extipunmong TV LROSEyHdT®V, 11 omoio &ivar 1
puébodog g Méyiomg IhbBavoepavewng (MLE) xabd¢ kai o©tov TpOMO HE TOV OTOI0
apayparonroovpe npoPréyerg pe éva. GARCH vrdderyua.

210 T£T0PTO KEQPAAOMO KAVOLUE MO €16QY®YN oTo time-varying parameters vmodeiypota
Kol avapepopacte ot Mopkopiovy Alvcida (Markov Chain) mov €ivor 0 7o  amAdg
TpOmMOg va meprypayovpe T OSwdikoacia mov akolovbei poo Tuyaio petafinty n  omoia
naipvel O0KPITEG THEG. ZTN ovvéyewn avagépovpue ta Markov Switching vrodeiypata mov Ba
acyoAnfovue, 6nwg o andd Markov Regime Switching vaddetypa oto omoio vmobBétovpe om
0 péoog kar m Owkdpavon petafdiioviar avoAoyo UE TO state oto omoio Ppioketar T
owovopia kar ta Markov Switching ARCH vrodeiypora. Emiong meprypdoovue tov
akyopiBpo mov avémrvée o Hamilton yio v efayoyn mOovofewpnTikdv CLUTEPACUATOV
OXETIKA Me TO state oto omoio Ppiokeronr 1N owovopio. CAAE Ko Yoo TNV EKTIUNOM TOV
nopapitpev v vrodeypdtov pe MLE. O aAyépiBuog avarticostar yuo 2 xar 3 states yu
To. Vmodeiypato MOV avaéPONKaV TapPUTAVE. AKOUN OVOQEPOHACTE OTOV TPOMO UE TOV

onoio kavovue mpoPréyelg pe éva Markov Switching vaoderyua.



10 MEUTTO KEPAANO ava@Eépovpe Ta Kpurnplo pe Pdon 1o omoie Ba cuykpivovue Ta
vrwodeiyporo. Ta xpifpia avtd eivor 10 Mean Squared Error ka1 10 Mean Absolute
Deviation Kot YW TOV VTOAOYIOHO TOLG Ypnoipomolovue Tn realized volatility.

Y10 ékto Kepdhawo extovpe éva GARCH(1,1) xov wévie Markov Switching
vrodeiynota To OmMoie kou Ta ovykpivovue pe Bdaon v “out of sample” mpoPAenTikn TOLG
wavotnta. Ta dedopéva mov ypnowonolovue givon 0 ypnuotiompuakdg deiktng tov Hong
Kong (8eiktng Hang Seng) wor o ypnuatiomnpuxdc deiktrg g Ppavkgovptng (deiktmg
DAX). To Poocké ocvumépoopo, ¢ epyaciog eivar 6Tt ta Markov Switching vnodeiypata

pog divouv koAvtepeg mpoPréyels amd to GARCH(1,1) vadderypa.



Keodhimo 1: Ewoayoy

Kepahlaro 1: Ewayoyn

‘Eva peyho PEPOG TNG oUYXpoOVNG YPTMHATOOKOVOUIKNG Oewpiag ompileton omv Evwow
7OV KIVOUVOL TMV YPTUOTOOIKOVOUIKMV OTOXEiOV (), HeTOYEG) O omoiog ex@paleTol pECH
g Swvpavefic tovg. H avapevopevn (rpofremduevn) Sakdpaven tov yprHaTOOKOVOUIKOV
otoeimv eivar WOWITEPO. ONUAVTIKY GE YPNHOTOOIKOVOUIKEG GMOPACE OM®WG M emAOYN TOV
apiotov  yopropuAaxiov, n  Owyeipion  kKwdlveov kol M TWOAOYNON  TOPAY®YOV
XPNUOTOOKOVOLIKDV  TTPOTIOVIOV.

Ta vrmodeiypata to OmOIO YPNOWOTOIOVVIAL TEPICCOTEPO Y10 TNV HOVIEAOTOINGT NG
Sakdpavong v ypovoloyikdv oelpdv  eivaw 1o ARCH (Autoregressive Conditional
Heteroscedasticity) vmodeiypara, ta omoi ewnybnoav omv PiProypagic and tov Engle
(1982) ko yevikebtnkav oe GARCH (Generalized ARCH) vmodeiypata amd tov Bollerslev
(1986). H 6uwwdoon 1ov ARCH ki GARCH vumodetypotov og@eiletar oto yeyovog Oti
«ovAapPavovvy  (“capture”) mOAAL OmO TA  YUPOKTNPIOTIKA Koi TG WIOTNTEG TWV
YPTLOTOOIKOVOUIKDV YPOVOMOYIKOV GEPQOV, OTtw¢ emi mapadeiyport to “volatility clustering”
QaIVOpEVO, GAML KoL GTO YEYOVOG OTL €ival €0KOAD GTNV KOTAVONGT, Kal TNV EKTIUNGN TOUG .
Zoppwva pe To vmodeiypato autd n Swkbuoven Mg XPOVOrOYIKNG OEpdg  oAAALEl
dwypovikd (heteroscedasticity), kar e&aprdror amd TG TWEG TOV TLXAIOV CEAAUAT®OV GTO
TETPAYOVO KOl TG TWEG TG  SOKVUAVONG OE  TPONYOVUEVEG YPOVIKEG  TEPOSOVG
(autoregressive conditional).

H «oA} otatiotik) wpooapuoyi 1tov vroderypdtov GARCH dev  petagpaleral
amapaitTa o€ KOAEG TPOPAEWES O©TN OWKVHOVON TOV  YXPNUATOOKOVOUIK®V oegpdv. To
YEYOVOG 0UTd o€ cvvovacud pe ta «amdtopo. dipato» (“sudden jumps”) mov epgavifouv ot
TWEG TOV YXPTHATOOIKOVOUIKMDV YPOVOADYIKOV GEWPDV 7OV iomg oAMILOUV TA YUPAKTNPICTIKA
TOVG, OONYNOaV G EVOAAIKTIKOUG TPOROLG pOvieEAOTOinong g Swkvpavons. Evag ard toug
1pémovg  avtovg eivon ta  Markov Regime-Switching vmodetypata. Zopeova pe 1o
vrodeiypora avtd, 1 owovopio diémeton amd Sw@opd. emineda avdioya pe T @Aon oV
onoioe Ppioketon. Eni mopadeiypatt pmopovue vo Oewpricovue o611 vrapyouv dvo emineda
(states) otnv owovopia, N avartvén xatd tv onoia OeTikd véo gicépyoviar otV ayopd Kai
N OWKOHOVOY TOV YXPNUOTOOIKOVOUIKDOV CEPOV €ivol pikpny kou M V@eon, KATA TNV omoia
«KOKG» VEQ ELGEPYOVTAL OTNV AYOPQ, Ol TPOGOOKIEG TV EREVOLVTOV Eivar GCYTIHEG KOl Ol

EREVOLTIKEG TOVG amoPdoels yapoktnpiloviar and ocbyyvon pe amotéAeouo 1 SWKLUOVOT Vo




Kegdlaro 1: Eveayoy

givar YMAY. O avaAvTig TOV YPNUATOOIKOVOUIK®DY CEpOV Oev mapatnpel 1o eninedo (states)
oMMd pmopel vo e€dyel mBavoBe®PNTIKG GLUREPACHATA YL TNV EUPAEVICT] TOL €VOG 1) TOL
dAdov state tng owovoutag amd 1o Ociypa mov €xel ot O6wbeon Tov. Av vrobécovpe OTL T
state waipvovv Sokptée TéG ko akoAovBouv pa Mapkopovi Alvoida (“Markov Chain™)
UTOPOVUE VO XPTCUOTOINGOVHE TOV aAyopiOuo tov Hamilton (1989) yw va e&dyovue
cvunepacpata ywu v mboavoémra euedviong tov evog state g owkovouiog M Tov GAAOV.
Eva @uokd mapaymyo tov aiyopibpov tov Hamilton eivar 1 aéiohdynon xai peyistonoinon
¢ log-likelthood, n omoia 8o pag SMCEL TG EKTUNOCES TOV TOPAUETPOV TOV VTOOELYHOTOG

nov vmobérovpe OTL o1 mopduerpoi tov oArdlovv avdhoyo pe 1o state tng owovouiac. Emxi

2
St

nopadeiypatt propoldue vo vroBéoovue 10 &g omhd vnbdderyuo: 7, ~ N (/1:,>U ) omov 10 &

givoaw To state mov Ppiokerar 1 owovopiot Ko PAOPEL Vo TOPEL SLIKPITEG TWEC Ko 7y €ivon
o1 amOOOCES EVOG YPNUOTIOTNPKOV OgikTn. ZOUQOVA pE QLTO TO VROSELYUQ, I SlaKvpovon
™m¢ oepds upetofddieton Swxpovikg, Oyt AOY® TOV THOV TOV TUXNIOV CPUAUITOV OTO
TETPAYOVO GE TPONYOVUEVEG XPOVIKEG TeP1OdoLE, Onw¢ ota. ARCH vmodeiypata, oAld maipvel
Twég avdioya pe To state oto omoio Ppiokerar 1 owovopio. Av Yo wopadetypo EXOVHE
vroBécel 0T 1} owovouin diémetor and N states, Tote M Stoxvpaven AouPaver pia and tig N
Svvatég Twég avdroya pe TO state mov Ppiokerar M owovopic. Etor pmopovpe va
fewpficovpe 6Tt 1 dwkdpavon petafdirerar Swixpovikd pe Pdon to state oto omoio
Bpioketar m oOwovopia pAG, TO OMOI0 QMOTEAEL MWL un-mopatnpiown OSwkKpir Tuyaic
perafinm) yw v omoic pmopovpe va eEdyovpe mMOAVODEMPNTIKIKG GLUTEPACUATO CUHOOVA
pue 1ov oAyopiuo tov Hamilton. To mpoavagepouevo vroderypo eivar 1 amroVoTEPT HOPOT
evog Markov Switching vrodetypoarog. Emmiéov, pnopovpe va vrobécovpe Ott 1 dakdpavon
pog oepac, N onoio axoiovBei o ARCH dwdwocia emnpedletar kor amd 1o state ©10
onoio Ppickerar 1 owovopia ota mAaicwe evog Markov Switching vmodeiyporog. Me dida
Aoy ovtd onuaivet 6t or mopdperpor evog ARCH vmodetypatog odralovv dwaypovikd
avdloyo pe To state 610 omoio Ppiokeran M owKovouia.

Onwg yiveror avtinmtd ta GARCH «ouv Markov Switching vmodeiypoto e€ivar 1o
aviikeipevo ¢ mapovooc epyasiac. O eromdc ™Ic eppaciac sivor M ovykpion TOV &0O0
aVTOV KATNYopudv vrodetypdtov pe Paon v “out of sample” mpoPArentikn TOLg KAVOTHTA.
H ovykpion yivetn pe PBaon v mpoPrentikn tovg wavotta Y10t OTOG TPOAVAPEPOUE, T
nwpoPAemopevn Swkvpavon eivar  efoupetikig onuaciag ot ypnuatoowovouikn Oewpia.

Ilpotov Eexiviicovue 1 Bewpnriki} mapovoiacn Twv vroderypdtov, fa  avagepbovue oe




Kepdhmo 1: Ewcayoy

OpICHEVEG 1010TNTEG KO XUPAKTNPICTIKA TOV YPNHATOOIKOVOUIKAV YPOVOMOYIKOV GEPAOV Ol

o7m0iEG KOAVATOVIOL Gnd TA LAOSEIYHOTO OV TPOAVAPEPOTKAV.



Ke@ahoo 2: XopakTnpioTiKa TV XpnHAToOIKOVOMIK®OV XPOovoloytkav Zeipav

Kepdhiaro 2: XopaxktnmoTik@ Xpnpotoolkovoulk@dv XpovoroyliKAv Zeipadv

(Financial Time Series)

2.1 Ov Xpnyparoowkovomkes Xpovoroykés Zewpéc (Financial Time Series, FTS)

To aviikeipevo perémg mG mopovoag epyosiag eivar ot XppuaTootKovopiKEg
Xpovohoyikés Zepés (Financial Time Series, FTS), (and €dd xor oo €&ig Bo avagépovrar
oc FTS yw Adyovg ovvroping), o1 omoieg evidcocoviar o©Tov gupLTEPO  7medio TV
OIKOVORIKOV JPOVOROYIKOV GEPOV Kol cuvbmg agpopodv dedopéva OmmG: TYéS petoxdv Kot
LPNUATICTNPWKDV  SEIKTOV, anOdOCES HETOYDV KOl  YXPNUATICTHPIOKOV dEKTAOV, EmMTOKIL
(interest ~ rates), ovvaAlaypotikés — wotyieg  (exchange  rates), Twéc — nopaAyRdY®V
ypnuatictTnpok®v mpoioviwv (derivatives). Onwg yivetoaw gdxora avtiinmtd ou FTS agopoiv
otlg TWEG MioG YPTMHATOOKOVOMIKNG petafAnNTig kau 10 Ttwg ovth Swpbpdveton ot Padog
ypévov. Eni nopadeiypaty, FTS oamotehodv o1 Tipuég T0v Pacikotepov ypnporiotnpuakod Oeikmm
tov HILA. tov S&P 500 index amd 10 1986 £m¢ xai 10 1997 o€ nuepnow Pdon.

Encidn 10 ypnuatookovopkd mepfdriov eivan efaipetikd gvaicOnto otv TAnpoeodpnon
Kot ot duvoromreg duuong xar emeepyaciag T@V TANPOPOPIOV givar peydieg, dedouévng
™m¢ TEYVOAOYIOG KOl TG Yvoong ot Tiéc tov FTS uetafdilovian mord ovxva pe
anotéleopo vo amouteitar M ypion nuepnoiov dedopévev (daily data f; axdpa kar intradaily

data) ywo. ™V «expetrddievony OANG g dvvatng AANPOPOPNGTS.

2.2 Epasipikd xopaxTiploTiK@ kdr dwdtnres TV Xpnpotootkovotk@v Xpovoloylk®v
Zapov (FTS)

2.2.1 Unit root property Tov TQOvV Kou TOv loyapifpov tov FTS
Xpnowonowwvtag tov €ieyxo Dickey-Fuller cuviBmg dev amoppintovpe v vwobeon Ot

ma  FTS oxoiovBel éva «tuyaio mepimaro» (random walk). Etor 6g pmopodue va

Bewpricovpe po FTS wg weakly stationary,

10



Keodlaio 2: XapaktiploTikd tov Xpnpartootkovopk@dv Xpovoroyik@v Zeipov
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Onw¢ GAAwoTE @Qaiveron kKot ond 1o Audypapua 3. AvriBeta or amodocelg (rate of return)
wag FTS (Avrypappa 4) onwg avtég opilovrar and Tig Swapopéc towv AoyapiOumv peta&d
TEMKNG KOl QPYIKNG TWAG:

= (2. n(e) < ] S

t

N omwg opiloviar amd 10 AOYO TEMKNG MEIOV apyIKhC TWNG POG OPYIKNG TYWNG:

rt+1 = (R+{P_ ])t ]

propovv va BswpnBovv otdoyes (tovAdyiotov ®¢ TPOG TO MECO) Kol va poviehoromBovv
®g pio otdown dwdwacia Sniadn ¢ pin Swdkoscia ™G Omoiag TO XUPAKTNPICTIKG OEv

aArdlovv duaypovikd.

11



Ke@alao 2: XapakTinploTikd Tov XpiUaTooiKovoiuk®dv XpovoroylK@v Leip@v

2.2.2 AVTOGUGYETION TGV TETPAYAVOV TOV anodoccov pmag FTS

H avtoovoyéotion tov mopompiceov pog FTS éxet va kaver pe mmv e&dpmon g
TOUPATPNONG GTO YpOVO t pe 115 GAAeg mapatnpnoelg oto ypdvo t-1,t-2, . .t+1, t+2, .. ko
yio. va. Tpocdiopicovpe To péyeBog g ypnoyonolovpe v Sample Autocorrelation Function
n mv SACF.

= AV 11, T2, ... IT €IVOL Ol TOPUINPNCELS MGG YPOVOMOYIKNG CEPAG TOTE O OEIYHATIKOG

1 I
pécoc sivar: = T 'Z"z
=1

I :
* H deypatiky Swkdpaven eivar Yo = T Z(”z =l )

=1

1 T-k

» H Sample Autocovariance Function eivat 7 = Z(’”l = ’7)'(’7-1,' _’7)
=1

7k

* Evo mn Sample Autocorrellation function eivav Pr =
0

2e wo FTS n avtoovoyéstion tov mapatnpncemy, onmg avtn perpatat and v  SACE,
TIC TEPIGCOTEPEG POPEC EIVOL EAAYIGTN €WC AVUTAPKTN KOl OUGIACTIKA Ol amodOGES m.y.
EVOG YPNUOTICTNPKOD OEIKTN amoTeAOVV «revkd 00puPo» (white noise). e aviibeon pe Tig
anodOCEI;, TO TETPAYOVA TOV OROSOGEMV TAPOLGIALOVV GNUAVTIKY QUTOGUYECTION UETOED
TOUG KATL TO OMOI0 MUPUMEUTEL O WUN-YPOUMIKEC GYEGELS OVAUEGO OTIG TOPAUTNPNGES OMAG

autég dapbpmdvoviar oto xpdvo (PA. GARCH models). TTapora avtd éxer mapatnpnbel o6t ot
andéAVTN TN TOV an0dOGEWV ii’ ,l napovslalel to peyaivtepo Babud avtocvoyétiong (Ding,

1993).
2.2.3 «Mlaypnég Ovpég» (Fat Tails) etig karavopsis tov FTS
H opoiroyio. “Fat Tails” ypnowonoieitan kuping vy va opicel 10 yeyovog ot otig FTS

N TOOVOTNTA TOPATAPNONG «OKPAimVY T®V, BETIKOV 1| opvnTIKOV, Elval peyoAlTEPT Omod

autn mov Ba mapatmpovtav av ta dedopéva g FTS axolovBovcav v xavovikn (Normal

12



Kepdhomo 2: XapaktnploTikd tov XpiUaTtootkovolK@v XpovohoylK@v Letp@v

or Gaussian) «xatavoun, N (/1,0'2). ToAhoi 'epw“""c

gpevvntég 6mwg o Fama (1965) xar o

Sharpe(1995)  €xovv  mapatnpicer Ty mesokutic-romal

wiomta tov fat tails otig FTS. H vnobeon pldywmc

7oL Yiveralr cuviBmg OTL 01 amoddCES Y.

TOV  HETOXOV aKOAOLOOUV TNV  KOVOVIKN ’;
koravopny Oe  gaiveton va  givar oot }
agobd M Katavouny TV amodocEmV

Awdypopua 1

euavilel ueyalvrepn  KUpTwon  (excess
kurtosis) ce oyfon pe TNV KOVOVIKY M pe GAXa Adyld Ot KATAVOUEC T®V OROdOCEDV TOV

petoxdv etvan Aemrokvpres (leptokurtic).

H xiprwon ovogépetar 610 Pabud mov ol TEG MG 4 fometbersy
HETaPANTG €lvanl GUYKEVIPOUEVES YUPW amd TO UECO Kal
oT0L GKPOL MI0G KOTAVOUNG. 1 }

M katavoun eivn Aexroxvpry (leptokurtic) Otav o ol I,
Babuog wv¥ptwong eival pPEYOAUTEPOG amO OUTOV NG . }\
KOVOVIKNG, | Katavour &xer e vymAn xopven (high / \
peak) «xor moxiég ovpéc (fat or heavy tails) Onw¢ *om ow o 4,_05/0‘00 8
eoaivetar oto Awdypopua 1 ko 10 Awypoppa 2 0oL SPS00

answkoviletar 1 katavourn, tov S&P 500 index.
Méypoppa 2
To 1 pérpnon g KUPTWOTNG YPNCUOTOIOVUE TO GVvTeieeT KUptwong kard Fisher o

omoiog opiletan wg €&ng:

M g M 4
7/2 #22 (0_2)2

k
omov: My =E(x /1) ,/1=E(x) givon M pomf k 1dfeng ®¢ mMPog TO HESO KAl M

omoia exTdrTal Qo TO:

1 ‘
k :;'Z(xi_:u)
=]

13



Kepdhawo 2: XapakmpioTikd 10V Xpnuoatootkovoultk@v Xpovoroyikav Lelpdv

H «xavovikny xatavour] N cu,az) EXel OULVTEAEOTI] KUPTOONG 160 pe 10 undév ywrl

s
2
H

Kou apa Y, =

H,

v Jertoxvpty (leptokurtic) xotavoun ¥, >0 (excess kurtosis)

Hy 4 ] \ L
42 —3=0. Zvvoyiloviac Ba pmopovoaue Vo KATOAREOUUE OTO.

*  uceokvptTy (mesokurtic) xotavoun ¥, =0 (kavoviki, normal or Gaussian)

*  glarvkvpty (platykurtic) xozavoun y, <0

2.2.4 Mgydho «@ipara» (“Large jumps”) et tipés tov FTS

Eva  axoua  YopaxtnpioTikoO  Tov

TapaTnpEiTIN

YPNUATOOIKOVOUIKEG peTofANTéG eivarl Ta «peybhio dipaton (“large jumps”) o€ eninedo TUOV

MOV  GUVERAYOVIAL  «OPOUATIKEG

YOPOKTNPICTIKA TNG YPOVOAOYIKNG GEPAG
kon PEPor ocvuvoEovial Aueco pe TV
npoavagepbeica womTa tv FIS 118
«moEg ovPECHY agol eivar M outic Yo
axpoimv

mv  eHeavion Twov. Eva

YOPAKTNPIOTIKO TAPAOEYUD OOTEAEL TO
mg 19%

oV

«pivi - Kpay Oxtofpiov ToOUL

1987 odnymoe TOVG

deixteg ce

APNHOTICTNPLKOVG
KATAKOPLQN TIOON Onm¢ yiveral @avepod

ané 1o Awypaupo 5 mov amswovilel Tig

AAAQLYEQ)

Prices

nuepnotleg Tég tov S&P 500 and T1g apyés

tov 1986 éwg 10 1989 mepinov.

340

320

300

280

280

240,

oe moMEC (av Oyt ot  OAeg)
OTN  CLUMEPIPOPA  KOL  TO.  YEVIKOTEPQ
S&P 500
J/F-.
/“, 13'\;’42
A ‘*.]
!
1
pﬂm r' ﬂ
}k;w A
,ﬁr il
., J ! «r’ﬁ Wy
e o
i)"""\\j Oct-19 1987 u%‘”‘ { L‘hif
~ HJ

220

50

.
100

150 200 250

Days

300 350 400 450

Maypappa 5

Zopupovo pe tov Hamilton (1994) téroieg arrayég (“dramatic breaks”) ot cvumepipopd

MG  YPOVOAOYIKNG  GEWPO  PROPOVV

mpoéAfouv

oo

yeyovota

Om®WG. TOAEUOL,

«ypnuaroowkovopkol maviko» (“financial panics™) 1 onuaviikég alhoyéc omv KLPepVNTIKN

OIKOVOUIKT) TTOMTIKY.
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Kegdlato 2: XapakmnploTikd TV XpipaToolKovouik@v Xpovoroyik@v Zeip@v

2.2.5 “Volatility clustering” phenomenon

Eav ov “fat tails” fjrav éva pdvo amd ta yopaxkmnpictikd t@v FTS, toéte o umopovoape
VoL LOVIEAOTIOMCOVHE TIG QOOOCELS MG YPOVOAOYIKN GEPAG yprowwomowwvrag “fat tailed”
distributions (t-student, Generalized Error Distribution (GED)) 6ewp®dviac TIG omodOGE p0g
FTS ¢ aveldpmrta  «kai

DJi Index
aVTOVOUQ. KOTOVEUT|UEVEC 04
(independent  and identically 0.3
distributed, iid). X10 o©Uvoro,
ouwe, Tov FTIS 8¢ qaivetoan va
oveL 0Tt oL amodOscES .Y, .% Ih' e bl il { I‘J'L " Wq ‘
TOV XPNUOTICTNPOKADV OEKTOV ) fﬂ.‘f[ I‘hﬁ ‘g % Ft " .'rl | -
sivar  iid, apov  «ueydhe = . ' A 1
tow Volatility Medium Volatility
aAAAYES Teivouv va
akolovBovior  omd  peydheg 05| Hiah voutily
aAAYEG, 0TO10VONTOTE
-0.4 L 1 i i

2 2 2 0 100 200 300 400 500 600 700 800 900
TEpOCT“lOU, Kar - HIKPES (l)\}v(l’}'ﬁg Months “frrom 1928 to 2004
telvouv va akohlovBovvtar amd
uikpéc aArayéc» (Mandelbrot, 1963) Adypoppo 6

N 6mog avagéper o McNees “large and small errors tend to cluster together (in contiguous
time periods)”’. Awpopetikd Ba pmopovooue va TOVHE OTL veictoton o €£gpton oTig
«OVPEG UG Kotovopns. Avtd 10 gawvopevo ovopdleton “volatility clustering phenomenon”
Kol gival ovCoTIKG 1M TAom mov vaapyel otig FTS, n perofinrikomira tov anoddécewmv va
eivar «ovykevipopévry  (“clustered”) étor dote mepiodor pe peyohn  petofAnTikoOTnTA VO
akoAovBovvion omd mepodovg pe  peydAn  petofAnTikdomTo. Ko mepiodor pe  pKpn
petafAnTikéTiTa Vo akoAoVOOUVTOL Ortd TEPLOSOVG HE MIKPY peTaPAnTIKOTTA.

Av o1 anodoceg nrav iid Ba mepipeve KATOOG Ol OKPAIEG TIMEG 7OV dMUIOLPYOVV TIG
“fat tails” va eivor wodvopa Koataveunuéveg oto YpoOvo. Avto, OTWE TPOUAVOPEPOUE, OEV 1OYVEL
Kor 6nmg gaivetor and 10 Aldypappa 6 6mov amekovifovrar ot unviaieg amodocelg tov DII
Index and to 1928 éw¢ kar 2004 oi dakvpdvoe Tov apodtwv 200 punvov eivor vymioTepeg
and autég Tov endpevov 200 pnvaov. Ba pmopovooue va movpe OTL N emidpoaon €vOg

YEYOVOTOG TAGvV® Ot uio YPOVOAOYIKY) OEPd 7Tov £xEl G amoTéAEcpo Vv avénon g
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Kepdioo 2: Xapakmnpiotikd twv XpipoToolKovORIKOV XPovoroylKOV Lelp®v

petoPAnTikOTNTAg NG, Onuiovpyel Eva eidog  «avtidorov» (“echo”) wmave o avt) pe
anotéheopa to volatility clustering @oawvéuevo. To avrictoyo cvpPaivel kal pe yeyovota mov
dnuovpyodv pxpn petafintkomro naveo oe pio. FTS.

‘Evag dAXog TpOTOG va EPUTVEVGOVLUE QLTO TO QAIVOREVO &ivon va Bempricovue OTL 1)
owovouia Siémeton and Swpopa «emimeday (“states” or “regimes”) kai M «peETaQOpE» amd
10 €éva eminedo oto QAo (“regime switching”) eivon éva Tuyaio yeyovog (oToYOOTIKN
petaPant)) to omoio diémerar amd Kamoleg mBavotnreg (“transition probabilities”). Etor 6a
umopovoape vo mOOME OTL oT0 Awypoppo 6 mapammpovue 3 states otqv owovouio: high
volatility state, medium volatility state xou low volatility state. PVoIKQ Ta YOPAKTINPICTIKA TNG
YPOVOAOYIKNG oepds oArhalovv amd state oe state kol Kot avaioyo tpémo Oo wpémel va

aAAdCer 1} povielomoinon g VIO GLVENKTY ETEPOCKESUCTIKOTNTAS.
2.2.6 My-ocopperpikn avrtidopacn tov FIS oe pn avapevopsva véa-shocks

O Black (1976) t6vice ™ OSw@opetikr), un-copuerpikiy avtidpaon tov FTS ota un
avapevopeva. véo N oAldg “shocks” . Bpike OTL 1 petaPAnTiKOTNTO. TOV ORNOSOCEQV T®V
peTox®V avédvetar meptocdtepo Otav «kakd» véa (“negative shocks”) (mov cvvemdyovran
UelOoT TG TWNAG NG MHETOXNG) EGEPYXOVIOL OTNV Oyopd o€ oyfomn ue T upetaPAnTiKOmTO
Tov anoddcewv Otav «koAd» véa (“positive shocks™) (mov ouvemdyovror avénom ™G TS
™G HETOXNG) E0€pyoviol omv ayopd. Me dAda Adyw vadpyel n tdomn o1 CAAaYEC OTIC TIHEG
TOV UETOXMOV va &ivol apvnTikGd oucYeTIopEVEG pe TIG GAAXYEG OTn HETAPBANTIKOTNTA TWV
LLETOYGDV.

Mrnopovue va Bsmprioovpe dvo mBavig e€nynoelg Yoo ovtd 10 Qovopevo o1 omoleg eivat
ol €&NG:

» Leverage effect: cOppwva pe avt ™mv e&nymon Otav ol TIHEG TOV UETOYDV UEWDVOVTAL
avéaverar o Aoyog ZEévev mpog Idiov kepodaiwv (Debt/Equity ratio) 7 odAdg av&averol

N xpnuoroowovoukn poxhevon (financial leverage) pe amotéhecpa va avéavetar o

Kivduvog mtdygvong g etaupeiog. Onwg yvopilovpe and ™ ypnupatookovoukn Bempia

0 Kivduvog exepdleror amd T petafAnTikotnIa TV amoddcewv, apo otov avéaverar o

Kivouvog avédvetar kol 1 SWKLUAVON TV OROOOCEMV HI0G UETOYNG.
= Time-varying risk premium effect: coppwva pe ovt ™ Oewpic Ta. pn avepevopevo,

véa (“unexpected news”) avfdvouov v tpéxovca petafinTikoOmmTo  Kar  dpa TNV
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Ke@diaio 2: XapaKTiploTiKd TV XpUaToOLKOVOULK®OV XPOVOLOYIKAOV XELPAV

«avropofn tov kwovvovy (“risk premium”), (ue Tov Opo «ovtauoPn TOL KWOVVOLY
EVVOOUUE TNV EMAL0V amddOGT) MOV OMAITEL 0 EMEVOUTNG Y1 TOV EMMALOV KIVOLVO 7OV
avolopPavelt) yeyovog mov odnyei T1C TEC TMPO¢ 1O KAT® Ko €tot perpdlel v
ENOPOOT TOV «KOADVY VEOV Kol apPrvvel v emidpacn Tov «kKokdv» VEmv. Avti 1
dudkaocio Ba cuveypotel péypt 1 avapevouevn ambddoon eival apKeTd LYMAN £TGL OOTE

vo. avtapeiferal o vynAdg kivouvog.
2.2.7 Non-trading days or “Holiday effect”

H ainpo@opio. 1 omoilo. oLYKEVIPOVETOL KOTO TN OGpKEW TOV NUEPOV OOV Ol AYOPEG
gival KAEOTEG aviavakAdton 1 ameAevfepdveTal oTic TWEG OTav ol ayopés avoifouvv. Av n
TANPOPOPTION CLGCWPEVETAL HE OTUBEPO pLOUO KOTA 11 OWPKEIL TGOV TPEPOV OmOv Ol
ayopég eivol ovoytég TOTe petd amd €va didommua 2 mMuepdv Omov ot ayopég eival KAEIGTEG
n Swkduavon TV anoddcemv Ba mpénel va eivol kord 2 @opég ueyardtepn. Ov Fama xai
French (1965) xor o Roll (1986) Bpnxav 611 n 7TANPOQEOPNCT GUGGMPEVETUL UE O APYOUG
pLOLOVG OTAV Ol OYOPEC €lval KAEIOTEG GE GYECT UE TNV TANPOPOPNON TOV GLUGGMPEVETAL
otav ot ayopég etvar avoyréc. Ilopdra ovtd petd and apylec m  ZapParoxvploxa ot
anodocely TV UETOYOV Tapovctdlovy avénuévny daxvuaven mov Ouwg Ogv etval avaioym

TOV NUEPDV KATA T OMOlEG Oev LVIMMPERV OOMPAYUOTEVGES OTIC AYOPES.
2.2.8 AcvppeTpia 6TNV KATAVOPN TOV UTX0O6GSOV

Mia &AAn 1010mTa oL pmopel vo TaPATNPNOel 6TIC KATAVOUEG TOV ONOdSOCEDV UG
FTS eivor m aovuucstpia  (skewness). Av o xatavoun &ival  GoMueTpiky TOTE O
appunTIKOC UEGOG (f), n Specog (f) KOl T EMKPATOVGA Tiun (J?) cvunintouv, dnhady,
oydel 611 X =X =X . Av wo karavouy| moapovcidlel Petiky acvuustpia (positive skewness)
TOTE, 10Y0EL OTL X <X <X Kol WAPATNPOVUE OTL T KaTavourn mopovcldlel upio «ho&otnTom
amd to ek (“skewed to the right”) mov onuaiver 6Tt 1 6k «ovpd» TNG KATAVOUNG Eival
O  «MAOUEVTY and TNV aPIoTEPY. AVTICTOLYO, AV M KOTOVOUT Tapovctdlel apvnrikiy
acvuuctpio (negative skewness) to6te, &yovpe 011 X >X >X KOl TOPOTNPOVHE OTL 1)
Katavoun moapovctdler pia «ho&dmran ond 1o apiotepd (“skewed to the left”) mov onuaivel

OTL M OPIOTEPT] «OVPOY NG KATAVOUNG gival mo «omhopévy oarnd t oeéid. INa mm pérpnon
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Kepaiaro 2: XupakInpioTikd TOV XpPNuaTtoolkovoutk®v Xpovolovik@Ov Zeipov

MG OCVLUUETPIOG  YPNOWOTnOwEital o ouvreleoTs aocvuuctpios rarda Fisher o omolog

opiletar wg &&ng:

y, = Hs
Lo T
! .
, L ! B
Omov 10 w3 eivar 7 ! %o
I %
pOﬂ:f] TplTT]g ’Cdél’]g W¢ TPOg Tupperows Katavour

10 UEGO KOL TO «O» &ival
. , e 7
N TUmKY  omdKAMon TG ///’ | \\ /':\\
I fo
|

KOTAVOUNC. e \ / 4: ~

ApvnTik) AcquppeTpio Betikn AoueTtpia

Terka  umopovue va
kataAnéovue ota €ENG:
Adypapua 7
= gv v;> 0 n kotavoun eugavilel femiwy acvuueTpio
* av y1 =0 n xatavoun etvor oopueTpinyy (KOVOVIKY KaTovoun)

* v v; <0 1 xotavoun ep@avilel apvitiky acvuusTpio
2.2.9 Alha yopoktyprotikd tav FTS
2.2.9.1 Forecastable events

Otov Ve TANPOYOPNGT EIGEPYETAL GTNV AYOPQ, | Omold OUMC elval avapevouevn, TOTE
gyer mopoatnpnBel OTL vplotator cLENUEVT UETOPANTIKOTNTA OTI OMOOOGELS TIC THEPEC WOV
TPONYOUVTOL TNG VEAG TANPOPOPTGNC.

2.2.9.2 Co-movements in volatilities

‘Eyer mopampnBet (Black, 1976) o6t otav 1 petafinTkdmra towv  amodOCEDV  TOV

uetoy®v orAalel, tOte M ohhoy] auty eival pog TV B KatevBuvern Yoo OAEC TIG UETOXEG.
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Ke@aroro 2: XupuktnpioTikd Tov Xpnpatootkovoutk@v XpovoroylkOv Zeipov

2.2.9.3 Makpoowkovopikés petafintic Kar petafintikémTra
TToAAEG HOKPOOIKOVOUIKEG HETOPANTEG OMOG Ta emTOKIA, T BLOpn)oVIK TOPay®YN, N TM

tov meTpeMaiov KTA., Ponbodv étor dote vo epunvevtel 1 peTofANTIKOTTE TOV AROGOCEDV

TOV UETOYDV.
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Kepdiao 3: ARCH kot GARCH vrodsiypata

Kepdalaw 3: ARCH kav GARCH vmodciynata

3.1 O Adyor oV 00NYNGAY GTNV MOVIEAOTOINGY TG VAG-GUVONKY £TEPOCKEDTGTKOTNTAS

31.1 O péhog kav M onpocic Tov Kwdvvov ko TS afsPpardTiras  oTq
PNNOTOOLKOVOILKY Ocmpia

Kevtpikd pdho ot olyypovn ypnuatoowkovoulky Bempia dadpaporiler o kivébuvog 1
afepardmra twv ypnuatoowovouk®v otoyeimv (financial assets). Qg afefaromyra pmopet
va, OptoTeEl M UETOPANTIKOTNTO TOV TYWOV 1 TOV 0T0d0CEOV TMV  YPTUOTOOIKOVOUIKDV
otoyEimv yOp®w omd TNV TR WOV KaTd MHECO Opo avopéveror vo emkpartfioet. Oco
peyaddtepn eivar n ofefardomra téc0 peyardtepog eivar o KIvdvvog TOL  evéxEL €va
ypnpatoowovoukd otoyeio. Kipo pérpo yio v mocotikomoinot Tov KivdUuvov amoteAel 7

pomy Oevtepns Tdlng g Tmpog TO HEGO OSniadl n daxvuaven 1 onoin opileton ¢
2
1 n
i, = E(x—pf, 1 =E(x) xat exmpéron ané to: o2 ==Y (x,—n) .
n g

H Oowxbdpavon pali pe 10V péco 10OV  anodOCEOV TV HETOXDV OMOTEAOVV TOV
akpoyoviaio AiBo g fewpias tov yapropviariov mov avortiydnke amd tov Markowitz
(1952) xou mpayporeveTar TNV APIOTY EMAOYN EVOG YUPTOPLAGKIOV GO YPTHATOOIKOVOUIKA
otoeia (dnAadn] ™V Gpiotn Katavour] Tov Kegoiaiov (optimal weights) tov emevduty oe
avtd) ot Paon tov wpoPremduevov Kvdvvov kar THG avapevopevng arddoong kabevog amd
avtd. Méypr mpoéopata 1 EAdewym vroderypdrov mov Bo pmopovcav vo TPOCPEPOUV pia
afiomomn wpoPreym g SlKVUAVONG TOV ATOSOCEMV TOV UETOYDV, EIXE OC QMOTEAEOUO TNV
xpriowonoinon g péong dwxvpavong (OmWG aUT EKTIMATOL OO TOV TAPUTAVE TUTO) Kal
apopd ot otopwd otorgeia. H yprion vroderypudrov (6nwg ta ARCH xor GARCH) mov 6a
umopovoav va mpoo@épovv afomioteg mPOPAEYE TNG VRO-oLVONKN  SoKVpOVONG  I6ME
odnyovoav e TOAD OPOPETIKEG Katavoués Papdv oo didpopa assets.

Eniong, o0 ovomnuotikég xivéuvog étol Omm¢ ekppdleror amd TO ovvieheom) Pita
B :M eumepExel TG £VvOleg TIG OlOKVOMOVOTG KOl NG OUVOWKDHOVONG Kot

var(R,) ~

OmOTEAEL TO KUPIO GUGTATIKO TOV DROOEIPHATOS TIHOIGYNGNS TEPIOVGIEKDY GTOIYEIWY
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Keparoro 3: ARCH kar GARCH vrodsiypara

(CA.P.M) 6nwg avtd avartdybnke amnd tovg Sharpe kar Lintner. Me ddAa Aoy o kivduvog
givalt 0 KABOPLOTIKOG TaPAYOVIOS Yo TN OUOPEMOT TNG TWNAG EVOC asset OTNV 10OPPOTiaL.
Axéun, M xaAvtepn zwpoPreym g Swkvpaveng Ponbaer oty opbotepn TOAdYMON TOV
options (option pricing) xai €161 otV KoAOtepn diayeipion Kvévvewv (risk management).
And 10 TOPARAVEO TOPAOEIYUOTO UTOPOVUE VO KOTOVONGOVUE TN ONUHAVIIKOTNTO 1TNG
Swcvpavong otg FTS «ar va e&nyfioovpe 10 evOwo@épov Y10 VIOSEIYUOTOTONGOT POTOV

PEYOADTEPOV OO TNG TPDTNG.

3.1.2 Ta Wwitepa yapaktipietikd tov FTS

Exteviic avagopd tov yapokmpotik@v tov FTS éywve oto xepdlaio 2 Opmc opiouéva
amd OVUTG €ivor WWHTEPA OMUOVTIKA Kol ®OMOOV TOUG EPEVVNTEG OE OCULYKEKPLUEVEG HOPPEG
vrodetypdtov €161 Oote va «oLAAIPBoLVY 000 10 dUVATOV TEPICCOTEPA YOPUKTNPICTIKE TOV
FTS =mov mapatmnpodviol GTOV ZPOYHOTIKO KOGHO. AVO amd outd To YOPAKTINPICTIKG TO
onoio. «ovAhapuPdvouvn To vmodeiypora mov Ba  avaddoovpe O©TN CULVEXEWL Eival T
axoiovia:

= “volatility clustering”

Otav 1 Swxduavon pag ypovoroyikng oelpdc mopapével otabepn ko 6ev aAralel oe
BaBog ypdévov toOTE Afue OTL v@ictatal omocksdactikotnta (homoskedasticity). Avtibeta,
O6tav avapévovpe 1) SWIKVHOVOT) MG XPOVOAOYIKNG CEPAg va gival pEYOAUTEPT OF KAMOIEG
YPOVIKEC  mepOdovg omd 6Tt oe  Ghheg TOTE  WAGUE Y10 ETEPOCKEOAGTIKOTHTA
(heteroskedasticity). H dw@opetiki) S0kOpaven o€ SAQOPE; YPOVIKEG mePOOOLE efvar Eva
YOPAKTNPICTIKO 7OV OREKOVIleTol oto Awdypoppo 6 tov kepaAoiov 2. Xto didypappa ovtd
TopaTnpovue OTL vIapyovv TeEPiodol mov yopokmpilovior amd peyorvtepn aPefoardtnra (e
™mv évvow. NG amOKAMONG and TNV avaouevopevny Tn) ot oxfon He GAAEG mepLOdOVG MOV
yapakmnpilovrar and pwpdtepn ofefordtnra kar pdiota avtég otv mepiodor avénpévng
afefardomrog Sev eivar tuxoio M 10OVOMA KOTOVEUNMEVEG ©TO XPpOvo 0AAG teivouv va eival
oVYKEVTpOUEVEG. Me dAla Aoy vrapyer évag Pabudg avtoovoyétiong omv afefardoio TV
xpnuatoowovouk®v amnoddécewv. To gawvduevo mov poMg meprypdyope oe  Opovg
PNUATOOIKOVOUIKOVG  €ival autd 7mov  eiyape opicet oto kepdhowo 2 g “volatility

clustering” ko1 omoterei éva oand To PacKA YopaKTINPIOTIKG 7OV odnynoav  oTnv
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Kepdhoro 3: ARCH kar GARCH vnodsiypata

povredonoinon NG ETEPOCKBOCTIKOTNTOS 7OV AQOPE oV Xpovikh mepiodo Tov Selyparzog
pag SnAadn g vws-cvvbhikng ereposredastinémras (ARCH ko GARCH vnodeiypota).

= “fat tails”

To vrodetyparo mov 6o avoaAdoovue OV EMOUEVI] TRPAYPAPO UTOPOVV KAl «TAVOLVY

mv emmAEOV KUPTMGN 7oL Tapovcuilovy o1 katavoués tov FTS.

3.2 Ynodciypata ARCH

Apyixd Oa mpémer va amoddoovpe tov 6po ARCH 1a apyikd tov omoiov mpoépyovrot
and g AéEewg AutoRegressive Conditional Heteroskedasticity. Etor howbv éva vroderypa
ARCH pmnopel va amodobel omv eAdnvikiy oporoyia ¢ éva Ymoderyua Avromalivépouns
Yno-oovOnxn Evepookedacnikomrag. Tw Adoyovg ouviopiog 6Oo  avogepdpacte  ota
vrodeiypata  aUTOmAAIVOpOUNG VTd-cuvONKY etEpockedactikottag ¢ ARCH, évag 6pog o
onoiog &yel empatioel Owbvig. I'evikd to vmdderyuya ARCH étor Omwg ewonybn omyv
Biproypagia and Tov Engle (1982) eiye ®¢ okomd va 7wpoo@éper £va PETPO YW T
petapinrikdomra (Swxvpavon) n onoio dArale Wwitepa otig FTS.

3.2.1 Opwopog pag ARCH dwdkaciag (ARCH process)

Ag vmobéoouvpe OTL €yovue TG amOOOCES EVOG YPNUOTICTNPOKOV Okt ONWG OUTEG

P
]';l). Av o1 anodocel; akolovBovv pia ARCH

t

opiLoviat a6 0. T =m(zz+l>—m<a>=m(

dwdkaoio. umopovv va povichomomBodv g &G
n=Hte @30
Kol emEdn 0 HECOG U OTG amOdOCElS TV OEIKTMV pokpoypdvia eivar 0 toOTe pmopoldue va
YPOYOLUE:
=& ywt=1.T (32)
To vndderypa ARCH 1ov Engle yopoxmnpiler tqv vro-cuvOikn 1 decpevpévn xatavoun

ToV Tuyaiov ogdAiuatog (stochastic error) &,,m omoia eivar deouevpévn oty TANPOPOHPNON

wov  €&xovpe upéxpt 10 (t - 1) Mradny oto 1, ={n_1,r,_2,...} omov TOo 7, &ival o1
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Kepalato 3: ARCH xar GARCH vnodsiypara

npoypatonomuéveg Tipég (realized values) g petaBintig . Apa éxovpe O6TL 1 Secpevpévn

KOTAVOUR TOL &, &ivau
glllt—l ~ N(O: h,) (3.3)

omov
2 2 2 z 2 2
ho=a,+a -6, +a, &, +...+a, &l =a,+) agl =a,+all)e}, (.4
im]

pe a, >0 xou a,20 vy i=1...g étc1 dote M vmd-cvvANKY Swakduaven vo givor
fetik).

Me GAla Adylo UTOPOVHE VA MOVHE OTL TO TLYQio OPAApA &, O0KOAOLOEl pin Kavovikn
koarovoun (Normal distribution) pe dedopévn v wAnpo@opnon mov €yovue ®g 10 (t-1), pe
péco 0 xar vmd ovvOikn OSwkdupavon mov diverar amd v (3.4). H dwkdpavon he eivan
«deopevpévy (conditional) omnv mAnpogopnon 7, ={r_1,r,_2,...} ywri 6mOG TOPATNPOVUE
and ™ popen G efaprdron and nopeABOVCEG TWEC TOV 7, =¢&,, Ol OMOIEG QMOTEAOVV TO
cOvorlo NG TANPOPOPNONG TOL éxovpe otv Owdbecn poag (information set).

Evoddoktikd pio petafinty mov oxorovbei pic ARCH dwdwoocic (ARCH process)

umopei va vmoderyparonomdei og e€ng:

=& (35)

1
& =1, \/E yo t=1.. T (3.6)

émov  u, ~iid, N(O,l) kat hy onwg Sivetan amd v (3.4). Apa 0 decuevuévog pécOg TOL

£ etvan E(gtllt_,):E,_1 (8,)=E,_1(u, Jh ):\/h_, E_(,)=0 apodv n h anotelsitn and

otoyeia tov [/, ={r,_1,7;_2,...} Kol Gpa 1 OECUEVUEVT] OvVOUEVOUEVT] TN Tng €ivar évag

otafepog apBuog (6Ao ta otoyeio g eivol yvootd). H Seopevpévn doxdpovon tov &,

etvan:

)= e b 7)< .l VT -l AR =)0 )

=h,-1=h,.

Apa mapatnpodue 61t 10 VAddEyua wov mEPrypageTon amd Tic (3.3) kor (3.4) eivon 10

idlo pe owtd mov mepryphgetar amd Tic (3.5), (3.6) xau (3.4) ko ovopdletron ARCH(p)
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Kepdlao 3: ARCH kar GARCH vmodsiypata

VAOOEIPUE OTOV TO P AVOPEPETAL OTOVG OPOVG TMOV TLXAIWV CPOAUGTOV HE VOTEPNOES T
aamg otovg ARCH opove.

Hapampdvrag T popen ¢ eélowong mov mepypdger v vrd-cuVOHK Sakdpovon
omv mo amhi mepintwon tov ARCH to ARCH(I), h, = a, + a, - 8,2_1, TapoTNPOVUE OTL 1
dwvpaveon 1o xpovo t efaptdron and to péyeBog TOL TLYXAIOL CEAAMATOG &, VYOUEVOL
oT0 TETIPAY®WVO GTO0 Ypovo t-1. Apa m Oecpevpévn Swkdpaven eivol [ GUVAPTNCY 7OV
eaptaton amd TO péyeBog kar Oyt 10 WMPéonuo TV TuYainv oeaiudrov. Etoly, av o
petafinm) axoiovOei pia ARCH Sdacio peydio ocpaipata Bo teivouv va axoAiovBouvral
and pEYOAa o@OAuaTo Kol HIKPE o@dipata Oo  akoiovBolvrar amd pikpd ceoiuato
(“volatility clustering”). H 14&n (order) tov ARCH, dnhadn 10 péyebog tov p, deiyver mdco
dwpkodv 1a shocks omv  vund-cvvBnkn Swxvpaven g  xpovoroywng oepds. ‘Oco
pueyaAvtepo 10 p TOc0 Mo «emipovan Oa eivar ta shocks oty Swakvpavon kar éror Ha
SpKOVV TEPIOTOTEPO YPOVO.

Ta nopamdve ovunrepdopata eivar @QOveEPE Kol OV TPOCOUOUDCOVHE OdOUEVO GTO
Matlab. 10 dwdypappa 8 éxovpe mpocopoiwoel 500 dedopéva mov akoAovBodv TNV KAVOVIKT

katavounn pe  péco 0 ko

5 T
Swxvpavon 1. Mnopodue  va

e vt T

fe=)

ypayovpe Ot &, =u,,u, ~N (O,l).

Av 1o dedopéva pog akolovBovv
wae ARCH(1) odwdwacio 1ote

Adypappo 8:TIpocopoimon “white noise”

S ——

UTOPOVUE VA TPOCOUOLDCOVUE 5

o

dedopéva Omov

8t:ut-_J7'lt_:ut' 01+09'8t2_1 fl =

-10 1

, , 1 i : | 1 n !
av to dedopéva pag  akoAovBovv 0 50 100 150 200 250 300 350 400 450 500

Adypappa 9:Ilpocopoiven ARCH(1)

0 5 100 150 200 250 300 350 40 450 50

ARCH(2) Srdkacio to1€ 5

¢ =u, P =

=u, .J0.1+O.2-£f_, +05-¢.,.

o

|

' ' : ! ; 'I - 7
awr‘ ﬁl{n*Mur.fﬁwmm%mffﬁwmwkw%,

A { < 5 1 1 i L
28 LU A P Qo | it ShOCkS 0 50 100 150 200 250 300 350 400 450
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Kepahao 3: ARCH kov GARCH vrodsiypara

Awdypappa 9: Ilpocopoivon ARCH(2)
ot Owkduaven ¢ oepds Ba eivar mo emipova. Ta mopoardve yivovior oviAnmrd ota

Swypappata 8 xau 9.
3.3 Ynodsiypara GARCH

‘Eva ané 10 KUpo upewovekmuata tov vrodetypdtwov ARCH omv eumepiky poppoyn
Tov¢ eivan OTL amortovvrar oAb ARCH dpot kot £tol 1 ektiunon tov vroderypdtov yivetal
oA SVCKOA av QUOIKA Adfouvue vné\pﬁ HOG TOUG MEPIOPICUOVE 7OV OTOUTOVVIOL Yo Vo
givar . vrd-cuvOikn Swkdpovon Oetikn). 'Etor o Bollerslev (1986) yevikevoe ta ARCH
vrodeiypata €161 OCTE VO OMOKTNGOLV [ 7o “parsimonious” popen mov Oa SrevkOALVE
mv  eunepwn egappoyny tovg. O Bollerslev wpotewve 10 Generalized AutoRegressive
Conditional Heteroscedasticity (GARCH) mov eivor po  yevikevpévry  popen g

QUTOTAAIVOPOUNG VIO-CUVONKT €TEPOCKESACTIKOTNTOG 1| Onola opiletoal W

_ 2 2 2 -
hy=a,+a & ,+a, g, ,+...+a,-e_,+p -h ,+..+B,-h_ =

P q
2 2
=0, + Z a&, ; + z Bk, 3.7
=1 i=1

LE TOLC OMOPAITNITOVG TEPIOPISHODE Y1 va eivar i vmd-cuvenkm Swkvpaven Betiky: d, >0,
a,20 yo i=l.p xau £,20 yo i=l...q. To nopandve vrdderypa ovopdlerat

GARCH(p,q). Av ypnoonomocovue to lag operator 6mov L&, =¢,,,L°6, =¢€,_,... xa

t-1>
a(L)z(al'L+---+ap'Lp) Ko ﬂ(L):(ﬁ]-L+ﬂ2-L2+...+,Bq-L") 10TE £YOUVUE:

h=ay+all)el + B(L),  (33)
Av q=0 161 éyovpe éva ARCH vmdderypo evd av p=q= 0 tO1e 01 0modooel; eivan
iid xou amotehodv “white noise”.
Onwg mpoavapépape 10 GARCH eivar mo “parsimonious” and 10 ARCH pe v évvowr
o0t1 oto ARCH vrndderypa amouteiton 1 ektipnon moAddv ARCH Opov yio vo UropECOULUE
Vo eKQPAGOVUE TNV VRd-cuvOnKn daxvpovon oe oxgéon pe 10 GARCH vrddsrypa. Avtd

yivetar @avepd amd 1o yeyovog Ot pmopovpe va exepacovpe 10 GARCH g éva. ARCH pe

Gmepovg Opovg, av To a(L)=(al—L+...+ap-Lp) Kat ﬂ(L)Z(ﬂl'L+,32-L2 +m+’3q.y)
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Keparlawo 3: ARCH kav GARCH vnodsiypara

10, onoio. amotedovv moOAVGVLHA ®©C 7Pog To lag operator L, fgv éyovv xowég pilec ko ot

Aon TOL TOAVOVOUOL ,B(x)—l =0 eivoan €0 amd 10 «povadwio KUKAO». AV TApovuE TNV

mo oamin wepintoon o GARCH vmodeiyporog 1o GARCH(1,1) éyovue otu
h=ay+a,-g. + B -h_ =a,+ a(L)&‘,z +,B(L)h, (3.9)

omov: a(L)=al L xan ﬂ(L)= B, -L.To molvdvopo B(x)-1=0 éxet mv axdrovdn Adon:

1
p-x-1=0x=— Toppova pe 10 mopamdve, 1 AVON TOV TOAV@VOUOD TPETEL VO
1

givw &€ amd TO0 «povadinio KOKAO» dniadn 1x| >l 'ﬂi >1 <:>|,B1| <l 0<p,<1. Av
1

wyvel avtd to1e 1} (3.9) pmopel va ypagrel o

a all) 5 .. 2
h, = o __+ & =ay+ ) 0,-¢6_; > ARCH (0 310
ETOME0 R ) e

G _alt) unopel va ypa@tel ®g !
1- B(1) 1- B(L) 1-8,-L

HEPOG TOV YIVOUEVOU MUTOPOVUE VO TO OOVHE MG Mit O Mio YEMUETPKN 7PoOodo T omoia

To mmAiko

émov: a, = -a(L). To mp&To

ovykAiver kar pmopel va ypagtei g =1+ 8,-L+(B,-LY +(B,-L) +... xou Gpa

_ L
1-B,-L

al) (g . Le(B LV +(8 LY +..)(a -L)=
gy WL (B 1) (B LY ) 1)
:(al-L+(ﬂ1-al)-Lz+(ﬂ]2-al)-L3+(ﬂ,3‘al)-L3+...):(51-L+(52)-L2+(53)-L3+(54)-L4+...)

Ta mopordve yevikevoviar kou omv zepintoon tov GARCH(p,q).

3.4 Xapaxkmpretika ko 10w6TNTeg Tov ARCH kar GARCH vrodsiyparav

3.4.1 Ta ARCH ka1t GARCH g AR ka1 ARMA

Tapamp®@vTag Kaveis 11 CUVOPTNGOKT OOUN TOV VIOSEYUAT®OV ETEPOOKEOUCTIKOTNTAG
evtomifer mOMEG opowdTEG e ™ SouN TOV VROOEIYHATOV TOL YPMOWOTO0VVIAL Y T
uovtehomoinon 1oL péoov Omw¢ eivar 1o AutoRegressive (AR) (avromaiivépoua)
vmodeiypata xar o AutoRegressive Moving Average (ARMA) vmodeiypoto ta omoio ot

YEVIKT] TOUG pHOPOY| givar ¢ axorovbwc:
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Kepdahao 3: ARCH kar GARCH vnodsiypara

V4
=  AR(p) model: y,=5+z¢,-'y,-,-+8, 61OV 5,~z‘z’d,N(0,a§) (3.11)

1=1

P g
» ARMA(p,q) model: JY; =5+Z¢i Vi +Zgigt—i +&,  o6mov &, ~iid, N(0,0'f)

i=] i=]

(3.12)
3.4.1.1 To vnddsrypa ARCH g éva AR 610 TETPAYOVA TOV &

To vmoderypa ARCH(1) eivn to €&ng A, =a0+a1-8,2_ ; Mropovue va opicovpe 10
oTOYACTIKO Opo v, =g/ —h. o omoiog &gl Oeousvpévo péco iso pe 10 O,
E_ (v)=E_(!-h)= E_(e})—h =h —h =0.Iougpova pe 10 napaméveo to ARCH(1)
unopel va ypa@tel og:

gl =h+ (5,2 - hr)=a0 +ta el +v, & el =a,+a, -l +v, (3.13)

omov eivar éva AR(1) oT0 TETPAY®OVA TOU OTOYACTIKOL OpoL & 1N GAMDG €ivar &va non-
Gaussian AR vmddewypo yoti to TETpRyOVO TOV & akorovBovv v xF  Kar O TV
KOVOVIKT) Katavoun Onwmg okoiovBolv 1o & . Onw¢ ota AR vmodeiypara mn 16&n (order)
dnAadn 1o péysboc tov p kabopiletanr amd to ACF xou to Partial ACF avtictoya pumopovpe
va. kafopicovpe v 10&N evoég ARCH poviéhov amd ta ACF kau PACF tov terpaymvev
TOV &, IOV oMV TEepinTwon nov efetalovpe €6, €ival Ta TETPAYOVA TOV OTOSOCEMV EVOG
xpnuatiomplokovy  Oeiktn. Omwg  eiyope ovagéper oto Kepdhao 2 oe morrés FTS
TOPOTINPEITAL CUGYETION UETAED TOV TETPAYyOVOV TOV amodocewv kat Oyt petald tov
anoddcemv. AvTO TO YopaxINPIoTIKO KoAvmTeTonl and T ARCH vrodeiypota.

Onwg yvopilovpe dpmg and ™ OBepia TOV YPOVOAOYIKOV GEWPOV, YIO. VO TEPLYPOPEL pia

AR Swdwacic ®g pia  otaowrn  oepd  mpémel ot pilec  TOv  TOAL@VOUOV
9(L)=(1—91-L—...—HP-LP )=0 vo eivol é£® omd 1o povadiio kOKAO mOL oIV AT

nepintoon 1ov AR(1) onuaiver o6t -1 <@1<1. Avtictoryo yo va eivan othdown n Swodkacio
oto tetpdymve Tov & zmpénst 0<o; <1. Télhog, xaBe ARCH(p) vmdderypo umopel va ypa@tel

o¢ éva AR(p) vmoderypa.
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Kegparaw 3: ARCH xar GARCH vnodeiypata

3.4.1.2 To vnédsiypa GARCH wg éva ARMA ota TeTpaywva TOV &

Avrictoya pmopovue va ypayovpe to GARCH(L,1), A, =a, +aq, gl + B, -h, og &g

2 _ 2 _ 2 _ 2 2 =
& = ht+(£t hz)_ao+a1'gt-1+ﬂ1'hz—1+vz ‘ao+a1'5r-l+ﬁ1'(8t—1_vz_1)+vt“

2 2 _ 2
=a,ta, g+t e—Piviatv,=a t(a+B) e, BV Ty,

10 omoio eivar éva ARMA(1,1) ota 1terpayovo Tov & Kal €80 Yo vo d0CQUAGOVUE TN
cractuétnta g dwdikaciog mpénel va oyvet 0Tl a, + fF, <1.

Eva GARCH(p,q) pmopet va ypagtei og éva ARMA(m,p) wg e&nic:

m 14
6‘,2:ao+Z(ai+ﬂi)'512—i_2ﬂi'vt—i+vl (3.14)
i=1 i=1

omov m= max(p,q).

Avtictorya xar €6® yw va kaBopicovpe v 10&n (order) tov GARCH vmodetypoarog
UTOPOVUE VO SOVHE TNV OUTOCLGYETION 7OV VLPICTOTAL TETPAYOVE TOV & ORMG AU
gaivetar and 15 ACF xar PACF. Zuwvfmg, 6pmeg, Katd v EUREPIKN €QAPUOY TOV
vroderypudtwov GARCH 6dgv tibetan 10 7poPAnua ng tavtomoinong twv p kot q YTl 1

GARCH(1,1) dwdwaocio avrimpoonnevel Tig nepiocdtepeg neputtdoel; FTS.
3.4.2 Zraoyotnta ARCH xar GARCH dwdikasiadv

IMpwtopyka Oo wpénel va opicovpe O0TL LVEGPYoLV 60O €idn otacwdTag Ta omoia givat
T €&NG:

“Weak stationarity” ovpugpova pe v omoir o0 pécog, m  OkOuavon Kar Ot
avrodaxvpdvoel (autocovariances) eivar otabepoi apidpoi (nradn opilovrar kor dev
uetafdArovrar ocvvaptioel Tov xpdvov) Kou “‘strict stationarity” cOuewvo pe v omoia 1
GLVAPTNON KOTOVOUTNG OTOOVINTOTE GUVOAOL & Eival aUETARANTY oto YPoOVO.

Ov mopandve ovvifikeg Yo otacudtnto. (0ng opictmkov otig mopaypagovg 3.4.1.1 ko
3.4.1.2 mpoxvmrovv omd v éxepacn twv ARCH xai GARCH wvrodeiypdtov og AR xan
ARMA avrtictoyya ko yiveton ypfion g Bswpiog tov AR xou ARMA vnoderypdtov yu
mv efayoyq toug. Mo ARCH 1 GARCH dwdwacia yuo vo propel vo Bsmpnbel otdowun
Bo mpéner 1a shocks ot Stawbpavqn vo, unVv givar povipo aArd n Swoxvpavon va eacBevel

Kot 1 Swdkacio va «emoTpéPey otnv “average variance” 1M ohldg oty “unconditional
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Keopdiomo 3: ARCH xau GARCH vnodsiypata

variance”. Me @la Aoy Ba mpémer n pn-Secpevpévn doxvpavon piog ARCH Sodwaciog
va eivar évag otabepds apBpog o omoiog va opileton ko va unv géaptaral and 10 YPOVo.
I'o va pmopéoovpe va e&hyovpe ) Owxvpavon piac ARCH dwdikaciog Bo mpémer va
KGvovpe xprion ¢ WWOMTOG 7OV GULVOEEL TN WUN-OECUEVHEVT] GVOUEVOUEVH TWNHG MUE T
Seopevpévn avauevopevn T kal opiler otu
Low or iterated Expectations: Av 1, givan éva covoro mAnpogopidv kor I, eivon éva

G0 oUVOAO TANPOPOPIDY TOL AVAPEPETAL GE OWPOPETIKY YPOVIKN OTIYHN Kai 1oxVeL OTL

I, cl,, ot E(y|11) = E(E(y|12111) xat v [, =@ tote E(y)= E(E(y|12))
Kavovtag xpnom Tov TPOavaPEPOUEVOV «VOHOV TOV ERAVOAOUPBAVOUEVOV TPOCOOKUDVY

UTOPOVHE VA Ypayovue Otu

»  Mpy-dcoucouévy daxvuaven uias ARCH(p) dSiadikacias. Ztyv mponyoOUEVT] TOPGypaPO
gidape Ot yw va egivow otacwn pwe ARCH(1) dwdwacio mpémer vo woypvel 61t op <l
Av a1 =1 1618 10 shocks ot Swxvpavon Oo eivar povipa kar 6o éxovpe €va IARCH
onradn éva Integrated ARCH xatd avtiotoygio tov Integrated AR vmoderypdrov. H pn-
deopevpévn SwkdpavVen TOV OTOXOOTIKOL Opov & axoAiovbei pin ARCH(p) Swdwacio
givan 1 €&ng:

o? =Var(s,)= Elg?)= E|E(2]1,., )= E(n,) =

— 2 2 2 \_
—E(ao+a1-€,_1+a2-5,_2+...+ap-at_p)—
=a,+a -E(g2 )+a -E(g2 )+ +a -E(6'2 )—
— %o 1 -1 2 -2 p t-p)
—a +a -c+ 2, 2
=a,+a,-0,+a,-0,+...+4a,-0, &
2 _ 2 2 2
ool=ay+a,-0;+a, 0. +...+a,-0; &

a

l-a,-a,-...—a

>0

£

(3.15)
p

P
Mo vo opiletor 1 pn-deopevpévn Sakvpoaven mpéret a(1)=Za,. <1.Téte Mue 6T n
=1

dwdwacia eivar “covariance stationary” xoi m Swkdpoven G oepdg cuykAivel ot

un-deopevpévr doxduavon.
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Keparawo 3: ARCH kar GARCH vnodsiypata

s  Mun-dcoucousvy owaxvuaven mas GARCH(p,q) odaedikacios. Kot avtictotyio pe to
ARCH vrodetypo pUmopovpe va YPAWOLUE Y10 TO OTOXOCTIKO 0pO 7oL 0oKOAOLOEl pia
GARCH(L,1):

o2 =Var(e,) = Ee?)= Ela, +(a, + B,)- 2, + B, v, +V,]=
=a,+(a,+ ) E@l)+ B - E(v, )+ EW,)]=
=a, +(a,+ f,)-0; + B, - E[EQ )1+ E[E, I, )] =
=a, +(a, +B,) 0] + B, - ELE(e], =h )\, DI+ ELE(e! =R )|, ]1=
=a,+(a, + ) o>+ B, - ELEO)] + E[E(0)] &

ool=a,+(a, +B) ol
RS

“ o l=(a, + B)

INa vo opiletan n  pn-decpevpuévn Sakvpavon g HeTaPAnTig 7ov oxoAovOel pia

(3.16)

Swdwkacioc. GARCH(1,1) mpéner va woyver o6tt oy + By <1. Zg avt| NV TEPINTOOT AEHE
ot n owdwkooio eivor ‘‘covariance stationary” kai 71 OWKOUAVOT TNG OEPUG TOV
cuyKMvel oV o7, dnhadh ™ upn-deopevpévn Swoxvpaven TG oepds. Av oy + By =1

t61e 10, shocks ot Swkduavon g cepag eival povipo kor piagpe yoo évo Integrated
GARCH. O Bollerslev (19986) anédeile 61t yio va eivon pia GARCH(p,q) dwdwacio

otdown Koi Kotd cuvénew va opiletar m pn-6ecpevuévn SokOUOVOT, TPENEL Vo 1GYDEL
P 9

ore a(l)+B(1)=D a,+) B, <1 (Br nopaypago 3.5)
1=1 i=1

Méypr topa efetdoape ™ pom devtepng TAENG G TPOG TO WECO Yo va €EAYOVUE TG
anapaitnTeg Kou Kavég cuvinikeg €rol dote v opiletar n un-Seopevpévr daxvpavon. Topa
Ba efetdoovpe 1O pécO kot TV avtodloklOuavon (autocovariance) pG GEWPAG OV
akorovBei e GARCH(p,q) dwdwkacio. Eotw 611 0 o1o)00TiKOg O0pog & 0akoAovOel pia
GARCH(p,q) Swdwaoia, toTE:

u=E@)=ElE@ |1 )=0  ¢a7
vl égovpe opicer 6tt oe pia GARCH dwdwacia &, l] a~N (O> h). Evé n autocovariance

Yo k>1 sivat

Cov(gwgt—k) = E(gr ) gr—k)z E1E(g; : gt—k‘[t—l )]: E(gt—k ) E(gt|]z~1 )) = E(gr—k : 0) =0 (3.18)
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Kepararo 3: ARCH xav GARCH vnodciypata

enedf £, Elvar yvootd pe Oedopévn vV mAnpoeopnon uéxpr 10 t-1. Ta moapoamdve
wyvovv kar v T ARCH dwdikacieg. Apa pia GARCH 1 ARCH Swdwacio éxer otabepo
péoo xar avrodiakvpaven (ica pe 1o 0) xor M dwxdpaven tovg opileton ko eivon “time
invariant” ov 1GQVOUV Ol IKAVEG KOl QavoykKoieg ocuvOnkeg mov zpoovagépape. 10 Onueio
ovtd ofiler va onpewdoovpe Ot dnwg dwrvmwoe o Nelson (1990a) pwo dwdwacic ARCH

umopel va. eivar “strictly stationary” ywpic va eivor “weakly stationary”.
3.4.3 To @awdpevo “fat tails”

Onwg éovpe avagéper n xaravoun tov FTS mapovcialer peyoardrepn kvptwon and v
Kavovikny Koatovoun. Av évog oToxaoTikog O0pog & oxorovbel pia ARCH(1) dSwdwacia 1ot

n KOPT®OTN MOV 7Tapovctalel N katovoun Tov &ival:

72:/122_(0'2)2 T l1-3-a?

j>3,érav 1-3.a!>03-af <1 (3.19)

Apo Brémovpe Ot i dwdwacic ARCH(1) éxer 7, >0 mov onupaiver 6t n xoatavoun
givar Aemrokvptn. Avtd evvoovocope oOtav Afyape o1t to. ARCH vrodeiypoato «mbvouvy
(“capture”) moAAG omd TO QovOpevo oV ozoplBunoape 6to KePdiaio 2 peta&d towv omoinv

ko1 to “fat tails” @awvouevo.
3.4.4 Extipnon tov anepapérpav 1ov ARCH ka1 GARCH vroedsiyparov

Ov mepopiopol mov 7PoOKHITOVV Yoo TIG TOPauETpovg TV vroderypdtov ARCH ko
GARCH 71600 and 115 ouvbikeg otacyldotTog 060 Kol 0d TO YEYovoeg OTL M vmd-cuvenkn
dwcdpavon mpémer vo givon Betikf eivarl amapaitnrol katd i Swdikocio ektiunomg TV
napapétpov. o v extipnon 1ov opauétpov cuvideg xprowonowgitor 1 puébodog ™G
Hépomys mbavopaveias ( “Maximum Likelihood Estimation”).

3.4.4.1 H péBodog g Méyiotng Mbavopaverag

H pébodoc g péyiome mbavogdvewne (and €dd kot oto €€M¢ OTAV AVAPEPOUACTE GTNV

HéBodo péylomng mbavoedavewng 6o ypagovpe MLE) Pooileton omv opyl ™G €VpEONS
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Kepdrato 3: ARCH ko GARCH vnodsiypata

ekeivvV  TOV  TOV  (EKTUNCEDV) TV  TOpapéIpov  tov  wAnfvouold 7y TIG ONOIEG
UEYIOTOTOETOL 1) oLVAPTHON TOAVOPAVEIDS TOV TIHAV TOV TOPOTNPOVUEVOL OElYUOTOC
Eotw 0Tt 10 dedopéva Xy, Xz, ...Xa Elval Tuyoieg mapornphicel evog deiyporog omd Tov

'E‘r) omov to B sivar éva dwvuopa pe Okeg TG

N

nopopéTpovg  Tov  mANBuopov mPog  ektiunon kar or omoieg opifovv TN cvLVapNON
kaTavopns. Av o1 mopaTnpnoel; Tov Tuyaiov Otgiyporog civar avefapmmra ko icdvoua
xoTaveunuéveg TOte 11 amd  Kowov ocuviptnon mukvotntog mbovotnrag  (joint  pdf)

f(xl,xz, E}) Snadf n Prob(X, =x,,X, =x,,...,X, =x,) umopei vo opiotei g

f(x,,xz,...,x,, )=f(x1 -)-f(xlzlﬁl)-...-f(xn

1 omoia givar M ocovaptnon mbavopaveias (likelihood function). Onwg mpoavagépaus M

@)=L(x...x,|0)=L®) (3.20)

Baown apyy ¢ MLE eivan n edpeon ekeivov tov ektunoemv tov ©® 1 aAldg Tov e
éto1 ®ote va peyoromoeitar M (3.20). Apa 1o wpoOPANUA TNG EVPECNC TOV TOPOUETPMV UE

m pébodo MLE eivan éva mpoPinuo peytstomoinong mg (3.20) og mpog to © pe dedopévn
'EI):

max [(6)=maxI1 f(4®) 21

3.44.2 Egappoyn ™ pefédov MLE ota ARCH kav GARCH vnodsiypara

Av vmoBécovue Ot £, =g, Xal g,:u,-\/h— yio t=1.T oémov u,~iid,N(0,]) xo

t

—a0+2a, o +z,8, . TOTE @z{ao,al, @y, Py ,ﬂq} Kot <£',|I,_1 (0 h) dnAadn

N oUVAPTNOT TUKVOTNTAG TOOVOTITAS Yo TO & Eival
1 1 &
flell ., 0)= ———-expi—-=- -t (3.22)
R i
Eneid), opwg, ta & d&v xatavépovton todvopa xar avefdptnta yuri Onm¢ EYOVUE TOVIGEL

vpictoatar  to  volatility clustering  @owvopevo 6 pmopodupe  va  ypdyovue  OTi
f(gl\ﬁ'})' f(gzl'@')'---‘ f(aTllEJ') =L (81 e )= L(®) a& xbvovtag yphon S
P(4,B)

P(B)

oLVEiKN mMOAVOTNTAG UTOPOVUE VA YPAWOVHE OTL

wiomtag  P(4B) @P(A,B):P(A[B)-P(B) OV TPOKVMTEL omtd TOV OPICHO TNG VAo
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L f_‘_’_";,_’g_T:"iLl@]: flerlero 60,8 ) Fle, .. aT_1|6:‘-') (3.23)
A

B

AVTIOTOL(0 UTOPOVHE VO YPAWOUHE YO TO f[g],... , €7 _2,€T_1|-E'J J kot 1 (3.23) 6a
s 2w
yiveu
L(®)= f(gflgl... £, ,,0 ). f e, ey €7.,.9 ) £, ... gT_ZIE-TJ)
(3.24)

Tehka €yovpe OTU

L@®)= f(sTlel... £ 1,@)-f(gT e eT_z,El)-... -f(e,‘@)

‘ﬁf( &l © ) (3.25)

=1
H (3.25) umopel va ypagptel o¢;

L(©® )= II_TI( \/ﬁ p{—% 2—2}}=(27r)"§-(Iri(ht)'%)-exp{—%-i%j—} (3.26)

Ereid o 2AoydpiBpoc g (3.26) amoterel povotovn koir  ovéovoa  cuvaptnon, M
peyworonoinon g In (L (@ )) sivan 10odGvaun pe T peyiotomoinon mg L(@). O Aéyog
nmov peylotonoovpe ™V log-likelihood éxer va xdver koBapd pe Adyovg evkoAiag o©TO

YEWPoN6 MG ocuvapmone. Apa 1 log-likelihood etvar:

2

In( L (@) ~Zmn@n)-2-Yinth)-2- Y5 )

1= =1 1
INa va mépovpe exTWnoE TOV TAPOUETPWV peyiotomolovue v (3.27) w¢ mpog & vrod
T0VC TEPLOPICUOVE OV EMPEAAOVV 01 OLVBNKEC GTAGIUOTNTOS OAAL KOl TOUG TEPLOPISHOVS
i va givar 1 dtakduavon Oetikn.
INa mopaderypa pmopovue va vrobécovpe v mepintwon tov GARCH(1,1) omv onoia
N (3.27) umopei va ypagtel og e&ng:
T 1 & 2
—5111(27:)—5-;111(% +a el + B hy)- Z(ao

2

(3.28)
+a - 5: By )
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Kepdhaio 3: ARCH kav GARCH vnodsiypata

n omoion  peycTomolital WG  WPOG  TA O, O3, Pi VRO TOVG  MEPLOPICHOVG
a, 20,a, > 0,5 >0,a,+ f, <1.

‘Eva. mpoPAnua mov dnutovpysiton stvar 611 yia t=1 dev &yovpe Tovg OpoLC £. Kot A .
Evag tpOTOG Y vo ADcovpe 10 MPOPAnpa autd eivor vo yopicovpe to dedopéva pog
Bty Tssee sty OG €EAG Vo BcOvUE 7y =1y =&, KA 1y, 75,0 —> 1,0, . Apa 1opa Ba
gyovpe mANBog dedoptvov (T-1) kau & =7, , evid enewdn 10 & amotedel Katd mpootyyiom
gktipmon, g A, Ba éyovpe Om Ay =g} =r] M evalloxtikd pmopovue vo Bicovue T A,
ico pe v unconditional variance tov &.

Avtictoyyo yw éva ARCH(1) n (3.27) umopel va ypogrel og €&ng

_—-ln(27r)—5 Zln(a0+a1 gl)—- m (3.30)
0 1

N omoio UEYICTOMOWEITOL G TPOG TA O, 0 VAO TOVG TEPLOPIoUovg a, =0,a, > 0,a, <1.
Eneidf) onwg mpoavagépaps ta £ amotelolv KaTtd TPOGEYYIoN eKTipmon mg h, Kol enedh
omwg &yxovpe MoOM Ocifer omv mapdypago 3.4.1.1 o ARCH(1) umopei va ypagrtel og €éva
AR(1) ota &’ oc e &’ =a,+aq, -8,2_1 +V,, UTOPOVUE VA EKTWNGOVUE TA Op, O UE TN
uébodo tov elayiocrwv terpayoveov (Ordinary Least Squares, OLS). Ilopoio ovtd OmmG

onuewover o Engle (1982) ov extuntég pe ™ upébodo MLE eivor mo anoterecparikot
(“efficient”) oe oyéomn pe tovg extwntéc OLS.

3.4.4.3 Meywetonoinpen ™¢ log-likelihood

H (3.27) umopei va ypagtel ©¢ €&1¢:
T
Z——ln(27r)—— In(h,) - =>1(©) (331
t=1

omov I, (@) eivan log-likelihood Y@ v t" mapatfipnon tov Seiypatog. Tevikd yio vo

1 _
2 h,

ueywotonomoovpe v (3.31) zmpéner va kavomolohvTal Ol cLVONKES TPAOTNG Kol SeVTEPNC
te¥ng mov agopodv omv  L(®). H peyotonoinon oOumc g log-likelihood  yiveron

OAYOPIOUIKG,  XPNOWOTOIOVTIAS TIC TPDTEG TOPAYDYOLE KOl TOV TIVOKA TV OELTEPMV
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Kepdaromo 3: ARCH kav GARCH vnodeiypata

noapay®@yov Om®¢ avtdg mpooeyyiletar  xpnoHomTOWOVIAS TO  OVOCHATA TV TPAOTOV
TOPAYDYOV.
O1 ovvbijkes mpomys tdéns (First Order Conditions) 1 n Gradient (Sidvooua 17

naApaywywy) givar:

2 2
ae) 1 o 1 e 5’%_;.%.(;_:_@ (3.32)

o6 2-h, ® 2 (h)* @ 2.h OO

ITivaxag tov devtépwv mapayoywv v Hessian givar:

a(;. o, .(@? ln
o*,@) \2-h 20 (A, 1 on & on +(i_l}a(1 ahj

000" o0’ © 2k, @ (h) h e@'\2-n 00

2
- 1 8h oh, + 8_t_1 o 1 oh, (3.33)
2-(h): 0O O h h oo\ 2-h O

omov M Oeopevpévn avapevopevny T Tov OgvTEPOL Gpov Tov abpoiocuatog (3.33) eivar O

Kal 0 TEAELTAIOG OPOC TOV TPMTOL Ywouévoy £xel avapevouevn tiun ion pe o 1 (Engle,
1982). Apa m information matrix mov eivolr N apvnTIKY ovopevopevn T ¢ Hessian
Swupepévn pe 10 TA0o¢ TOV TApATNPNCE®Y YiveTal

R S N O N -
=25\ 0 o (3.34)

Kol EKTHaTOL ond 10!

@‘“_“,-1 2 (h) e 39

O aAyopOuog mov axohovbeitanr ywoo v extiunon tov mopopétpov tov ARCH ko
GARCH vmoderypdrov &gl v akdiovdn popon:

@™ = [] wr Z ae (3.36)

t=1

O ayopBpoc Sovevel m¢ efng Eexvape omd kamoweg apywéc twéc ©° xar afioloyovue
Yoo autég TG apykés TWEG v  information matrix ko1 1O S1AVUOHO TOV  TPATOV
napaydywv. Xt cvvéxew mpocbitovpe to devtepo Opo ¢ (3.36) ormg apywkésg THEG Kot
naipvovpe 1o ®' H Swdwacia avty cuvexileroan péypt ol EKTIUAGES TOV TOPAUETPMV VO,
cvykiivouv. To mAcovékmmua oautfig g peBOdov &givar OTL UTOPOVUE VO EMITUYXOLUE

peyiotomoinon ¢ (3.31) pévo pe v edpecn TOV TPHOTOV TOPAYDYOV.
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Keparawo 3: ARCH kv GARCH vmodsiypata

‘Evag mapaniiolog tpomog yw | peyotonoinon ¢ (3.31) eivar o okyépidpog Berndt,
Hall, Hall and Hausman (1974) (BHHH) o omoiog givalr o &&ng:

o e [E(20) (0] s

t=1 o 00

Kot Agitovpyel katd avrtiotoryo tpomo pe tov (3.36).
3.5 HpoPréyerisc pe ARCH kav GARCH vrodsiypota

I'o va xdvovope mpoPréyer pe éva GARCH(p,q) vrdderyua pmopovpe va 10

gkppaoovue ©g éva ARMA(m,p) ota tetphymva tov & Onmg kavaue otnv (3.14):
2 N 2 '
Eps =0y + Z (ai + :Bz) "Erisni T i :Bi “Vies-i T Vs (3.38)
i=1 =1

T'a vo xkavovpe mpdPreyn Ba ¥pnNOILOTOMGOLUE TN OECUELUEVR OVAUEVOUEV TIUT HE TNV
TANPOQOPNON oL E£xovue pEXPL TNV yxpovikn otiyun t. H conditional expected value tng
(3.38) eivau

E(gr+s ) 610+Z(a +ﬂ) E( Errs-i I)_iﬁi'E(vtﬂ—i )+E( ’+5])<:>
@E(gtﬂ ) ao"f‘Z(a +ﬁ) E( € i t)_iﬂi'E(vﬁs—i [1) (3.39)

o6mov 10 s givar 0 apPBpOC TOV TEPOOWV Yo TS Oomoieg emBupovue vo. kavouvue TpoPieym

OTO UEALOV KO
( I+s—1 II ) l+s—1 > 'YIG. izs

E(g2

1+s—i

I ,), vy 1<s Oiveron recursively ypnowonowdvrag v (3.39)

],)=0,yla i<s

E(v

1+s—i

( Virs xl] )_ Vies—i, YW 128
INa mapdderypa éxovpe anodeifer 611 éva GARCH(1,1) umopei va ypagtel ©¢ &g

2 5
8,—a0+(a1+ﬂ1)-g” Byt
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Kepairarwo 3: ARCH kar GARCH vnrodsiynara

Av vrobBécovpe Ot &yovue 1...T Oedopéva kol to s =2, dniadn Oéhovue va kavovpe 2
nEP1OdOVE TPOPAeyn GTO  HEALOV, TOIPVOVTOC TN OEGUEVHEVY] OVOUEVOUEVT] TIUN EYOVUE TO
akOrovBa aroteErEoUOTA
TIa s=1:
Er(s7.)=a,+(a +B) Er(e7) = By Er (v )+ Er (vpy) = @y +(a, + B,)- &7 = B, vy (3.40)
omov v, =gl —h, xat dpa n (3.40) yiveraw
E, (¢;))=h,_,=a,+a, &+ B, -h, (3.41)

Ta s=2:
E (g7 ,)=a,+(a, +B) E;(e7,)~ By Er (vp )+ E- (v )= a, +(a,+ B,)- Er(67,) (3.42)
oume to E.(g7,)) divetar and v (3.41) xot n (3.42) vyiverar

E (8l,)=hpy = ay+(a,+B) (ay+a, &2 + B, -h)  (3.43)

T'svikdtepa yra s > p:

E(82 [,):ao +i(a,' +ﬂi)'E(812+s—i
=]

I+s

1) Gaa

Ao v (3.44) pumopovue vo Sovpe yoti av o morvdvvuo 1-(a, +fB,)-L—...(a, +B,)-L"
éyel Moeg €€o and 10 povadloio kUKAO, tote M dakvuaven WG GEPAg Tov axorovbel pia
ARCH-GARCH &wdikacia Teivel va «EmcTpépewy o1 un-0scusvuévn  Stoxduaven. Avtd
onuaiver 6Tt KaBdg TO s yiverar mOAD HEYGAO T WANPOPOPNGT TOL RAPEAOOVIOG OV HOG
fonbdaet vo mpoPrdéyovie TNV VIO GULVONKN OKKVLUOVGN 1 O7oldt GUYKAIVEL oMV UN-
decpevpévn  daxvpaven. Me  avtictoyo tpomo  yiverar 1 wpdPreyn vy 1o ARCH

VTOSEYLOTO.
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Kepdlmo 4: Markov-Switching vrodsiypata

4.1 Ewsayoyika

‘Hon and 10 kepdhaio 2 Otav meEPypaQoue 10, yopoktnpiotikd tov FTS siyaue tovicet
o1t éva amd autd efval To «UEYOAO GAUATO» TOV TIUOV 7OV OONYOUV GTNV EUEAVIOY
aKPOiOV  TWOV KOt GUVERAYOVTAL «OPOUOTIKEG OAMIYECH OTNV  GCUUAEPIQOPA KAl Ta
yevikdtepa yopoaktmpiotikd twv FTS. T'eyovota to omoio pumopolv vo TPOKAAEGOLV TETOLEG
oArayég omv courepipopd twv FTS propei va etvar
= [Iokepor
* Financial panics (BA. 19 OxtoPfpiov 1987)
= YNUoVTIKEG OAAOYEG OTNV KULPEPVNTIKY] OIKOVOUIKY] TOMTIKY) ORMC: MAAXYEC GTYV TOAITIKY

™m¢ Keviping tpameloc (adénon — peiwom emitokiov) Kol oAAayEG OTNV  QOPOAOYIKN

TOMTIKY].

To onotélecpo aLTOV TOV OPOHOTIKOV oAlaydv gival OTL To YopakINPoTKG (Hécoc,
Stoxvpovon) TOV YPOVOAOYIKOV GEPOV UETOPAAAOVIOL £I61 OGTE 1 UOVIEAOTOINGY TOUG Vo
«OMOITED) Ol TOUPAUETPOL TOV VIOSEyUATOV Vo peTaPdilovior Ge oxéom UE TO YPOVO ©G

OMOTEAEGUN QUTMOV TOV «OPOUATIKOV GAAAYDVY.

4.1.1 T'evikd: Time-varying parameters vmodsiypata

Ag vrnobBécovpe OTL TPooTMABOVUE VA UOVIEAOTOU|GOVHE TNV YPOVOAOYIKY] GCEWPAE 7OV

anmewkoviletar oto Awypappa 11, Ziyovpa oe avt

YPOVOAOYIKT] GEPA VRAPYEL iRt «OPOUOTIKT QAAQYN» 7OV
gxel ©C OMOTEAECHO TNV OAMOYY) TOV YOPAKTNPIOTIKOV !
me oepdc. Zvykexkpyéva oe avty m FTS éxer ahidéer o ﬂ

0 UEGOG NG oepds. Av avtn n cegpd akorovBovce pia -

AR(1) dwdwkooia, Snradn y, =o+¢-y,, +¢&,, 6nov & ~ 20 W ‘ AR

A M\/’
lld N(O,Gsz), TéTE e(l unopo’[')cap,s Vo 203 240 260 280 300 320 340
VOBELYUATOTOU|COVHE TN YPOVOAOYIKT] CEWPA YPTCIUOTOLD- Awypoppa 11

viog Ovo vmodelypata. Eva yio mv zmepiodo mpv ¢ Spapoatikic Ueinong Tov Tuodv g

FTS to omoio Oua sivox
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Kegararo 4: Markov-Switching vmodsiypara

yt:61+¢'yt—l+gt (41)
ko évo yw tnv mepiodo petd ¢ SpapoTiKNG pelwong towv Twdv 1o onoio O eivau

Y __52+¢'yr-1+£z (4~2)

; : . . : S, S, ;
omov 8, <5, 1ol Gote 0 pEcog MG CEPAS |, = < H, :—¢, pelp|<1| va sivan

1-¢ 1

HIKPOTEPOG HETA TN Helowon Ttwv Twdv. Ba pmopovcape v mOVME OTL M owovopio

yapaktnpiletoar omd Swdpopa emineda (states v regimes). Etol, av 1 y; eivon pion 0KOVOUIKN —

YPMUATOOWKOVOUIKT  petafAnt, katd v apdtn mepiodo OBo umopovoape vo woOpe OTL )

owkovopia Ppioketal oe OWQPOPETIKO state M regime ond OTL PETE TNV ATAOT TOV TWDV TNG

yi. [lapého avtd 10 mpoavagepopevo vmodderypo (m (4.1) kor 1 (4.2)) de ¢aiverar va eivar

KAVOTOMTIKO Y1t TOUG €ENG Adyous:

= H bdpapatiki oAiayn otV YPOVOAOYIKY GEPd, 11 omoia €ywve oto TopeABév umopel va
emavodneBel oto péAdov kot autd mpénel va 1o AdPoupe  vroyn pag  otav

TPAYUOTOTOOVUE TTPOPAEYEIS KOt
= O1 aMayéc orto states 1 regimes g owovouiag (regime shifts) dev eivar  éva

VIETEPUIVIOTIKO YEYOVOG 10 omoio pmopel va mpoPlregrel pe axpifewa, oAMd avTiféTwg,

umopel  va Oswpnbolv  ©g Tuyaieg petafintéc, ov omoieg pe xdmowr mBavotnia

TPAYUATOTOIOVVIOL KOt 0dmyovv otV aAAayn tov &; o€ O,

Soupovo pe ta mopandve Ba pmopovoaue va cvpPoiicovpe 1o dG@opa. sfates NG
OIKOVOUIOG HE TO S, TO OmOoi0 eival pw toyoic petaPfinti, N omoio pmopel vo mapel
dwakprréc Twég. Eror av 1 owovopia onetan ond N states 1o1e s,=1, 2, 3, ...,N. Apa 10 S;
givalr e Swkpiry tuxaie petaPint (discrete random variable) v omoia Opwg dev
napatnpovpe. H winpoedpnon mov £€xer udévo ot O01dBeon 100 O OVOAVLTAG  TOV
YPOVOLOYIKOV GCEPOV givai 10 oOVOAO TwV TapatnpRoe®v tov Ociypards tov. Exeivo ouwg
oL pmopel va KAvel 0 avoAvtig eivon va edyel CLUTEPAOUOTO CYETIKA UE TG MBAVOTNTEG
EUQAVIONG TOL €vOg state M| Tov dAAoL Yo kGBe ypovikn otyun t=1, 2,3, T 1ov
detypatog, pe Pdon v mAnpogdpnon mov Exer otn Sidbecr| tov. Anhodn pmopel va
ekTunoel TG €61g mMOavOTNTEG P(stll,) yio ke t=1,2,3, T Apa 10 vEOdEIYHO 7OV
neprypapetar and 115 (4.1) ko (4.2) pumopobue va 10 YPAWOLUE ®G EENG:

Ve = 5s, +¢-y,, +¢& omov s, =12 (4.3)
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Onwg mopommpovpe 1 (4.3) eivar éva vrdderypo ue time-varying parameter , Sniadn 1
otafepd Tov vmodetypatog petaPaiieToar avidoya pe TO xpovo Omwg opiletar omd TV

peTaPAnT s:. TV YEVIKY] TOUG HOPPN Ta LIOdElypata oUTd MUTOPOVV VO YPAPTOUV G
yI:xt,.ﬁs,+ut He ut~N(O:O-2) (4.4)
6mov 10 ﬂs, givar éva (kx1) Owvuopo pe TOVG GUVIEAESTEG TOL VMOSEIYHOTOS Ol Omoiot

oAalovv avdhoyo oe mowo state Ppioketat T owKovopia étol mote ov S = 1 TOTE O1

cuvtereoTéc Sivovioun and 1o B, av s =2 161E Ol cvvieAeotéC divoviar amd 10 LS, KT.A

To X, eivaw éva (kx 1) dvoopa to omoio, unopei va mepigyetl e€wyeveig (predetermined or

exogenous) peTaPAntéc N umopel vo TEPEXEL TNV Yy ME YPOVIKEC LGTEPHGELS.
4.1.2 Mapxkopweviy Alveida (Markov chain)

Itnv mpornyovuevny mapaypopo meprypdyoue Eva vroderypo AR(1) oto omoio m pio amo
11 dvo mapopérpovg GArale Owypovikd agov emnpealdtav amd TNV U AAPUTHPOVUEWT
Toyaio, peTaPAnT) S, dniadn amd Vv Katdctaon otnv omoia Pproxdtav N owovopia. o va
givar ohoxAnpopévo to vnddetypa Bo mpémel va meprypayoupe v Katavoun mbavomrag (M
vouo) (“probability law”),n omoia Oimer mv arrayn and 10 €va state TG OWKOVOUIOG OTO
GAho kou Gpo T petaforn amd v pio TN TG TOPOUETPOV OTNV GAAN.

H unobserved random variable s; omotelel ovoWOTIKG p1O. XPOVOAOYIKY) OEWPA M oOmoia
duwg maipver dwkprrég twég (s = 7, 2, 3, ..,N) ko étor b¢ pmopei va poviehomomBel ©g
pio petafint m omoia umopel va mhper ovvexeic twéc oto ypdvo. Evag tpdmog v va
neptypayovue 1) dwdwkacic mov akoiovdel po petaPfint cav TV S givar va LTOBEGOLLE
0Tt n Swdikacio oavt| esivan p Maprowfravy Aveida (Markov Chain). H Markov chain
givar 10 WO amAd VROdEtyHa  XPOVOAOYIKOV oEPdOV Yo dakpitéc  petafintéc ko
nepryphpeTon ¢ €ENG:

Mmropodue voa vmobBéoovue ot n mbavétnra n uetafinth s va wéper my Ty j eloprara
and 1o mopeAdov, uovo péca amo TNV TIUN THS TIO TPOCPOTNS St UE VOTEPNON, ONAGON THS St
Mmopovue va ypoyovue ori:

Prob(s, =j|s,_l =10,8,_, =1Iy,...,8,, =i,,I,)= Prob(s, =j|s,_1 =i)E p;, (45)

Mo téroio diadikacia meprypageron ws pio Mopkwpfiovy odvoida ue N states (N-state
Markov chain) pe transition probabilities p; ywo i,j= 1,2, 3, ..., N H «mbovomnra
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ueramnononsy (tramsition probabilities) py diver my mibovétnra 1o state i ™G okovouios va
axolovfeiron and to state j g owovouios (Hamilton, 1994).
Ou transition probabilities pmopoUv va exgpactovv omd éva. N x N wivoxa o omoiog

ovoualeton transition matrix ko opileron wg €&ne:

Pu Pa - Pm 1
p= p:12 p:zz p.;vz 4.6)
| Piv Pov 7 P

omov kabe omAn tov P 0Bpoiler ot povada:
PatDpt++tpy=1 (47)
Soupova pe To mopamave, av 1 Sy akoiovBei e Markov chain, ta time-varying

parameter vnodeiyporo mov neprypagovior and v (4.4) pmopolv va ovouactovv Markov-
switching regression models, av t0 X, civan évo (k x 1) Sdvoopa 10 omnoio 7EPEYEL
efwyeveig (predetermined or exogenous) petaPintég ko Markov-switching time-series model
av 10 X, WEPEXEL XPOVIKEG VOTEPNOCES TNG yr KAl TO OMoio avartyxfnke amd tov Hamilton

10 1989.

42 To Aalé Markov regime-switching vaédcrypa (Simple Markov Regime-Switching
model, SMRS)

Onwg avagépape oto kKepahowo 2 otav zmeprypdgape to volatility clustering @awvopevo,
umopovpe va dodue TIGC TePOOOVE pe peydAn Swxvpaven ®¢ évo state N regime Tng
owovouiog (6tav .y veiotatar 0KOVOUIKY Kpiom 1M owovopio Ppickeror omnv QAo VQESTG,
OmOTE VAAPYEL UEYOAN HETOPANTIKOTMTA AoV «KUKA» VEX EIGEPYOVIOL CTNV AYOpd) Kol OTaV
n Swxvpavon sival UIKPOTEPT UTOPOVUE VO TOVME OTL 1] owKovouio Ppioketar of GAAa
states 1 regimes (.Y, CE QGO AVAKOUYTIC).

‘Evog oamhdg 1pémog va  exppdoovpe avty v oAhoyn ¢ Swxduavon eivar va
vroBécovue OTL M Skvpavon waipvel TEG avdAioyo pe to regime (sy), oto onoio Ppiokeral
n owovouia. To s, vroBétovpe OTL akoAovfei po Markov chain é€tol dote ov adlayéc oand

10 éva regime oto GAAo va yivovtow pe Paon to transition probabilities kol yo K&6e s = 1,
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2, 3, ..,N éyovpe wa Swpopetikn Twh v ™mv dwwduoven o),0;,...,04. Avtd 10 anhd
prdderypa oV oAOKANP®UEV TOL HOPET UTOPEl vo ypagel wg e&ng:
r, =4, +& Oomov & ~ N(O,ai) (4.8)

émov r, =In(P,)-In(P,, )= m[—lfi—] E(r)=Eu, +6,)=p, Ko

t-1

Var(r,) =Var(u, +¢,)=Var(e,) = O'i . Apa pmopodlue va ypayovue OTu

r~Nu,,02) @)

pe s =1, 2, 3, ..,N va oxohovBolOv pw N-state Markov chain. Qvoikd 10 vrodderypa avtd
amhomoleitoar  Otav  vmoBétovpe Om omv  owovopin vrapyovv 2 N 3 states. Omog
naPATNPOVUE OE OUTO TO VmOderypo petofdrieton o pécog kar M Swkduoavorn aviroya HE
10 regime mov Ppiokerar n owovopia. Etol, ypnoyonowwvtag to transition probabilities xai
T0. GUUTEPACUNTO OCYETIKA pE TV TOOVOTHTA EMQAVIONG TOL &vOC state 11 Tov GAAOVL
UTOPOVUE VO TPUYHOTONOWCOVHE TPOPAEYES TOGO YW TO HECO OGO KAl Yo TN OWKVUAVOT)
nov Bo pag Pondrcovv oe TOAAEG €QUPUOYEG OTA YPMUOTOOIKOVOUIKG (av o1 TpoPAréwelg
autéc eivol avdtepeg amd OoLTEG WOV  APOKLITOLV omd TNV Yprcomoinon  GAAwv

VIOOEIYUATOV).
4.3 Ta Markov Switching ARCH (MS-ARCH) vrodciypara

Onwg cidape oto kepaiawo 3, 6mov e€etalape 1o vrodeiypara ARCH xar GARCH, v
va givar poe Swdikacio covariance stationary o mpémer v LRAPXOLV KATOWOL TEPLOPICHOL
ot mopapétpovs. Eml mapadeiyport eiyope avagépel 0Tl Yoo va  gival  OTACU  p
GARCH(1,1) dwdwacio amowteiton oy + f; <I. Awgpopetika av a; + f; =1 10 GARCH(1,1)
oe popen ARMA(L,1) ypdoerar

g =a,+el, - p,-v_ +v, (4.10)
Av 0élovpe vo kavovpe mpoPreym s mePOdovg oto péAlov pe s > 1 1 decpevuévn
avopevouevn tiun g (4.10) eivon:
E(e2 I,)= a, + E(ais_1|1,) (4.11)

+s

T0 omoio éxel v €&ng Adom:
E (82

I+s

I,)z s-a, + E(gfll,) (4.12)
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IMapatnpovue Aowmodv, Onwc mpokvnTel and v (4.12), 611 O0tav Hev 1KAVOTOIOUVIOL Ol
cuvOnkeg otacudmTag TOTE M MPOPAeyn TG VIO cLVONKN Slakvuavong 6 GCUYKAIVEL O
un-ecpevpévn  Sokvdpaven oAML avébvetor ypouuwd koOdg avEdverar o opifoviag g
npofreyme.

Avty m dwmpnon tev shocks oty Owkdpoven (étor dmmg  exepdleton amd T
vrodeiyporo IGARCH 10 omoio. €yovv v wdotnta 7ov ovopdletonr “persistence in
conditional variance” ko1 onpaivet T TPEYovca  TANPOPOPNON  EiVOl  CTUAVTIKY Yo
npoPAEYEIG OMOWGONTOTE XPOVIKNG MEPLOSOL, O dAhwote mpokvmrel and v (4.12)) é&xet
SamictOel oe MOAAEG eumelpkéc peléteg pe ypnuatookovopikd dedopéva. Or Lamourex kai
Lastrapes (1990) onueiocav OTL Ta YPNHATOOIKOVOUIKG dedopéva GUiveTol va 0KoAovOovv
IGARCH &wdwkacieg Adyw tov “structural breaks” dniadn tov Swypovik®v petafordv mov
voiotavror ot mapduerpor twv GARCH vrodsrypdtov kot e@dppocav évo vrddetypa Gto
onoio 0 ot1oPfepds Opog tov GARCH vrodeiypdrov peraforridtav vietepuviotikd. e ovtd
10 vndderypa ot ovvrereotéc tov ARCH xar GARCH Opov Atav onpaviikd pikpotepol
amopokpivovtag to “volatility persistence” @owodpevo. Ta “structural breaks” @aiverar va
eknyovv ko v advvopio twv ARCH vrodeypatov yw kaAég mpoPréyelg oArd xar v
HETPIL  OTOTIOTIKY  7Epypagpry 1oV akpaiov zwopoammpnoewv  (outliers). Mropovpe va
vnoBécovpe OTL Exovpe pion mepiodo pe vynA Sakvpaveon Kol pio. GAAN  pE YOUNAnR
dakvpavon ot omoieg evaArdcoovial Kotd T didpkewn tov yxpodvov. Eva ARCH vrdderypa
glvar OUOKOAO VO «MACEL OUTEC TIG EQQVIKEG EVOAAAYEG TOV OV0 TEPOdOV AOY® NG
autonaAivopoung @uong tov (n oukbuaven onuepa, e€optatal and To péyefog TOL TLYOIOV
cpaiparoc xPeg). Etor 1o ARCH vmodeiypota 1eivovv v VAOEKTIWOUV TNV VIO-GUVONKN
Swuxdpavon otav veictorar petdfacn ond pio mEPiodo xounAng Stokvpaveng o pia
nepiodo LYMANG StKVUAVONG Kol Vo LREPEKTIWOVY TNV conditional variance Otav cvpPaivet
10 avrifero.

‘Evag tpomog vo evdoyevomomjoovpe avtég Tig pETOfOrEC TV TOPOUETPOV Eival va
emrpéyovpe ™ petoforn tov mapapétpov tov ARCH vroderypdtov avdhoyo pe to regime
M 1o state oto omoio Ppioketon 1 owovopia ko 10 omoix cvuPoAiloviar Om®WG Ko
Tapamave UE S kKol axoiovbovv pin MopkoPuavi oiveida. Tao Markov switching ARCH
vrodeiypota wpotddnkav omd tovg Hamilton xor Susmel 10 1994 xou «mbvovvy 7o
PEOAMOTIKA TIC WIOTITEG TV YPOVOAOYIKOV CEWPOV OTOV TPOKEITOL Y10 OPAUATIKG OKOVOUIKA

yeyovota Om®¢ Ty TO «uivey kpay tov 87.
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Keoalawo 4: Markov-Switching vmodsiypara

H mo omAn poviehonmoinon evog MS-ARCH(N,1), 6nov N eivor o apiBudc twv states
omv owovopio, Ba pmopovce va frav n axdiovn:
r,=¢ omov &M ~NO,k) ko A, =, +a,-&l,  (414)
onov s =1, 2, 3, ..,N eivon ta states tng owovopiog mov axoiovBovv pic Markov chain. ¥to
vroderypua (4.14) n vrd-cuvbixn Owxvpaven efoptdtar amd v maperdodoa TANPoPSpTIoN
éto1 Omwg avtn exepdlerar omd 10 €7 OAAL Kol amd 1O Sstate oto omoio Pplokerar 1

OIKOVOUIN KATA TNV YpOoVIKny oTiyun t.

‘Eva evariroktiké MS-ARCH(N,1) vroderypa Ba umopovce va Hrav 10 ak6A0v00:
ro=u, +& onov & |, ~N(O,k)=rll ~Ny, .h)

xon A, =0, +a "9t2-1 = h = @, +4a '(rr—l - ,us,_l)z (4.15)

Y10 vrddetypo (4.15) n vroé-ovvBikn  OSwkduavom efaptaton amd v mapeAbovoa
TAnpoeopnon £tol OmeG auth ekppaletar omd 1O & GAXG Kol amd TO state oto omoio
Bpicketarl M owovopia KOTA TV XPOVIKY oTiyun) t GAAQ kol Kotd T Xpovikn otyun t-1.

l'evikd 6a pmopovoape va ypayovue éva MS-ARCH(N,q) vrdderypo g mopomdve
HOPONG G EENG:

h =0, +a -(rt_I —H, l)2 +a, -(};_2 —,us,_Z)Z +...+a, -(r,_q - #s,_q)z =
:h,(s,,st_l,st_z,...,s,_q) (4.16)

n (4.16) avogéper OtL M VIO-CLVONKN OlaKLUOVEY Eival GuvApton TV Sstates 61O Omola
Bpicketon 1 owkovopia, q wEPIOOOVS THGW.

duvowkd pmopel va vmdpfer ko peraforn) ot mapapérpovg twv ARCH o6pov 6mmg
yivetar oto okdAovBo vroderypo MS-ARCH(N,1):

t, =&, oOnov &, .],_1 ~N(0.4) xu
ho=a, +p, &, (417)

OE QLTI TNV TEPinTOON ovaioyo pe To state mov Ppicketar 1 owovoplo oAMACEL Kot 1
enibpacn TOV TOPEADBOLOOV TLXUIOV CEOAUATOV & TNV TPEXOLGH VTO-cLVONKT StaKOUAVOT).

Zm yevikny tov popon éva MS-ARCH(N,q) vndderypoa umopei vo ypagtel ¢ €&ng:

K=& Omnov & 'It—l ~N(0,h,) xm

2 2 2
h, =4, +ﬂ13, "€ +,32:’ ) +"'+ﬂq_r, & (4.1701)
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e avtd 10 onueio Oo mpémer va avagépovpe Ot N extipnon 1ov MS-GARCH

vroderypudrov mopovowler to “path dependence problem” ovpewve pe to omoio M LRO-
cuovOnkn  Swkdpavon efopraton amd Ok ta mopeAfovta  states (S,,S,_I,S,_2 ,) ™m¢

owovoulog 70 omoi O OWKOVOMKOG avoALTHG Ogv mapatnpel Koir £Tol 1 EKTIUNOTM TOLG
yivetoar texvikd advvarn. Iapdia ovtd €xouvv avomtuxbel texvikés omv PiPfhoypagia £tor
oote va Eemepactel 1o mpoPfAnua avtd. H npocéyyion twv MS-GARCH vroderyudrov de 6a

vofemPel omv mapovoa epyacia.

44 O alyépiOpog tov Hamilton (1989) yw v extipnon tov Markov switching

vrodsypatov kar v eayoyq mbavofswpnTikdv cvunepacndTov

O aiyépBuog mov avénrtvée o Hamilton to 1989 agopd omv ektiunon tov Tapapétpov
tov Markov switching vmodewypdtov (o1 mopduetpor tov omoimv Oewpoldviar ®¢ TO
anotéleopa pog dwdwkaciog Markov) pe v pébodo m uéperns mbavopaveias (MLE)
kabog wor omv  efaywyn ovumepacudtwv (probabilistic inference) oyeTkG pe MV
mbavomTe  epeaviong Tov evdg 1 Tov GAov  state (s). Opog n petaPinty s Oev
TOPATNPEITAL KAt O avaAvTS ompileTal TN CLUTEPIPOPA TV TAPATHPHCEWV TOL OEIYHATOG
yio v e€oyoyn tev mbavobewpntikdv cvpnepacpdtov. O akydpipoc tov Hamilton €xet
N UOPPN EVOG «un-ypoppkov emavorapPoavouevov @iitpovy» (“non-linear iterative filter”).

To xvpo oamotérecua 1oL oAyOpOuov Tov Hamilton eivol To GLUUREPACUATO CYETIKA UE
T mBbavotnteg eueaviong tov unobserved HeTOPANTOV s pe Sedopévn TV TANPOPOPMOT|
ov €yovpe ot Owbeony pag (dniadn TG mopaINPNOES TOVL OLlyHatog), evid 1 a&loAdynon
m¢ deryporikng ovvapmong mbavoedvews (sample likelihood) eivar éva @uowd mapaywyo

(byproduct) tov ¢iitpov.

44.1 Ieprypagr tov ahyopiBpov 7y N-states kav To vyeviké Markov Switching

vA6dELY P

Eotm 611 €rovue 10 yevikd Markov Switching vrdderypa mov meprypayope ot (4.1.1)

Kor (4.1.2):

y,=x;-B, +u, pe u,~N(@0,0%) (4.18)
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pe ss=14,2,3 . Nxar=123 .., T Enedfi n s eivon dwaxpun petofinti n Seopevpévn
KOTOVOUN TNG TEPYPAPETAL REPUMNMATIKG annd TNV Prob(s, =i|] r—l)-

To paciké otoysio eacaywyns (input) oto Puo t, otov orydpuo civon n e&ng

mbavotnTo!

N

{Prob(s, = il[z_1 )}H (4.19)
omov 10 Ly elvar 10 obvoro g mANpo@dpriong uéxpt to xpovo t -1 (dnradn ot
TOPATNPNGES TOV Oelypatog).

To output 10U okyopiBuov eival

. N
{PI' Ob(stﬂ =.ll]t )}i=l (420)
omov 1o L eivon 1 mAnpopdpnon mov €yovue péxpr 10 YPovo t.

Eve to mapaywyo (byproduct) tov alyopiBuov eivon n vad cuvlnkn log-likelihood:

i) @2

2to onueio avtd Ba mpémel va tovicovpe OTL OTav ovagepouacte oty (4.20) avagepdpacte
oe évo davuopa pe N O6povg ot omoior abpoilovv otn povada.

Am6 to mpoavaQeEPOUEVA TPOKVNTEL OTL 1| OVVEPTNOY TVKVOTHTAS mMbavorntag ywo. TV
" mapatipnon upe Sedopévn ™V mAnpoedpnon arAd ko To state oto omoio Ppickerar m
owovouia oto xpovo t eivat

f()’rlsz :j’]t_l):___l__.ex{_l.w—’ (4.22)
o}

2

10 onpeio avtd Oa mpémel va onueidoovpe 0Tl M (4.22) Bewpovue ot e€aptator pudvo amd
10 TPéYov state NG ouwcovopiog xar Oyl amd mopeAbovia states, Bempovpe SMAAON OTL GYVEL
f(yt|s1 :‘j’lz—l):f(yt\sr =.j>St—1 =i>st-2 =k" 711—1) (423)

H vrdbeon vt dev eivar mepiopioTikt] oo UROPOVHE VO YEIPIGTOVUE TEPUTMGCELS OTIG
onoiec N (4.22) e€optdrar ko amd mapeABovia states. TEAOG UmOPOVUE VO EKPPOACOVUE TNV

(4.22) oe popeny dwvvcpatog (Nx1) omov kaBe Opoc tov Bo amotehel éva SAPOPETIKO

apBpd avéroya pe to state mov Ppiokerar M owovopia.
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4.4.2 Teprypa@i tov aiyopibpov ote Pipata

Brjpe 1: YrohOYIGPOG TNG anO KOWOD SECUEVUEVIG CUVAPTNONG KATAVOUNG TOV Vi KAl § YU
i=1,2 3 .. ,Nxa ya t=rf

f0os =i, )= fOuls, =id,, )xProbls, =ill,,)  (4.24)

M (4.24) TPOKVTTEL anod OV OpIGUO uls vd-cLVEN KN mOAvOTNTOG

P(4]B)= Pf)‘g) & P(4,B)= P(4B)- P(B)

Brijpa  2: Ynohoyiopdg G ovuvaptnong wukvemtag mlavotnrog ™G ye Ogdopéviic G
TANpoQopToNg pEXPL 0 t—1 Y £ = £

f(yt'lt—l):Zf(ynSI ZI!II—I) (4.25)

n (4.24) pag Oiver mv mBavotnTa va TAPOVLHE TO Yy KO1 TO Sstate 1 TNG OWOVOUioG
dedouévne g mAnpo@dpnong péxpt 10 t — 1. Emedn n s eivoen p Swokpun  tuyeio
petafAnt pmopovpe va abpoicovpe ™V (4.24) ©¢ APOG TO S KOU VA TAPOVUE TNV
nepldwploxn (marginalized) cuvdpmon xatavoung g y: dedopévng g aANPoeopnons Onmg
diveton and v (4.25).

Bijpa 3: Yrohloyiopdg g mbovoémrag To state tng owovopiag oto xpovo t vo eivar 1

dedopévng ™G TANPOPOPNONG UEXPL TO Ypovo t yw 1= 1, 2, 3, ...,N ko1 yw = [

Fos =) _ o _ i
f()/,llt_l) P(S 1|y;, t 1) (S 1’[ ) (4.26)

Brua 4: Yrnoloyiopdg 1ov Pacikov output tov okyopifpov dniadn g (4.20) o i =1, 2, 3,
.o N xou yw =t

Plsy = 11)=5 P = o5, =il1,) =3 Pls,. = Jls, =0.1,)- P(s, =il1,)=

=1 =1

N
=Np,- Pls, =il1,) (427)
=1

Brjua 5: Erovidnym tov Priudtov 1 éog 4 yio t=t+ 1. H (4.27) anoterel to oroyeio
eloaywyng (input) ywo to Prpa 1, avt ™ @opd oumg yw t=t+ 1:
f(yt+]>sl+l = lilt): f()/tﬂ st+l - i3[t)XPr0b(St+1 - ’\]r) (428)
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omw¢ mapatnpovpe OAa ta otoyeia g (4.28) eivon yvootd ko 0 TEAELTOIOG OPOG TOL
ywvopévov amoterei 10 PAua 4 dnradn M (4.27). Ta enoueva Pruata cvveyxiloviar Kavovika
kol T0 omotéAeoua tov Pruatog 4 Ba givar 1 (4.27) ywo t+ 1:

P(S1+2 = .]

n omoia amotehel &avd input yo to Prjua 1 ye t=t+ 2. H dwdwacia oroxAnpoverar otav

1..) (429)

apayporontomBolv 6Aa ta Pruata yio t=1,2,3, .., T mov amotehodv 10 7ANRBOG TOV

TOPOTNPNCED®Y TOL delypotrodg pag.
4.4.3 To npofinpe TOV apIKOV TIUAV

‘Eva mpoPfAnpa mov TPOKLTTIEL KATA TNV €QAPUOYN TOL aAyopifuov eivar oL Yy t=1 10
npdTo Prpa, onradny n (4.24) yiverau
05, =iL,)= £Onuls, =i,1,)xProbls, = i1,)  (4.30)
Apa yw va apyicer o aiyopiOuog mpémet va SOCOVUE KAMOEG apyikés THES Yoo TOvG 2

6povg Tov yvouévov (4.29). o to mp®d@TO OpPO TOL YVOUEVOL EYOVUE:

1_()’1 -x-B,

f(yllsl =i,]0)=ﬁ-exg{— 3 —T‘)——l (4.31)

apo yuio vo aforoynocovpe ™v (4.31) to povo mov ypewdlerar givoar va dDOCOLHE OPIIKEG

TIHEC Yo TO OWVUGUO, UE TIG MOPOPETPOVG 7oL 1O cupPorilovpe pe B° xobdg kol va
opicovue o apykn T yo v Swxdpaven mov T cvpBorilovpe o
INo va J&doovpe oappkég Twég oto  Oedrepo Opo  tou  ywvopévov (4.30) Ba
ypnowonowoovpue v  “invariant distribution” poag Markov chain m omola meptypdoetan
and 115 un-oecpevpéveg mbavotnteg 011 M owkovopia Ba Ppioketrar oto state i
Prob(s, =i)=n, (4.32)
v i = 1,2 3, .., N Ov mBavotnteg avtéc eivar 11 Aon 100 ak6AovBOL  CLGTAHATOS

ebiooemv:

=Px| : |[on=Pr (4.33)
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e )
L x| i |lodr=1alr=] (434

=1
TN

Otav Qo @tdoovpe oto Priuc 4 Oa ypewotodpe opKEG TwéG TV py Yo TV

afohdynon mg (4.27) 1 onoieg kar cvuPorilovue pe p;.

4.4.4 H peyworonoinon g log-likelihood ®wg @uoké mapdywyo Tov aryopifpov

H (4.25) oto Prpa 2 pog diver  ovvdptnomn mokvotntag mbavoTntog Tng yi 0e60UEVNG

mG TANpoeopnong Héxpt to t — 1. TOpgmove pE TO TPOOVAPEPOUEVE T CLUVAPTNON
TOAVOPAVEING KAl O AOYAPOLOC auTHG Eival:

L(8)= ﬁ Fl1.)=10gL(6) = glog fblr.) @35

=1
onwg Bo dodue avoiutikd ot ocvvéyewr 1o 8 amoteAsi éva Sidvucpa oL o1 Opol TOoL Eivon
Ol TWOPAUETPOL TPOG EKTIUMON KOl WOV OTI) OCULYKEKPWEVN YEVIKN mepinton eivar to e&ng:
{6 =[0'2, BiisPBoiseos Bus Py ]}i]j:l.'va oroKANpmBOVV Kot ta 4 mpdTa Pripata yio 6o Ta
t, ue Pdon Tg apywéc TWEG MOV TEPYpAYaUE otV Tapdypago 4.4.3, Exovue amoTEAECHATA
T TG P(s, il[,) o1 omoieg eivon amapoimeg v v afloAdynon Kot peyleTomOinom g
log-likelihood ®g mpog 6. Otav mapovpe TIC TPOTEG eKTWNGE Yo 10 O, emavorapPdvoupe
o Pruatae 1 éog 4 yio OAo T0 t Kot HOAIG €YOVUE QMOTEAECUOTA YO TIG P(s, =il1,) (o1
omoiec topa ompilovrar ot ekTunoel tov O kot Oyl otg apyxikéc TWéS) aflohoyovpe Kot
peylotonolovpe ™ log-likelihood wg mpog €. H dwdwkacic avti (dniadn to iterations)
teppotifetal Otav ot TWEG TOV TOPAPETPOV CLYKAIVOUV o€ pia otabepn T onioadn oOtav
Ol TWEC TV Topopétpeov mov peylotomowovv v log-likelihood dev petofdiriovior amd

iteration ce iteration.
O1 mBavomteg mov vmoioyilovian oto Prpua 3 Tov aiyopifuov kou eivor ot P(s, = ilI ,)

ovoudlovron “filtered probabilities” o Pociloviar oe mAnpoeodpnon péxpt 1o xpdvo t. To
Boowkd output TOoUL aAyopiBuov érort Omw¢g divetaw amd v (4.27) dradn ot mBavotmreg

P(st+1 = jif ,) ovopdlovton “forecasted probabilities” ensidn divouv v mbavémra TO State

™G owovopiog va givar 1o j 6NV xpovikn zepiodo t+ 1 pe mAnpoeodpnon péxpt to xpovo t.
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Kepalao 4: Markov-Switching vnodeiypata

Ev® n mbavotnro mn owovopia va Ppiokerar oto state 1 pe dedopévn oAOKAnpM NV
mnpoeopnon mov pog diver to Setypo pag (t=1,2, 3, .., T) ovoudletar “smoothed

probability” xo1 cupforiCeton pe 0 P(s, = ii[ T).

45 O aiyopiOpog tov Hamilton (1989) yvia v extipnon tov amnhod Markov regime-
switching vmodsiyparog (SMRS model) yia 2 states

Eotw 01t éypovue amhd Markov regime-switching vmoderypa, v ovvropia. SMRS

VTOOEY A, TO OO0 1O eiyaue opicel wg &g
yo=r~Nlu,.02) @36

pe t=1,2,3,...T. YroBérooue 6t yia t=1,23,... T n owovopia &xer 2 states 7 regimes s =
1,2. Av s,=1 10te 1 owovopia PBpiokerar oto state 1 av §,=2 t6Te M Owovouio Ppiokerar
oto state 2. Otav 5,=1 Oewpovpe OTL M yYpovohoYKN oEWPa wapovoldlel yaunin
dwarvuavon (low volatility state) evd> 6tav s, =2 1 owovouio Ppickerar oe VPeoN Kar £TGL
n Swxvpavon eivor vynin (high volatility state). Avtd onpaiver 6Tt 11y axoiovBel v
kavovikn katavoun (Normal) pe péco 4 ko dakvupavon 0_er ta omola eoprdvral and

10 state o1o omoio Ppickerar 1 owovopia.

Markov Chain
Mmropovue va opicovpe tnv:
Prob(s, = Jse =is,, = Ky YersVear)=Probls, = Jsea = i)= P,
®G transition probabilitiy kou eivan n mBavémTa 611 10 Sstate iBa akohlovBeitn amd TO
state j, ywo 4,j=12,.,K. Mw tétown OSwdikacia meprypaperon ¢ po Mapkofiavi

Alveida (Markov Chain) pe K states kou transition probabilities pj. Otav Exovpe 2

regimes £YOLUE TIG OKOAOLOEC MEPUTTMOEIS:

] P((Sz = I‘Sz—l = 1)): Pu
Ps, = zlst—] =1)=py,

437
P(St : llst—l = 2):p21 ( )
P(Sz zlsl—l = 2):p22

e popen mvAKwv (fransition matrix) E€YOVLE:
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Kegdharo 4: Markov-Switching vmodeiynara

P - |:p11 P (4.38)

plZ p22

I[Ipéner v mpocéfovpe 611 p, +p, =1 xau p, +p,, =1 k4Be omin tov P abpoilel ot
povado. Zopeova pe ta napandve o P pnopel va ypagptel wg edng:
P_{(]_p”) . 1 (4.39)
N E )

Apa Yo Vo TEPYPAWOULUE TN YPOVOAOYIKY GEPd, CUUQ®OVE HE TO TOPOUTAVO,
ypewfopacte exTipficel; v 6 mopapétpovg oi omoieg meprapPdvovioan oto Siavvcpa 6,
omov 8 = {u1,12,61,62,p12,p21}- ['a va. pmopécovpe vo extipfioovue 1o O mpérel va Ppovue ™
Likelihood Function xoir voa v peyictomomcovue o¢ mpog 10 8. Extog, opwg, amd to 6
apénet va Efpovue ue 11 mbavommra Ba eppavictel to évo M To GAAO state Tng owovopiog

(state 1 1} 2) (optimal inference) dedopévev tmv mapatmpnosmv kar tov 6.
YOUPOVO UE TA TOPOTOVO! P(s, = jll,ﬁ) via j=1,2 elvaw n mbavomyra to s, va mdpet

my w1 f 2 dedouévys mic mAnpopipnens uEXpr To xpovo t kar dedouévov Tov 0
Ene1dn &yovpe 2 states &xovpe to €ng (2x1) Sdvvopa:
P(s, =11,,0)
S = {P(s, = 2[1,,9)} (4.40)

10 onuelo autd eivar YPNOIHO VO OPICOVUE TN OEOUEVUEV] GUVEPTIIOY TVUKVOTHTOS
mbavoryras ™G v (conditional pdf) dedoupévov Tov S, TNG TANPOPOPNONG UEXPL TO YPOVO t-
1 (L) xou TOL 6.

f (y, \s, = j,I,_l,B) Conditional density of y, for j= 1,2
Ze uopoen OWVOCHOTOS £XOVUE!
S 1y, - Y]
- f(y,lS, = 1,],_1,9) V27 o, P E[yialyl]

) |
f(ytlst:2>]t—l’6)_ 1 . _l Y~ Ha
2r .o, P 2 G, _

(4.41)
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Keeahraro 4: Markov-Switching vmoedsiypota

Ano OV OpIGUO ™me o GUVOTKNG GUVAPTHONG mBavottag:

P(A]B)= Plgzl’;)g)@P(A,B):P(A‘B)-P(B), omov n P(A,B) elvau m and xowov ocuvaptnon

1BavOTNTAG, TPOKVATEL OTL

FGs, = jl1,.6)= Pls, = j11,,.0) x f(v]s, = j.1...8)  (4.42)
yio j=1,2. Ze popen Savucudtov £youvpe:

Fes, =11,.,.6) ~ P(s, =17,.,,6)x f(y]s, =1.1,,,6) P(s, =17, 1,9)
{f(),, s, =2,,.0 )W{P(s, =21,,,0)x fy,s, :z.ft_l,e)l [P(s, _211[_,,9)}2*

2x1

[f(yt's ~1,7. 1:9)}
Ljf(yJS 2=]r1>9)

2x1

= §t|t—1 ® H,
—

—
2] 2x1

(4.43)

onov @ eivar 1o element by element multiplication. H oyéon (4.43) eivar éva Sivucua 2x1
nov pog oivel mig and Korvov mlavomyres twv y, kou s, =j pa j=1,2.

Onwg &yovue avagéper N toxada petafint) s eivar Oowkpity  (discrete) xou €1ol
UAOPOVUE VO TApovue TV nepbmpromomuévn (marginalized) evvapmyony mbavormyres Tov y;

abpoilloviag MG TPOS TO S ZVUQMVA HE TO TPOAVAPEPOUEVA EYOVUE:
SOl.0)=3 fls, =jil1.6)  (4.44)
5,=1

Te popen Swvvcpatov 1 (4.44) umopel vo ypoptel o¢ €éng
f(ytljt—lve): (é:z\r 1® n ) (4~45)

H oyéon (4.45) umopet va avoivfel og e&ng
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Kepdalaro 4: Markov-Switching vmodsiypata

i (515,_1 ®n,)- e {ij(sz =1/, )} ® [f(y,ls, =11, )}} _

(s = 20.)] " s (s, = 2.2,,)

2.1

2
1 1 -
=P(sf =1‘]t1>9).{\/‘2—ﬂ‘_o_exp"2'[y’—o-‘u—lj }4—
Lo, :

+P(st =2’]f_1,9)' %exp‘%'[% _MJ =f(,V,|1,_1)
o

Evag amd TOLG apylKovg GTOyoLG Mag Nrav va PBpolue T decusupévi) cuvaptnom
mbavoedvewnc. Xoppava pe 1o mopardve Exovue 6t 1 conditional log-likelihood sivau:
T T T
[‘(8) = Hf(yt ‘],_1,6)3 logL(e) = Zlog f(yr Vt—lag): Z log [1 ) (gz‘r—l ® nl )] (446)
=] =1 =1

Méypr otiyung €yovue ta €€Ng 0edopéva

o Gy ®ON = F(y,,st =11,..8)]
—— = s = 2\1,_1,9)_5

O f(yt|]r—1>6):1,'(§rr—l®nt)
. l_P(S, =17,.6)]
kot {nrovpevo mv (4.40) &, =

P, =211,,9)J' Hoht om6 7oV optoud e um-cuvafng
' P(4,B) , | |
TOavOTNTOG P(A[B).— BE) ] Lmopotue Vo ypéyovue Ot
P(B)
f,.s,=jlI,.,.6)

=Pls, = jiy,.1,4.0)= Pls, = j|I,.6) (447

fO1,..6)

Awipovrag v amd kKowov mlavémta Tov Yy kKou s =3 ywa = 1,2 pe mv
aepifoploromuévn  (marginalized) cuvapmon mbavomnteg tov v naipvovpe 10 {nTovpevo
mov givarl i BavoTNTo TO S Vo mapel v T 1 1 2 0edopéEVNC TG TANPOPOPNONG UEXPL

00 ¥povov t (L) Ze popen Soavvoudtwv Exovue:

I:P(5, = l\[,,@)} (541_1 ® n,)
é:t“t = P =

(s, = 2‘[,,«9) T fzir—l Qn (4.48)

!
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Kepdaharo 4: Markov-Switching vrodeiypara

H oyxéon (4.48) etvar pic amd 115 2 Packég GYECE MOV YPNOILOTOOVVIOL TNV iterative
Swdikacic ywo v efoywyn OLUTEPACHATOV KAl TNV EKTipnon Ttov & Mmopovue (i

ZPNOHOTOUDVTOG TOV OPISHO TNG LO-cLVENKNG mbavomag) va ypéyovue Ot

2 2
Pls,, = ji1,0)=> Pls,, = j,s,|1,,6)=> Pls,, = jis..1,.0)- Pls,|1,.6)=
5,=1

5,=1

=ZP(SI+1 = j|st)' P(St ‘11’0) (4-49)
o on—prab

Te popen OSwvvoudtov n (4.49) pnopel vo ypagprtel ©g €€ng:
St = P Sy (450)

onov: P = ‘ip” p21j|:|:1_p12 Pn ]
DPun Pxn 2% 1= P

Ov oyéoeg (4.50) xar (4.49) civar o1 Pacikés oyécearg pue TG omoieg yiveron 1 efaywym
CUUTEPACHATOV YU TIS YPOVOAOYIKEG GEWEC.

4.5.1 Teprypagr Tov akyopiBpov Kar TG dLAdIKAGIES SKTIUNGIG TOV AAPTUETPOV
Apyiés tuss
INa va Eexwvnioovue tov akyopiBuo ypewldpacte Kamoieg apykés Tywég yw to ddvuoua
0 7ig omoieg pmopovpe vo TG ovpPoricovpe g &g 6, :{luloa:uzo’0-1070-20>p120>p210}'
Axcé C, , , 6 , é: _ P(st =111t—179) , t
KO gwopaote apyikés TWEG Y T0 dvooua a= omov yw t=
un xp u PYIKEG G 2 t|t 1 P(st — 2|1t—1,9)

B
1 éyovpe: 51[0 =[ P } givar ot apykéc Twég Onwg ovagépope otnv moapaypago 4.4.3,
20

apkéc TWEG Yo 10 ddvuopa ffl]o , Umopovue mapovpe oand v “invariant distribution”

Mvovtag 10 ak6lovBo cvommua tov eiiohoswv (4.51) ko (4.52) ©¢ mpog 1O Ty, T2
{”]}:[pll pzl:‘x[ﬂl} (451)
7y P Px»n 7T,

I 1] ”‘le (4.52)
T

2

54



Kepdlaro 4: Markov-Switching vrodeiypata

H Adon TOLV GUGTHUOTOC YW OUTH TNV  oTAf 7Epimtoony tov 2 states  gival

Pon T, = Pr 10 omoia amOTEAOUV Kol TS apykéc TwéG mov cvuPoricope

Pt Pxn ’ P T Py

B
P20

=

pe 70 S1GVLGHO 5110 =|: :| KOl UmopovV v «KOTOCKEVLAGTOOV» OO TIG OPYIKEG TWEG TOV

transition probabilities.

Heprypagy} iteration
» Tw t=1 g&rovpe:

By X

o 1 7] |
Y1~ Hio
—_———.ex — [t .
V27 -0y, P 2( Co ]
g P(Sl = 1‘[1’6’0):] (51]0 ®n1) U (G ® 1)
- = ; = 2
1 P(s1 =2|]1,90) - 51{0 ®n, P % 1 e— 1y = sy
|\ V2r Oy 2\ 0y

'~ (£, ®n)

OTOVL:
1 ? 1 :
1. X n LI o 4+ Py exp-— (y ﬂzo)
(§1|0 ) Fo {\/— = p_2 [ o 2" \/— = oo

(s, =17,.6,)
Oila 10 Topamdve givarl Yvootd kal €161 vwoAoyilovue To 51“ =[ P(s _ 21 1.6 ) T t=1
17 170

» Tw t=2 &ovue:

: _{P(sz = 1|12,90)} lgen)
2§ = =

Pls, =2]1,.6,)| 1l @n,

I'a va Bpovue to 52‘1xpnclpon0101')pe TG apyKEG TWEC TV transition probabilities pizo kat

p21o T0 &, xou ™ oxéon (4.50) xar éxovue:
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Kepahoro 4: Markov-Switching vrodsiypata

(1-P2)  Pao }{P(sl—*ﬂllﬂo)}

_P.£, =
52[1 élll li P20 (1_p210) P(S1 = 2|11,90)

bW ] o ~

22 21
1 {(l_plzo)'P(sl ~ 1|]1>00)+p210 ‘P(Sl -—2[]],90)}}
3 {Plzo 'P(Sl :1]]1’90)'*'(1“[7210)'1)(*91 2 2]]1>‘90)

21
Ol 1o mapamdve otoyeio eivor yvooTd Kol £T61 PTOPOVUE VA VTOAOYICOVUE TO lel.
Exovtag 10 52“ UTOPOVHE VO VROAOYICOLUE TO §2|2 Tavio pe OedOpEVO TIG aPYIKEG TIUEG

tov Op.

= Tw t=3 épovue:

(§3|2 ®n,)

5 :—(——),
B 53]2 Q n,

Kot §3|2 =P '§2|2 omov toO 5212 glvar yvOOT6 a0 TO TPOTYOVUEVO
.
= Tw t=T &yovpe:

E_, On )
TIT-1 '

Orav ohoxInpwbel n dwdwacia yio k&be t=1,23,.... T Ba &govue v KGBe Ypovikn oTiyun

P(s, =11,.6, )}

P(Sr 22‘11,90) .

70 QVTIGTOLO Ovucua f,;, =|:

Extiunon tov mapousrpwv
Ouwmc Béhovpe va mapovue kot ekTnoslg yw 10 0 . Omwg Ndn yvopilovpe amd

oyton (4.45) o f (y, |1,_1,49)= 1’-(5,,,_1 ®n,), gvd n conditional log-likelihood function

T
gtvai logL(O):Zlog f (y,|l,_1,¢9). And 10 Tpoavagepoduevo yvopifovue To $ fe-1 Y0 KaOe t,

=1

agov &yovue MON VIOAOYIGEL TO f,l, Yo k&Be t Ko TO ¢ fli-1 MTOpEL va EKQPACTEL ¢

GLVEPTNCT TOL é‘,l, Onw¢ mpokvmrel and 1 oyéon (4.50). Apa 1 logL(B) umopei va ypagrel

avoAvTIKa ®¢ €Ene:
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Kepaharo 4: Markov-Switching vrodciypara

i log [1' : (ft\t-l ® n, )]: log[ 1" (5110 ® n, )+ 1" (52“ ® n, )+...+ 1'- (§T|T—1 @ n, )] =

:log[ll'(‘flw ® n, )+1’-(P-§13] ® nz)+...+1’-(P 'fr-ur-l ® nT)] =

2 2
1 1 (4 1 1 (-1
=log[ By -{—=—=——6€xp——- + Py {———exp——- +
og[ f10 { /27[_0_1 2 ( o, ) } 0 /272-.0—2 2 o,

+{[(1_p12).P(Sl ;1\[179)]+[p21 -P(s, :2‘[1’9)1}' {J?;zl.—-exp—l‘[yz;/hj }4—

Oy

2

1 1, = AL, ’
A6, =10+ [0 )P =201,00) {@—.ewi'(}'o s }

2
1 1 (y,—
{[(1 - plz)' P(ST-I = I‘IT—1>9)]+ [P21 'P(STfl = 2’]r—1>‘9)]}' {\/Zo' eXp—E[T—M) +
1

) o L[
{Iplz P(s; = II]T'1>9)]+[(1 Py) Plsr, = 2‘]7—_179)]})( {\/—2—7—[ eXp_Z [ o ] }]

.O-z

Pls, = 111”9)]
Yo k@Be t pmopovue va

Mg oegdouévo ot yvopilovpe 11 TBOVOTNTEC { P(s _2’ / 9)
= 1> )

ueyloronomoovpe v logl(B) ®g 7mpog 10 O = {W1,M2,01,62,p12,P21) K01 VA TOPOVUE
EKTIUNCEIS TOV TOPAUETPOV.

‘Eyovtoc mv extiunon yw 1o 0 emavoroapuBavovue ™ dwdwacio v t= 123, .. T ka
ueyotomoovue N logl(B) ®¢ mpog 1o B pe Paon Tig véeg EKTIUNGEC YO TG

“Pls, =11,,60)
P(St :2‘ I 9) . H Swdwoocia erovoropfdvetar péypt o1 eKTUNGE, TOV TOPAUETPOV VA

CUYKAIVOLV.

4.6 O uryopiOpog tov Hamilton (1989) ywe tqv extipnen tov amhod Markov regime-
switching vmodciyparog (SMRS model) yia 3 states

Onwg ka1 otV TPONYOUVUEVY) REPINTOON NG mopaypaeov 4.5, vrobétovue OTL £yovue

anrd Markov regime-switching vrodeyuo, 10 onoio 10 £xovue opicer wg e&ng:
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Kegdararo 4: Markov-Switching vrodsiypara

¥y, ~ N(ys' ,0'52,) (4.53)

pe t=123,...T. Avt ™ @opd, opwe, vrobétovpe 6tL M owovopia £yer 3 states 7 regimes
nadn s = 1,2,3. Otav  s,=1 Bewpodue o611 M Ypovoroywn oeipd mapovordlel yauniny
aaxvpaven (low volatility state) evd 6tav  s,=2 m owovopio Ppicketor e Veeon Kat £tot
n Swxvuavon eivon vyniy (high volatility state) evéd o6tav s,=3 n Swxdpaven eivon uérpia
(medium  volatility state). Avtd onuaiver 6Tt 1y akoAovBel TV KAVOVIKY KaTOVOUY
(Normal) pe péco ko Sudpaven O'S'2 T O7Ooig, ON®WG KOl OTNHV TMEPIATOON UE Ta 2
states, €EapTdvtal and To state 610 omoio Ppiokeral n owovopio.

Y& oUTO TO Omueio MPEMEL va ava@EPOLUE OTL T YEVIKY] QUL0GOo@PIa ToL aAyOpBpoL £Tat
onwg oavomTuXOnKE Y TV apyIKn nspﬁrtcoon OAAD Kol £TCL OTMOC TAPOVCIACTNKE OTNV
nponyovuevy mapdypago mapapéver akppog n 16w Ta otoyelo To onoia cArdlovv avéroya
ue To states Kol TN CUVOPTNCWKY HOPEN TV VIOdelypdtwv mov vioBetovvion kdbe @opa

givar o 7ivakag petamdnong kobdg ko 1 deopevuévny cuvapTon TUKVOTNTOG TOAVOTNTOG

( f(y,‘sl =, 1,_1)). dvowkd enaxdiovBo ™G oArayng Tov apBuol TV states Kol TOV OWACTACEOV

tov P egivan xar 1 orlayn tov dwotdcemv TV dwvocudtov. Ot adlayéc  avtég
GTUEIDVOVTAL TOPAKATO.

Xt mepintoon towv 3 states o framsition matrix P yivetau

-pn Pn Pxn
P=\p, Pn P (4.54)
Pz P Px

Eépovpe OTU p,, +p, + D =1y 1=123. Apa o P pmopel va ypagrel g e&ng:

(l_pIZ p]S) Y23 P
P= Pu (1—P21 _pzz) Pz (4.55)
P D3 (1 P p32)

ZOUPOVO HE TA TOPATAVE Kol aQov 1o)yveL Ot Y, ~N(,usl,0'52,) ue s=1, 2, 3 10 ouvuopa

HE TIC TTOPAMETPOVG 7pog ektiunon O eivar 6 = {u;,u2, U3, O1, 62, G3,P12, P13, P21, P23, P31, P32}

[Mpéner dnhodn vo ektuioovpe 12 mapapuérpoud.
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Kepalawo 4: Markov-Switching vmodsiypara

Onog ko otv mepintwon pe ta 2 states opilovpe to Sidvoouo pe g filtered

probabilities:
P(s, =1]1,,6)
Epe = Pls, =21,.6)| (s
Pls, =31,,6)

Evd 10 OWVUGUO OV TEPEYEL TN OEGUEVUEVH) GOVAPTIIoY TOKvOTNTAS mifbavotntags yia

kdfe i=1,2,3 (f(y)s,=i1,) eivo

2
1 1y, -4
.ex —
: 2

N27 oy

f((yzllst :l’]t—l’e)) 1 1({y U 2
n, = fyz St:Z’]r—lag = .—'exp__ — 2] (4-57)
f(yzlsx = 3’11—1?0) \/_27.0-2 2 ) 0-2 2

N
1 . lfyt‘—/u3J

V27 -0, 2\ o,

Avtictoym pe m oxéon (4.49) mov amoterel T pio and 1K Pockés oyEcEC TOL

akyopiBuov eivor 1 oxéon (4.57):

Onov: Sy = P(Sr =2|l,_1,9) ko 1'= [1 1 1]
P(s, =3|I,,,6)

Ev® ot forecasted probabilities mov ypnowonowdviar og input ot oxéon (4.57) divovia

Onw¢ Ko oV wEpinToon twv dVo states ond v (4.58) oe avtictoiyio g oyéong (4.50):
§I+1|t = P'§t|t (4.58)

Pls,., =11,.6)
Pls,., =2]1,,6)

Omnov: §z+1|z =
Pls,., =3|1,.6)
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Kepdiaro 4: Markov-Switching vmodciypara

Extiunen twwv mapopérpov

Yopgova pe oca Exovpe avagéper £og topa conditional log-likelihood bdivetan amd v

TOPOKAT® oyéon:

T T T
L(@)= Hf(y,l],_l,ﬁ)zlogL(B): Zlogf(y,‘],_l,e): Z log [1' : (ét]t-l ®n, >]=

t=1 t=1 t=1

7
T P(st :1|[t-1’0)_ _f(yt|st =1>Il—1>9)
=Stog|[I 1 1]x{| Pl =2)70.0) @] fls. =2.7.,.0) |} | =
t=l —
1x3 _P(s, = 3][,_1,0)_ _f(y,[s, =3,1,_1,9)

~

3x1

=log[1'- (éllo ® ny )+ 1"(52\1 ®nz)+...+ 1,'(‘§r5r-1  n, )] =

=log[1"- & @ m 1P £y @m )+t P& @0 )] (459)
Py

Onov §1|o =| o gival ol apyikéG Tég mov dlvovrol omd v invariant distribution (7, 72

Py

T3) HE Avom Tov axOAoLOOL CUOTHUATOS EEICAGEMV:

72 7T
7w, |=Px|m, (4.60)
73 75
72-1
1 1]x|z, |=1 (4s61)
FFa

H peywstonoinon mg (4.59) og¢ mpog 10 € pag diver extyroelg yw 116 12 TopapeéTpovus.
Onwg ka1 omv mepintoon 6mov s = [, 2 Ol eKTWNCE TOL € Ypnolomolovvial Yo ThHv
enavainym g Swdwaciog Tov oryopibuov (mov ypnowomotel g (4.57) xou (4.58)) v t=
1,2,3, ..., T. H dwdkacia tov erovorjycov (iterations) OAOKANPMOVETAL HE TNV €0PEON
ekeivov tov € 1 10 omoio peyiotomoieitor M (4.59) ka1 ov TWEG TV {Hi,H2, U3 O, O
O3P12, P13 P21, D23 D31, P32} 0ev upetafddlovton omd iteration oe iteration (ue dAha Adywo

CUYKAIVOLV).
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Kepdraro 4: Markov-Switching vnodsiypata

4.7 O aky6priOpog tov Hamilton (1989) ywa tnv extipnen tov Markov switching ARCH
(MS-ARCH) vnodsiyparov ya 2 states

‘Eoto 6mt éyovue 1o akéiovBo MS-ARCH(2,1) (6mov 1o 2 dnidver tov oplBud tov

states ka1 10 1 Toug ARCH 6poug):

v, =& Omov & l[ 1 ~N(@O,h) xou h,(s,):asf + B, &l (4.62)
pue s =1 omov i =1, 2 Onwg eiyopue meprypayel ovodvtikd omv zwapaypago 4.3 ot
nopaperpor tov MS-ARCH(2,1) vrmodeiypatrog arrdlovv avdrioya pe to state mov Ppiokerat
n owovopio.

Onwmg &xovue MO avagéper 1 (pt}»océ(p{a TOV GAYOPIOUOV TOL €yl TEPYPOPEL OTIG
TPOTYOVUEVEG TOPAYPAPOVG mapopével oxppdg idwr kor omv aepimtwon tov MS-ARCH
vrodelypudtov. MadMota oe avut) TV AEPITTOOT OOV €yovue OVO states 1O POVO OV
oMaler o oxéon upe to amid Markov regime-switching vroderypo g mopoypagov 4.4 eivan
70 O1AVUGCHO H; TO OMOI0 MEPIEYEL T} GVVAPTNON TOKVOTNTAS TMOAVOTHTAG OEOOUEVOD TOV S

ka1 ™G Tinpogopnons uExpr to t-1 yia i=1,2 xou 1o onoio yiveral

1 1 g2 )
- :i:f((yt‘st =1>]r—1>0)):|= \/27Z'(al+ﬁ1'5r2—1) o 2[(;1+ﬂ1'8t2—1)J (4.63)
t f yt|st =2,1,,,0 1 . _l( 5r2 j .63
| rlaat paer) 2wt Biad))|

Ta vrdérowmo ororeio Tov aryopBuov eivan idw pe ekeiva tov SMRS vmodeiypatog pe

10, 2 states kai ta omola etval ta €&nc:
O filtered probabilities oSivovion and v axolovdn oyéon:

_ P(Sr =1\],>9) B (f/,i,_l@n,)
S = P(s, =2|1,.0)

= 1. (gtit—l ® nr) (4.64)

6mov 10 n, Olvetor and v (4.63) kot 1O 54,_1 givat 10 Sdvvoua ue TG forecasted

probabilities 1o onoio divetor and ™ oyéon:

§t+l]t - P'§t|t (4.65)

_‘,_l_pu Px }
~ Pu 1-p,

Pn p21_
Pu Pn_

onov: P = {
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Kepdraro 4: Markov-Switching vrodciypata

0 T7APAVOUOCTNG NG oxéong (4.64) civar n Jeoucoudvy ovvdprnen mTOKVOTHTAS
mOavomyras xar | log-likelihood biverar amd tv:

T T T
1(6)=T1/(/1.1,6)=log L(8)= S log £([1.,.6)= Y togi- ., @, )| @66)
t=1 t=1 =1
n omoia upeywotomowitaw  ®G wpog TO  Svuoua TV wapapétpwv 6 6mov
6=14a,,a,,5,.,5,Pn> le}- Avtictoya av oAAaler povo mn otabepd Tov MS-ARCH(Z,1)
vmodetyparog, Snhadh 4, (s, )= a, +p -&1,,101€ 1 (4.66) peyicTomOKiTOL OC TPOC TO O OOV

93 {alaazaﬁ:pnapzl}'

4.8 IpoPréyerg pe Markov switching vrodsiypara
4.8.1 Forecasted Probabilities

Otav  xdvovpe mpoPréyers pe Markov switching vmodeiypata, Aoywkd eivoar  va
ypnowonomoovpe TG forecasted probabilities, éto1 6nwg TG opicaue OTIS TPOTNYOUUEVEG
TOPaypaeovs, Kot oL omoieg po divovv v mbavomta T owovopia vo givar oto state 1
(fotw 1=1,2) v ypoviki otiypun t+ 1 pe Sedopévn v AANPOEOPNOT 7OV €YovUE HPEXPL
™ XpoviKm otiyun t.

Eotw 6m éxovue éva deiypo ypovoloyikdv cepdv pe t= 1,2, 3, .. T wapatnpioelg Kat
ot &povpe «Tpéfery TOov aAyOpiBuo yuw kamowo Markov switching vmodewypa pe 2 states.

P(s, =11,,0)
Avtd onuaiver 6TL €yovpe skmuncel 10 didvuoua gm = P(s _2| 7 3) ue mic filtered
T T>

probabilities ka1 0élovue va vroroyicovue T1ig forecasted probabilities ywo 1o T +1, va
Kavoovpe oniadn mpoPreym vy pio mepiodo oto péEAAOV TOL SWIVOGUATOG §T+1|T. Topeava

ue dca E€yovue avaeéper n TpdPreym avtn divetar amd 10!

Plsr =111,0)]
§T+11T = |:P(STT+: _ 2};“0)} =P §T|T (4.67)

Tevikd av 0&hovue va kavovpe mpoPreym Yo s YPOVIKEG REPIOSOVG WUmPOCTA, TOTE 1o)VEL
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Kepalomo 4: Markov-Switching vnodsiypara

Erigr = P(sr.. =17+.6) =P &
T+s|T = P(sm =21, 9) - Tlr  (4.68)
4.8.2 HpoPréyerg yia TN wOPATNPOVREVES RETUPINTEG

‘Eocto omt éyovpe to SMRS vrddetypa v to omoio 1oyvel otL

r=y =p, +& nov & ~N0,62), emosy ¥, ~ Ny, ,02) (469

Onwe amodevOETaL, Yoo va TPOPAEYOVUE TV Vi, XPNCWOTOIEITOL 1 SECUEVHEVT QvapEVONEVY
npf ¢ Y, n omoio diver v mo wkpn Ty oto Mean square error. H Seopevpévn
avopevopevn T g yr yw t +1 elvau

N
E(yr+l |]r>6)= J.yt-rl : f(ynl l]meyym-l = J.yH—l .{z;p(yl-ﬂ’siﬂ = jl]”g)}dylﬂ =
j=
N
_Iyt+1 {Z I+1 ]I]mg) (yl+l|Sl+l :]>]r=6)]}dyr+l =

Jj=1

M=

p(r+1 ],[r,ﬁ J'ym yr+1|s:+1 ]>Ir>9)dyr+1

I
—

J
Zijp( Sun = 0) Eafsin = 7:1,,6)  @.70)
=
H (4.70) amnoterel ovcwotikd pic oToBUICUEVY] OECHELHEVN] OVOUEVOUEVT] T TOL ),
(6edopuévme G TANpoeOpNONG OAAG Kol TOVL state oTo omoio Ppickeror M owovouia) OmoOv
10, Papn eivar o forecasted probabilities €rot dnwg opiloviar omv mapdypago 4.7.1.
Eni mopadeiypory, av B&lovpe va kavovpe 7poPreyn yww 1o pEGO NG OEPAG TOV
vrodeiypatog (4.69), yio pio mepiodo umpootd kot s = 1,2 1018 cvppwvae pe  (4.70) Ba
EYOLLE:

2

zp( t+l ]‘11’0) (yt+llst+1 =j>[t>9)=

j=1
=p(st+l = l‘jwe)'E(ytH'SHl =1=1t76)+ p(sH»l :2’1t70)'E(yt+llst+l :2711"0):

= plsy =10,.0) 1+ pls,y =21,.0) 11, @71)
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Kespararo 4: Markov-Switching vmodciypara

Evo otv forecasted probabilities vnoloyiloviar obupova upe oo ava@épope oty
APOTNYOVUEVT) TLOPAYPAPO Ko ivar iceg e
Plsy. =11,,0)] [pn le}x Pls, =17,.6)]
{P(Sm _2‘]'1"0):| Py Pn [P(Sr =2|[T>0):| -
P -P(ST =l|IT,¢9)+ Py -P(s, = 2|IT,0)
[plz 'P(ST = IIIT,9)+p22 'P(ST = 2!]T>0):| @7

e popen dSvucHATOV, TO TOPUTAvVE, Ba UTopovcOopE Vo Ta YPAWoLuE ©¢ €ERG:
E(ym |1”,9) T+1|T €rar (4.73)
lx2 2x1

omov 10 §T+1|T eivar 10 Swvoopa (4.72), dndadn eivor éva ddvuoua ypouun Kot To

€ryr evar éva didvospa 2x 1 pe 11 Secpevpéveg avVOpEVOUEVES TIEG TNG yi KOl TO OTOi0
opiletar &g €&Ng:

eT+1 T~
——
2x1

E(«V:rn‘srn = IT>9):|
4.74
1E(yTH[STﬂ :2’]T’6) ( )

Otav n mepiodor npoPreyng oto pérrov eivan s >1 161e 1 (4.73) yiverau

E(y...|L.

6)= §T+S]T T+s|T (4.75)

lx2 2><1

67[00 §;+s1T _ l:P(ST+s 1|IT > 9 )} [ fT‘T ] Kol eT+s‘T [58%44
T+s

s... =116
Ts ! ) 1 Omov GtV

P( ST4s = 2‘IT>9 Stas = 2=[T>9)_

Hy

2

nepintowon tov amhol vrodetyporog mov eferalovpe €resir = L J H (4.75) omv yevim

nepintwon pe N states ommv owkovopia yiveral

E(y.,

‘Eva dAro mapadetypo eivar av éxovpe évo Markov switching AR(1) vrdderyua O6nmg 10

I,, g) §T+¢|T T+c|T (4.76)
lxN le

ax6Aov00:

=68, +¢, Y. +&,, 6mov a~iidN(0,c”) (4.77)
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ue O6VO states otnv owovopio Kar Setypa pe t=1,2,3, ., T mopampnoeg. H Seopevpévn
OVOUEVOUEVT] TN ™G y: Yo T+ 1 eivau

E(ulsin =1,1,,6)=6,+¢,-y,  (478)
o T+2 éyovue:
E(Vealsis =1.01,0)= 6,46,y = 5, +4,- (5, +4,- 31 )=
=5.(1+¢,)+¢2 -y, (480)
Ievikd v s mepddovg mpdPreyn oto péhdov Bo €xouue:
E(ylsis =i:1,,0)= 6,1+, +8> +..4 )+ 87y, (481)

Apa 10 Sdvuopa eT+1|T i 5 TEPOdoUg TPOPAEYN 610 HEAAOV Kal Y10 TO VAOOEIYHO 7OV
neptypaeetar otnv (4.77) ypagerar:

T+s|T — E(y
T+s

i s=1
ST+S :l,lr,g) 61 .Z¢lh +¢ls .yT
x=0 (4.82)

— = s-1
1220005, St gy,
L k=0 -

Apa M wpoéPreym vy T0 yi Yo s mEPOOOVG oTo pEAROV divetar axpdg amd v (4.75) xat

omv mepintworn pe ta N states and v (4.76) pe ™ Owgopd 6Tl TO eT+1|T dlvetar amod

mv (4.82).
4.8.3 HpoPréyerg yia v vadé-cuviikny dwaxvpaven pe MS-ARCH vrodeiypata

H avagopd pog ota AR vmodetypata otnv mponyovuevn 7opdypapo Oev \Tav Tuyaia.
Onwg eiyape anodeiter oto kepdrao 3 évo ARCH(1) vroderyuo pmopel va ypagtel g éva
AR(1) vroderypa ota TETPAY®OVA TOV TLXNIOV CQOAUGTOV ©OC €ENG

gl=a,+a,-el,+v, (4.83)
omov v, =g’ —h,. Eoto om é&ovpe éva Setypa pe t=1,2, 3, ., T mopammpnoel Kot
Béhovpe vo xdvoope mpdPreym 1 ypovikn mepiodo upmpootd dniodn ywo o T+ 1. H
decpevuévn avapevopevn tiun mg (4.83) yiuo T+ 1 eivau

E(erz+1 IT): E(a0 +a, -8? +le1T)= a, +a, -8% (4.84)

I'e T+ 2:
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Kepararo 4: Markov-Switching vnodsiypata

;)=

=a,+a,- (ao +a, -g%)=a0 -(1+al)+a12 -8T2 (4.85)

E(3;+2|17): E(ao +aq '3;+1 tVra IT)= a, +a, 'E(‘c";ﬂ

Fevika ywe T +s Eovpe:

s-1

I,)=a, -(1+Za{)+af &7 (4.86)

i=1

hT+s|T =E (g :

T+s

H (4.86) anoterel v mpoPreyn g vrod-cuvOnKm Sloxvpavong Yo S TEPOSOVE UTPOCTA.
oto pédrov. H avtiotoyio pe AR vmodeiypota eivol Tpo@ovig.
Tmv nepintworn mov éxovue éva MS-ARCH(1) vrodeiyua g poponG:
hr(sr?=as, +:Bs, 'gtz-l

pe sy =1 o6mov i =1, 2, umopovpe va 10 Yypayovue g &va Markov switching AR(1)
VROOEIYHA  OTOL TETIPAYOVO TGOV TUX0IOV CQUAUATOV OTMG OUTO 7OV AEPLYPAYUUE OTNV
TPOTYOUUEVT TOPAYPAPO:

g =a, +p, -&l,+v, (487)
e avtn v mepimtwon N wpdPreyn oto puéhrov Ba eivar ovtictoyn pe avtn tov Markov
switching AR(1) vroderypdrov kor €1o1 Ba €QOUpE OTL 1] OECUEVUEVN OVOUEVOUEV] TIUN TWOV
TETPOYOVOV TV  Tuyaimv  oaipdtov  dedopéviic TG  mAnpoeopnong Oa  etvor  pia
otobuiopévn decpevpévn avapevouevn tun (dedopévng g AANPOPOPNONG OAAL KOl TOL
state oto omoio Ppiocketar T owovouin) pe Papn 71ic forecasted probabilities. Katd

avtiotoygio TG (4.70) v s meprodovg mpoPieym kar N states €xovpe:

Srag = j,IT,B) (4.88)

N
hT+s|T = E(872"+s IT>9): ZP(SH.] = jl[,,g)-E(&;H
j=1
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Kepaharwo 5: METpa GUYKPIONG TOV VTOOEIYRATOV

I'a va ocvyxpivovue ta vmodetypara ARCH xouw GARCH pe ta vmodeiyporo Markov
Switching pmopovpe va xivnBovpe mpog Vo KarevBUVeElS. Apyikd umopovpe vo eréyEovpe
mV TPOGOAPUOYH TWV brOdelyudtov oto dedopéva mov éxovue emhéfer va avaAvcouvue
xkabd¢ ko1 va cvykpivovpe to vrodeiypora oviioya pe Ty mpoPrentikny TOLG WKOvOTNTO,
GUYKPIOT] TOL GaQAG Tapovcldlel ueyardtepo evdlapépov, agol afidmioteg mpoPAEYElS Yo
m Soxvpavon eivar PeYEANg XpNCHOTNTAS OTC YPTLATOOIKOVOUIKG.

Ta vo ehéyovpe ™V  mPoOGapuOyH TV VROOEIPUATOV O6TA O£0OUEVA PTOPOVUE VO
ypnowonomoovue ta AIC (Akaike Information criterion) kot to BIC (Schwarz criterion) ta
omoio. divovtanr amd tovg €€ng TOIOLG:

AIC = -2 -log(Likelihood)/T +2-k/T 5.1)

BIC = -2 -log(Likelihood)/ T + (k /T)-log(T)
omov T elvan 10 7ANB0¢ TOV mopatnpnoemv ToL OelypoTdC pog Kol k givar o apiBpog tov
TAPAPETPWV ©TO VIOOelypo mov ektudpe. To kaAvtepo vroderypa givar ovtd Tov £)el TO
uxpotepo AIC 7 BIC. Onwg mapampovue omd v (5.1) T 000 autd Kpumpla
«TIHOPOVY) 10, LTOGElYHATO ©TOL OMOi0. VAAPXOUV EMMAEOV TOPAPETPOL Ol omoieg Oev
Bonbolv 610 Vo egpunvevcovy To. dedopéva.

To va eléylovue ™V  mpoflemniky 1KkAVOTNTE TWV VTOSEIPHATOV UTOPOVUE VO

YPNOYWOTOMCOVUE TA TAPAKATE KPLTHPLOL:

1+1h

MSE, =n™ Z(aw —hY2) (52)

MSE = Z(o_wﬂ Fr+1|t)2 (5'3)

M4D1:i1"-i

t=1

~ 71/2
O-Hl‘g hrflgt

(5.4)

~2 2
O-t+l|t - hl+l|t

MAD, =n I-Zn:

(5-3)

o6nov MSE eivar 10 Mean Squared Error xou to MAD eivar 10 Mean Absolute Deviation.

To &7, eivar 1 realized volatility ko opiletanl ©¢ axoAOVOWOC:

t+1e

Gly = -F)  (56)
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omov F, eivar m oamddéoon evog Seiktn o xpdvo t Kou 7 eivar o péoog to Selypatog mov
gyovue emréer H oyéon (5.6) amotedel v extipnon tng “wnobserved” Swoxdupaveong g

emOUEVNG TEPOdOL Kot omoteAel TO péTpo  cUyKpiong pe TNV A OV amoTEAEL 1N

1]t 2
apOPAEYN NG EmMOUEVNG TEPIOGOV TOV TPAYUATOTOWOVV TO VROSEIYUATO 7OV REPTYPOWYOLE
oto. KepdAowo 3 kor 4. Av kot n oxéon (5.6) umopei va mepiéxer moAly «B6pufor g
gktignon ¢ mpayuatkng Swxvpavong (“noisy estimation of unobserved variance”) kot
pnopel va 0dNYNGEL GE TAPATMAAVITIKG ATWOTEALCUOTO MG TPOG TNV TPOBAentTiKY KavoThTo
TV VTOSEIYPAT®V, N EKTIUNOT Mg Ayotepo “noisy” SwakOpavonc amaitei T ypHom intra-

daily data mov dev éyovpe ot ddbeocn pog.
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Kepdharo 6: Epmepikn] extipnon, oOykpion ToV  VAOSSIYHATOV Kol
CUUTTEPAGUATA

6.1 Ta ocdopéva xar n peBodoroyia

To Odedopéva mov Ba avoddoovpe otV mOPovoO €pyacia €ivar Ol YPTUATICTNPIKOL
deikteg Tov Hong Kong (Aeiktmg: Hang Seng) xar g @povkeovptng (Asikmmg DAX) ta
onoia avtAnOnkov omdé 10 DATASTREAM xau xolvmrovv Ti¢ nuepfoleg amododoelg yua 7
ypovie ko 2 pnveg amd v 6/1/1986 éwg kou 26/2/1993 ka1 1o wARBog TV TapATNPNCEDV
gtvanr 1866.

H peBodoloyia mov axorovbnbnke yw v ektipmon Kou T SUYKPIOH TOV UTOSEyHATOV
givar M e&ng o1 mphreg 1825  (nhadn ta mpdTa 7 ypovia and 6/1/1986 Ewg kK
31/12/1992) mapamnpnoel; xpnowonomnkay yo. TNV EKTiUNCY TV VROSEyHATOV 7oL Oa
AVOQEPOVHE TOPOKAT®, OTN CULVEYEWL TPOKEWEVOL VO, SLYKPivovue Ta vrodeiypata pe Pdaon
mv out of sample mpoPlentiky KAVOTHTO, TPAYUNTOTOWCOUE TPOPALWYELS YL Hio YXPOVIKT
nepiodo pmpootd (t+ 1) v cvvorikd 41 pépeg (2 pfveg and 1/1/1993 éwg ko 26/2/1993)
Kot vroroyicape to kprmpw (5.2) €wg (5.5).

Tpomog vmoioyiopol towv mpoPAfyewv yia Tig 41 pépec éywve mg e&ng Ag vmobiécovue
ot 6éhovpue vo kavovpe wpoPreym vy ™ 17 pépa ko €xovpe otn didbeon pag 1825
nopatnproels. Extipovpe 1o vmadderypa yioo Tig 1825 mopoTnprioE KOl TPAYUATOTOLOVUE
npoPreym yuw v 1826" Swuxdpavon. e va mpayuatomomoovus mpoPreym v ™ 2" pépa
EKTWOVUE TO VROSEWYHA YO TG mapatnpioels 2 €w¢ Ko 1826 xar xavouvpe mpoPreymn ya
mv 1827 Swxldupaven, Mradh @ ™ Swkdpaven g devtepn pépag TV TEASLTAIOV 2
unvov. Me autd tov Tpomo yivovior OAEG o1 MPOPAEYEIC OV APOPOVV GTOVG TEAELTALOVG 2
uveg N ot 41 pépec. Me auvtd tov TpoOmO TA VrOdEtyHata ekTylovvTol Yo €va oTafepd

apBpd TOPUTNPNOE®V TOL GE YPOVIKY €KTAoT €ivor 0. 7 ¥povia.

6.2 H skripnen tev vaoderypndrov

Zmv mapdypago avty Ba avoa@epBovpe ota. VTOSEIYHOTO WOV EKTUNCAUE KAl OTH
oLVEXEL cvykpivape. Bacwkog okomdg g epyaciag eivar vo cuykpivovue to vmodelypata
eteEpOoKESAOTIKOTNTOG He Ta Vmodetypata Markov Switching mov avamtdfopue 610 KEQPAANO
4. Tw 10 Myo avto and v owoyévewr tov ARCH xai GARCH vroderyudtov dwaiééaue

éva YEVIKO VROOEYHA OV KOAUTTEL TG REPICOOTEPEG TEPUITAGELG YPOVOAOYIKAV GEPOV Kol
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givar 10 GARCH(1,1). Evo ond 1o Markov Switching vrodeiyporo emiiéfope  va
EKTIUNOOVHE Kot Yo Tovg 2 Oeikteg 10 amAd Markov Regime-Switching vmodderypa yioo 2
states ko1 o MS-ARCH(2,1) vrodeiypata otav arldler povo n otabepd kot 6tav arralouvv
kat N otafepd kau o ARCH opoc. Téhog yio 10 Oeiktny 1ov Hong Kong emiiélope va
extujoovpe 10 amAd Markov Regime-Switching vaddewypa ywa 3 states xou yi 10 OgikTh
DAX éva MS-ARCH(3,1) pe otafepd tov ARCH 6po. Zuvortikd 6o propoVcupe va TOUUE
ot ektnoaue ko ocuvykpivape Yoo tov kdBe deiktn éva GARCH(1,1) vmdderypa pe
1écoepa Markov Switching vmodetypara.

Yto onueto autd Ba mPEmEL va ONUELOOOUME OTL Y10, TNV EKTIUNON TOV LROSELYHATOV
ypnowonomoape TIg «povtivegy  peyistonoinong tov MATLAB. T'e myv  efowovouncn
ypovov  xar T dievkOAvLVOT mg. S001KAGIOG  PEYISTONOMNGONG  YPTICULOTOU|COHLE
UETOCYNUATIOHO TOV  OPYIKOV TOPAHETPOV KOt ET0L OTQ OROTEALCUOTA TNG  EKTIUMOMG
AVOQEPOVUE TIG UETUGYNUOATIOUEVEG TOPUUETPOVG, TA TUMLIKG GOAAUATA QUTOV KOl TG TYES
tov apykov mapapétpov. Or mapduetpor twov ARCH kot GARCH opov xabd¢ xar ot
doxvpdvoelg tov anAdv Markov Regime-Switching vmoderypdtov mov mpéner €€ opiopol
va  eivor Oetikég petaocynuotiotnkav  woipvoviag To  veméplo  Aoyapidpo  toug, OnAodn
a'=In(a) o6mov 10 a eivar Ty M otabepd oe éva MS-ARCH vundderypa. Ia Tig transition
probabilities émov €& opisuov mpémer va elvon peto&d 0 ko 1 0 PETOOYNUOTIGHOG Yo TN Pi

transition probability 6a ftav p; =In(p, /(1-p,)).

6.2.1 Exrtipnon tov GARCH(1,1) vroosiynarog
And 1t owoyévelr tov ARCH kot GARCH vmoderypdtwv exktymoape to akdriovbo
GARCH(1,1) vrdderypo:

n=HTE,
gtVH NN(O’ht)
ht=w+a'(rt—l—,u)2+ﬁ'hr—l (6~1)

To vrdderypa (6.1) extynbnke pe MLE O0mwg meptypa@tnke oto kepdiaio 3. Ot ekTiunceg

Kol yu. tovg dvo deikteg ocvvoyilovtanr otov mivaxka 6.1 mov akoAovBel:

70
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Hivaxkag 6.1: Extipnon tov GARCH(1,1) vmodsiypatoc yue 100¢ 2 dgikTeg
Aeiktne: Hang Seng

GARCH(1,1) | Metaoy. Hapaperpor | Tomka ecodipota | Apnkég mapapetpol
M - 0.00036 0.00179
w -11.36896 0.46361 0.00001
a -1.53244 0.25846 0.21610
B -0.27089 0.04354 0.76261
Asiktng: DAX
GARCH(1,1) | Meraoy. Hapiaperpor | Tomxkd codlpata | Apyikic mapaperpor
H 0.00028 0.00055
w -11.37358 0.60466 0.00001
a -1.83668 0.40030 0.15934
B -0.23717 0.07188 0.78885

6.2.2 Extipnon tov amiov Markov Regime-Switching vrmodsiyparog (SMRS) ywa 2 states
Extiufoope 10 axdéiovbo amrid Markov Regime-Switching vrddeiypo mov ywo cvvropio

fa avagépovpe SMRS vrdderypa yw 2 states kar yio Tovg 2 SeiKTEG
r,~Nlg,,02) pe 5= 1,2 (62)

Onog avodwtikd e€nyfoape oto Kepdhoo 4 oto VEOSEYHA QUTO TPEMEL VO EKTIUGOVHE 6

TOPAPETPOVG mv  log-likelihood. H  extiunon

{11,12,61,62,P12,p21} OMOTEAEL €vo Taphywyo tov aiyopiBuov Tov Hamilton Onwg éxovpe MoM

UEYICTOTOUDVTOS TOV  TOPUUETPOV
ava@épel 10 Pacikd omotélecpo Tov ahyopibuov eivor o filtered probabilities dnAadn M
mBavotnTo N owkovopio va givor oo state 1 1| oto state 2 kord 1O ¥poOvo t SedouEVIS THG
TANPoPHpNoNG HéEXPL T0 t Kol TO davdouorog 8. Anradn 1o Pacikd output tov aAyopibpov

P(s, =11,,0)

) Siavooua . Ed® éyovupe vmoficel ¢ o state 1 owovouia
ival To ou P(s, =2|I,,9) YOLUE VRoBicel OTL T ™mCe uiag

&gl yaunMq Swxvpavon kKol TO state 2 NG owovopiag £xel vymAn dSwkdupoaveon. O mivaxag

6.2 mov akolovBel ocuvoyilel to amoteAéouata G eKTipunong:

Mivexog 6.2: Extipnon tov SMRS (2 states) vmoociypatoc yiwe toug 2 deiktsg

Aciktng: Hang Seng
SMRS 2 states | Mstuoy. Ilapapstpor Tumkd e@aipata APyIKES TUPGpPETPOL
u = 0.0002 0.0015
1
1, 0.0035 -0.0067
o, -4.6467 0.0228 0.0096
o -3.1334 0.0752 0.0436
2
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Ke@dlawo 6: Epmelpikn eKTipnon, cOYKPLSH TOV LAOIEIYHATOV KOl COUTEPICUHATA

Dy -4.1381 0.2741 0.0157

Py -1.6413 0.3127 0.1623
Asgiktng: DAX
SMRS 2 states | Mcraoy. Hapapctpor Tvmka cQdlpoata Appxég mapapeTpor

y7A . 0.0002 0.00074

M, - 0.0009 -0.00172

o, -4.7971 0.0248 0.00825

o, -3.8310 0.0373 0.02168

P -4.0736 0.3078 0.01673

P -3.1452 0.3298 0.04128

And tov mivaka 6.2 pmopodue va modue OTL Ol EKTUNOCE TV pEcmV Yo KGBe Ogixn
Kol Yo kaOe state eivor otatiotika omudvrikoi kar ocvpPadilovv pe 1 Oewpia, pe ™V
évvola O6mL oto state 1 Omov m owovopio Ppicketon ce 7mePiodo yauniig Stoxdpavong o
pécog €ivor peYOAUTEPOG omd aUTOV TOL state 2, 6mov T owovouia Ppickerar o mepiodo
ueyding Swkdpavonc Avtd eivar Aoykd ywti Omwg EXOvpE Oovapépel OTav 1) OKOVOUia
BpickeTar o€ VEEON KOl «KAKA» VEQ EIGEPYOVIAL OTNV OYOPQ, TOTE AVOUEVOUHE OPVATIKEG
anodocelg (emewdn or TWEG TOV PETOYDOV TEPTOLV AOY® TOV OpVIITIKOV VEQV) Kot
ueyaivtepn Swkvpavorn oe oxéon pe pwo mepiodo Omov m owovouio Ppiokerar cto state 1.
ITpaypott kar otovg dvo deikteg oto state 2 1 dwkvduavon eivon peyardtepn omd avtd TOL
state 1.

O1 transition probabilities deiyvouv 01t 1 petdPacn omd to évo. state oto dAlo dev eivan
oAV mbavn, pe dAla Adyw to dvo states deixvouv va eivan persistent. o mapadetypa ©to
deixtn DAX mBavomnta va glpacte oto state 1 kal va moapopeivovue oe avtd eivar pi=1 -
p1z = 98.327, 1 omoia eivar apketd upeydin. Efaipeon icog omotereli m pa yw to deiktn
Hang Seng m omoia eivar 0.1623.
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Ta Swypdupata 6.1 ko 6.2 mwov akorovBovv, deiyvouv Tig filtered probabilities OmwG
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Ke@dloro 6: Epmelpucy eKTignon, SUYKPLON TOV VAOOELYNATOV Kol svurspdopnarta
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Onwg Sdoxpivovpe ota 2 Swypappate ot filtered probabilities cvpfadilovv anorvtwg pe
™V Kotaotoon Tng owovopiog ov deyxrovpe 611 avty amewoviletoanr otoug dvo deiktes. a
TAPASEYUO. UMOPOVUE VO TOPATNPROOLUE OTL Kal Ot Vo Oeikteg mopovordlovv UeydAn
Swaxvpaven ot mapartnprioglg mov mepPdirovv Tov Oxtdfpro Tov 1987 (avapesa otnv
400 xou 600 maparipnon Tov deiypotog) kot otovg dVo deikteg 1 mbavdéTTa v Elpacte
oto state 2 ¢ owovopiag (0mwg ovth oamewovileral oto  Tpito  uépog TOov  KABE
Srypaupatog) eivor kovia otn povada evd n mbavomta va eipaocte oto state 1 eivan
oyebov pndevikn Yoo auty Vv mepiodo. Axdpa ond to dypaupato 6.1 kot 6.2 pmopovpEe
vo, dodue OTL o1 wepiodor pe peydAn OSwxvuaven oto detktm tov Hong Kong é&xouvv
uikpotepn Sapkela omdTt oto Seiktn DAX. Avtd Swawohoyel kot v avénpévn Tun e
p21.

6.2.3 Extiunon tov MS-ARCH(2,1) common B vrodeiypatog

H extiunon tov MS-ARCH(2,1) common B wvmodeiyporog eivar m  ektiunon evog

ARCH(1) vrodeiyporog omov 1 otabepd petoffdiretor avéroya pe to state mov Ppiokeran M
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Kepaharo 6: Epmepikn) extipnen, cOYKpLon TOV LAOSEIYUITOV KOl GUUREPACUATA

owovouia evd 1 mapdperpog tov ARCH o6pov mapapéver otabepri. H exrtiunon yivetar Omog
axpifdg mepryphyope oTo KeQPOA 4 v TO LIOSELYHO €ival 1O aKOAoLHO:

r,=¢g, omov &I, ~N(@O,h) xav h(s,)=a, +B-¢, pe s=12 (6.3)
To Owvucpo pe TIS TOPAPETPOVG TPOC EKTiUMom &ivar 10 6 = {a,,az, B,Dss pz,} eV O1

EKTIUNGCEG -y T0 O xal yw tovg dvo deikteg divovror and Tov mivaxe 6.3:

Hivakag 6.3: Extipnen tov MS-ARCH(2,1) common b yia tovg 2 dgikteg
Acixtng: Hang Seng

Mz-aﬁll;ﬁf%’l) Meracy. Hapapetpor | Tomkd opélpaza | Appkic napapsrpor
a, -9.2853 0.0513 0.0001
a, -5.8621 ) 0.2115 0.0028
B -2.0334 0.2678 0.1309
D -4.6935 0.3884 0.0091
D -1.6504 0.4588 0.1611
Asiktné: DAX
Mz;‘:ll:l(;f%’ 1) Meraoy, Hapaperpor | Tomké coaipata | ApnkiGg mapapeTpor
a, -9.6354 0.0532 0.0001
a, -7.7680 0.0826 0.0004
)3 -2.5622 0.3677 0.0771
Dy -4.3254 0.3284 0.0131
P -3.4266 0.3641 0.0315

Onwg mopatnpovpe ard Tov mivoko o< gz Kot yuw Toug OUo Oeikteg, To omoio eivan
CUHQWVO [E TG VROBEDES oL Eyovpe Kdaver 0Tl 7 Sakvpavor 6to state 1 Ti¢ owovopiog
givor pkpotepn amd auth tou state 2. Emiong n enidpaon tov tetpoydvov Tov Tuyaiov
opuipdtov (oto ypdvo t—1) oto deikty Hang Seng eivar peyorvtepn omd ovty Tov OgikTh
DAX o6mwc oaivetar ond 10 f. Ov Téc twv transition probability eivar avrtictoyeg pe
EKEIVEC TOL VMOOEIyUOTOG TNG Mopaypagov 6.2.1.

¥t ouvérew oaxkoiovbouv ta Awypaupata 6.3 ko 6.4 ta omoio anewovilouvv v
mbavotnto n owovopio va Ppioketar oto state 2 (high volatility state) yw t=1, 2, 3,
...,1825.
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Kepalawo 6: Epmerpuc extipnon, cvykpion tov vaodsiypdrov Ko cvprepdcpata

Yta Swypauporo ovtd @aiveranr xafapd 6TL M mBavomta va gipocte oto state 2 givon
OAD pEYGAN OTIG TEPLOGOVG peYOANG Swokluavons Akoun yivetar @avepd OTL 610 OgiKTn
DAX 7o state 2 eivar mo persistent oe oxéon pe to deiktn Hang Seng.

6.2.4 Extipmen tov MS-ARCH(2,1) vmodeiyparog

To vmoderypa MS-ARCH(2,1) eivoar avrtictoyo pe oavtd g mopaypdeov 6.2.2 ue m
pévn Swpopd ot petofdiietar kot o cuvvteAeotic tov ARCH Opov avddoya pe to state
nov Ppioketoar 1 owovopie. To vrdderypa eivan 1o €&nig:

r,=¢g, omov &I, ~N(O,h) xox h(s,)=a, +f, -e2, pe s=12 (6.4)
O1 mapduerpor mpog extipnon eivar topa 6 ko meptapPavovrar oto Swvvcpa 6 Omov

6 = {al,az, BBy Pias pzl}. O mivaxog 6.4 divel TI EKTIUNGES TOV TAPAUETPAOV:

Hivaxag 6.4: Extipnon tov MS-ARCH(2,1) 1ia Tovg 2 dgikteg
‘Asikine: Héﬁg’,Séﬁg -

MS ARCH(2,1) | Metacy, Hapapetpor | Tumkéd codlpata | Appnkic wapapsipor
q, -9.2958 0.0509 0.0001
a, -5.8567 0.2020 0.0029
Ji -1.9237 0.2423 0.1461
B, -5.5830 7.7530 0.0038
Pn -4.7258 0.3760 0.0088
Dy -1.6961 0.4640 0.1550
Acirriyc: DAX
MS ARCH(2,1) | Mstacy. Hopaperpor | Tumka codipata | Appnkic mapapstpor
a -9.6251 0.0563 0.0001
a, -7.7861 0.0889 0.0004
/81 -2.9182 0.8887 0.0540
B, -2.3426 0.4878 0.0961
P -4.2820 0.3458 0.0136
Pn -3.3993 0.3750 0.0323

O1 ekTnoely Tov o Ko oy &ivar oxeddv Opoieg pe avtég tov vrodetypatog MS-
ARCH(2,1) common B. H ernidpacn tov ARCH 6pov ka1 ota dvo state yuu 10 detktn DAX
gival pikp evd yw. 1o state 2 eivar Atyo peyodvtepn. AvtiBeta v to Ociktn Hang Seng 7
enibpacn tov ARCH o6pov eivor peyakitepn oto low volatility state 1. Me dika Adyw otav

Bpiokduacte oto state 1 mn enidpaon tov shocks omv vré-cuvOnkn Swxdpaven eivai
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Kepdlowo 6: Epacipikn) extipnon, cUYKPLEN TOV VROOELYHATOV KAl GUUTEPACHATA

peyaAvtepn omdTL oto state 2 gvd yio to deiktm DAX ocvuPaiver to avrifero. Avtd eivar
QUOIKO av oKepToOpE 6T To state 1 ywn to Oeixtn Hang Seng eivon mo persistent oe oxéon
pe 710 state 2 Omwg @aivetar amd TO MOPOKATO Swypdppate oAAd Kou omd TIG transition
probabilities 6mov 1 to deixtn Tov Hong Kong éyovpe 61t p22=1-— pz1=1-0.1550=0.845
evd pi1=1-pi2=1-0,0088 =09912. Ta Swypdupara 6.5 ko 6.6 deiyvouv tig filtered
probabilities dedopévng g mTAnpoedPNoNG Kar Tov davvopatrog 6.
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Ke@alaro 6: Epmeipiky} ektipnon, cOyKplon TV VA0SEypdTOV Kol GOUAEPISHATA
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Awypappa 6.6
6.2.5 Extipnon tov amiov Markov Regime-Switching vmodciyparog (SMRS) ywa 3 states

To SMRS yw 3 states ektyundnke poévo yw to deiktn Hang Seng. To vmdderypo eivon
0 €&Ng:
r~Nlu,,02) pe ss= 1,23 (6.5)
e auth TV TEPIRTOON TO SAVUCHO HE TIG TAPAUETPOVG TPOG ektipnon eivor 1o 0= {u;, 2,

U3, O1, G2, G3,P12, P13, P21, P23, P31, P32}. Ot exmunoelg Givoviar and tov ax6rovbo mivaka:
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Kepdalmo 6: Epmelpikn) ektipnon, SUYKPLEN TOV VAOOELYUATOV KAl GCOUTEPACUATU

Hivaxog 6.5: Extipnon tov SMRS (3 states) yie 1o dzixkty Hang Seng
‘Asixtng: Hang Seng

SMRS 3 states | Merooy, Hapapctpor Tomkd coaluata ApIKEG TaPAPETPOL

H, S 0.0003 0.0016

H, - 0.0010 0.0004

s - 0.0023 0.0007

o -4.7774 0.0381 0.0084

o, -2.6158 0.1194 0.0731

o, 4.1184 00747 | 00163

Dy -5.7473 0.7974 0.0032

Dis -3.6132 _ 0.3582 0.0263

Py -16.7285 10.2482 0.00000005
_Ps | L33 05365 02473

Ds -2.3431 0.3468 0.0876

P 4.0806 1 o740 00166

Y& avt Vv mepintoon &yovue Bewpnoel 6TL vadpyovv 3 state otnv owovouia. Ao TOV
mivaka 6.5 mapatnpovpe OTL Katd 1o WPAOTO state pe T WKPOTEPN OKVUAVOT E€YOLUE TO
UEYOADTEPO HECO €VA OTO OEVTEPO state £YOVUE TO YOUMAOTEPO HECO KOL TNV VYNAOTEPY
Skduaven orwg oxpPag eixape vnobicet. Zto 1tpito state (ue ™ pecaio Swokvdpavon) 1060
0 péoog 600 kat m OSwkdpoavon Ppickovior avipeoso ot TWEG TOV TPAOTOL KAl TOV
devtepov state. [TopdAo ovtd o pécog oo 1Tpito state S Qaiverol v €ival GTOTICTIKA
oNUAvVTIKOS.

AxoiovBel 10 Owypappa pe TG filtered probabilities yio kdbe t=1,2,3,... , 1825 ka1

KGOe state:

»
&

80
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Hang ' Beng
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IMopatnpovpe 611 10 TPpito KATA OEPd Owypappa, mov Ogiyver ™ mbavoémra vo Eipocte
oto state 2, mopovotdler vymiég mbavotnteg Kovid ot povado pOvo GTIS TEPUTTAOCELS TOAD
vymig  Swakdpavong. Avtd ocvuPaiver yuri éyovpe Kot To  Tpito state NG UECQING
Sxvpavene. To mopaderypa avapeoa otig mopatnprioelg 400 xor 600 mapatnpovue xat T
3 state otnv owovopio. Apyikd mapatnpoVue younAn Swakvpaven kol LymAn mbavotnta va
Bpiokduacte oto state 1, ot ovvéxeww mapatnpovpe éva peydro peak ot cepd TV
amodocewv (givar mepiodog tov Oxtdfpn tov 1987) kai avrictoya upeydin mbavoétmra n
owovopia va Bpickeror oto state 2 (tpito Katd cepd Sdypappa) kot T€A0G 1 wEPiodog mov
axorovfei tov OxtdPpio tov 1987 eivar vyming dwakdpaveng oAra Oyl 1660 LyYNAN 660
umopei va givar og éva axpaio yeyovog (outlier) xai £tor mopatnpovps peydAn mbavornta
va gipoote oto 3° state g peoaiog dwxvpaveng (térapro Sdypoupa). BAémovpe Aowodv
1660 KaAd pmopel vo mEpypagolv akpaia yeyovota ond Tig filtered probabilities, aprel va

Smictdoovpe TV avetepdTo. TV vIoderypatwv Markov Switching kon otig mpoPAéyers.
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Kepdharo 6: Epmeipikn} eKTipnon, cUyKpion TOV VAGSEIYHATOV KOl GCUUREPACUHATA

6.2.6 Extipnon tov MS-ARCH(3,1) common B vmodciyparog ywo to decikty DAX

To tétapro Markov Switching vroderypo mov Ba exTuficovpe Kol GLYKPIVOLUE Y TO

deixtn DAX eivoan 10 axd6rovBo MS-ARCH(3,1) common B:
r,=¢g OMOV &, |1,_, ~N(0,h,) ko h,(s,):asl +pB-el, ue s=1,23 (6.6)

To vréderypa avtd eivar avrictoyo TOL VTOOEIYHOTOS 7OV EKTIUACOUE OTINV TOPAYPAPO

6.2.3 uoévo mov tmpa vmobétovpe 3 state omnv owovopio. Ov extynoeg divoviar ambd TOV

oxoAov00 Tivaka:

Hivaxac 6.6: Extipnon tov MS-ARCH(3,1) vwédctypa ya 1o dsikty DAX

“Asixtng: DAX - - -

Mg;‘:]l;if(';’l) Metacy, Hapapctpor Tvmka sodlpata Apyxég mapapetpor
a, -9.7744 0.0580 0.0001
a, -8.6024 0.0587 0.0002
a, -6.3741 0.1988 0.0017
p -18.0828 12.8569 0.0000014
P -5.7755 1.0544 0.0031
DPis -5.3380 0.5721 0.0048
P -4.5504 0.4038 0.0105
Dy -5.1181 0.6180 0.0060
Da -4.5658 1.4739 0.0103
D -2.0640 0.4833 0.1127

H otabepd tov vmodetypatog g Ocopevpévig Swaxvdpaveone oaiverol vo  petafdiieron
avaAoya pe To state mov Ppioketon 1 owovopia. Edd €xovue vmobécer 611 TOo mMp®TO State
givar auTd NG YOUNANG JwKOUaVeTG TO OEVTEPO NG MECAIDG Kol TO TPITo NG LYMANG
Swuxvpavone. Ilapora oavtd PrAémovpe Ot 1 emidpacn twv shocks oty  vVRO-cLUVONHKN
Saxvpavon eivor apeAntéo agol 1o f eivar whpa mOAD pikpog apdupdc. To yeyovog Ot
vnofécaue Tpio states otnv Owovopio emNpPénce TV EKTiUNom Tov B, 0PoL N onpacia TOV
nponyovuevev shocks amoppogribnke amd v arhoyn ™G mopopéTpov o ovdAoyo HE TO
state wov Ppioketar n owovopia.

Y10 akOAovbo Surypoppo Qaiverar kabopd TG TEPypdPovIar To. aKpaia yeyovota amd
1i¢ filtered probabilities. ITapatnpovpe xar €8 o611 peydAn mbavotnto va sppovictel o Tpito
state (O6mw¢ QaiveTor amd TO TEAELTAIO OWypapua) £XOUHE HOVO OTIC TEPLOSOVE UE TOAD

ueyaAn Sloxdpovon 1OV anodOcEMV.
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Kepalawo 6: Epmeipuai exktipnoi, cUYKPLoN TOV VAOOEIYRGTOV KUl GUUREPAGUATA
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6.3 Xvyxpion tov vrodstypdrov pe Baon v “out of sample” mpoPfrentiky TOVG
KovoTTa

Ymv  mapdypago avt Oa  acyoAnBodue pe TN OUYKPISN TOV  LROJEYUATOV
etepookedaoTikoTTag ue t0 vrodelypara Markov Switching #ov orOTEAOUV OVLCWCTIKA TIg
dVo evarrokTikEG pEOOSOLG povichomoinomg TG  OWKVOUAVOTG TV YXPNUATOOKOVOUIKDV
Kupimg YPOVOAOYIKDV GEPOV.

‘Exyovue Ndn avagéper ™ yxpnowomTa TG OKVUAVONG OTN YPTUOTOOIKOVOUKT Bewpia
aAME ko1 MV ovaykouuotto  yw  afidmioteg kol KOAEG TpofAfyely TG vmd-cuvenKm
dwaxvpoveng. Etor 1 olOyxpion twv 000 evorroxTikdv pebddwv  povrehomoinong g
Sdwaxvuavong mov mpoavoeépOnkav Oa  yiver pe Paon v “out of sample” wpoPAieym,
ypnowonoiwviag ta kpunpwe (5.2) éog xar (5.5) tov xepodaiov 5. Ov mpoPréyes yw pia
nepiodo o100 péEMov Eywav pe Bdon Ooa avopépbnkav ota kepdiawa 3 ko1 4 oOTIg
avticTorec mapaypaeovg yw TG mpoPréyels, evd m uebodoroyia mov akorlovbnonke yw TIg
41 mpoPréyeic (2 pnveg) eival LT 7OV TEPYPAPTNKE oMV Topdypago 6.1 avtod 1OV
KEPUAQIOL.
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Kegahaio 6: Epnsipikn eKTipnon, cOYKPLoN TOV DAOOEWYPATOV KOl CUUTEPAGUATA

¥t ovuvéreww axkoAovBovv dvo mwivakeg (ovricToo 1y toug 600 OeikTeG) mOL

GUYKEVIPMOVOULV TO OTOTEAECUOTO YOl TO VTOOEIYUATO 7OV EKTIUNGOUE KOl GUYKPIVOE:

Hivaxag 6.7: Kpimipua emihoyig vmodeiypatog pe Pacn v “out of sample”
npoPlerTiKy wKavoTnTa

‘Actkriic: Hang Seng

Yroderyna MSE, MSE, MAD, MAD,
GARCH(1,1) 5.9498x10° | 3.4612x10° | 0.0069 1.3934x10*
MS-ARCHQR.I) | 5 3070510* 1.8601x10® | 0.0064 1.1730x10™
common B
MS-ARCH(2,1) | 5.2770x10° | 1.8517x10®° | 0.0064 | 1.1620x10"
SMRS 2 states 5.2884x10” 3.2440x10% | 0.0065 1.3044x10"
SMRS 3states | 5.1552x10° 3.0649x10° | 0.0063 1.2620x10™

Hivakag 6.8: Kpimjpia eavoyig vrodeiyparos pe Pacn tnv “out of sample”
npoPlertuci mqvé'nrra

Agiktne: DAX

Ynodsrypa MSE, MSE, MAD, MAD,
GARCH(1,1) 3.7501x10° 1.0938x10° | 0.0051 8.001x10°
Miﬁgg’l) 2.9424x10° 8.4113x10° | 0.0045 6.7486x107
MS-ARCH(2,1) 2.9871x10° 8.6656x10° | 0.0045 6.8302x10”
SMRS 2 states 3.1549x10° 1.0844x10° | 0.0047 7.0973x10”
MSCO Aml;f)f%’l) 2.7584x10° 8.0914x10° | 0.0045 6.6703x10°°

Me éviova ypAUUATO OHUEIDVOVTIOL Ol MIKPOTEPES TWEG 7y To KAbe xpimplo. Omog
BAémovpe and tovg Ovo mivaxkeg M aveotepdmra TV Markov Switching vmoderypdtov oe
oxéon pe to GARCH(1,1) eivan cagng xar otovg dvo deixteg. Mdhota 6ha T vmodeiypara
Markov Switching éyouvv pkpotepn twn ko ota 4 kpufpur andé to GARCH(1,1). Ewiong
Prémovpe 61t avaueca ota. Markov Switching vmodeiypata, kakvtepo  epgaviCovral Ta
vodeiypata mov €yovue vrobécer 3 states xar ta MS-ARCH vmodeiypora.

Mw wo oagn exove 0o éyxovpe ov wpoPdrovpe o Swypoppatra upe ™ realized
volatility xa1 1§ mpofiéyelc mOV €YOVV TPUYUOTOTOUWOEL TA VLAOOEIYHATA 7OV EKTIUAGOUE
Y. Tov k&fe deiktn.

Agiktng Hang Seng

Tra Swypdupora 6.9, 6.10 kor 6.11 mpoPddiovron ot mpoPréyerg pe 1o GARCH(I,1)
vdderypo koOdg xor pe to vrodeiypora MS-ARCH(2,1) kor SMRS-3 states to omoia

divouv 11 xahvtepeg “out of sample” mpoPAéyeg pe Paom ta kpurip tov wivaka 6.7.
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Kepdlowo 6: Epmerpuct} ektipnon, GUYKPLON TOV VTOSELYHATOV KAl GUUREPAGUATA

x 10 GARCH(1.1) forecasts
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Kespalaro 6: Epneipikny extipnon,

GUYKPIGT] TOV VTOSEIYRATOV KOl GCOUTEPACUUTA

Awypappa 6.11

Onwg mapampovpe 10 vroderypa GARCH(1,1) deiyvel vo vroektiudel v vad-cuvonkm
Swxvpavon ot wEPOdovg e vymAn daxvpavon (dnwg aut exkepaleror amd T realized
volatility) ka1 vo vrepekTiudel TNV vroO-cuveNkn  Sokvpavon oe  wEPOdoVG  yaunAng
Sokvdpoveong. Avrifeta ta Markov-Switching deiyvouv va «mbvouvy KoAvtEpa TIG OKPAiEg
Tpég g Swkvpavong pe amoxopvpwon to MS-ARCH(2,1) vrdderypa 10 omoio «mdavew
axpiPadc ) realized volatility g 31™ nuépag Oomwg @aivetan oto Sudypoppo 6.10. Avrifeta
10 vmadderyua SMRS-3 states defyver va maver kardtepa v VRd-cLVENRKN Skdpavon o1
EPLOSOVG e yaunAn Swkvpavon.

To Swypppora 6.12 xar 6.13 Seiyvouv 1 olykpion eV wpoPréyewv TV OO
vrodeyudtwv Markov Switching pe Tig mpoPréyerg tov GARCH(1,1). To MS-ARCH(2,1)
(wypoppo  6.13) eivar copdg avidtepo tov  GARCH(1,1) otig mepiddovg  wymAng
dwkdpaveng, agov «mavewy xoAvtepa ta “peaks” g realized volatility ko votepel o€
eMiyioteg meputtdoelg oe oxéon pe 1o GARCH(,1) otig mepiddovg pe xopnAn drakdpavor.
Avtifeta To SMRS-3 states xavel kaivtepeg npoPréwel; oe oyxéon pe to GARCH(1,1) omig
neprddovg pe youmAn Swaxvpavon. Ta mapandve ¢aivovion kabopd ota dwypaupata movL

aKoAOLOOVV.
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Kepdharo 6: Epneipikn extipnon, ovyxpion Ttov vroderypdrov koi copnsplopata

% 10° SMRS-3 states forecasts & GARCH(1,1) forecasts
12 T ] 1 1 ! T ] i
— realized volatility
-— SMRS-3 states forecast
— GARCH forecasts

Avaypappa 6.12

% 10° MS-ARCH(2 1) forecasts & GARCH(1,1) forecasts
12 L] L [] 1 ] ] 1
- MS-ARCH(2 1) forecasts
—— realized volatility
— GARCH forecasts
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T
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Kepdhawo 6: Epmeipikny ektipnon, cOYKpIon TV LTOOEYHdTOV KAl GUHAEPACHATA

Aeiktng DAX

Onwg mpoavogépape xar oto Otk DAX 1o Markov Switching vmodeiypara
TPOyHOTOTOOVY  KoAUTEPEG TpoPAfwelg ot oyxfon pe to GARCH(1,1) ovupova pe 10
kpiipa. tov wivaka 6.8. Edd opmg ta mpaypora eivar mo EexdBapa OGOV apopd oTO
KoAvTepo voderypa agov to MS-ARCH(3,1) common B mopovcidler Tig pkpOTEPES TEG
o10. Kprripta enAoyng tov mivaxa 6.8.

Hapaxaro mapovodloviar to dwaypauuata pe Tig TPOPAEYE TV VO VIOSEIYHATOV
GARCH(1,1) xar MS-ARCH(3,1) common B (6.14 xo1 6.15) xofd¢ xa1 t0 Suypappa mwov
napovcwalel T mpoPAéyel; tov vrodstypdtov pali Onwg eaiveror amd ta Swypdppata to
Markov Switching vroderypa «mdavew Kah')re;)a 10 peydho “peak” g 25™ uépag ot oxéom
ue to GARCH(1,1) 10 omoio «mbvewr xaAltepa Ta vmOAOwmo peaks oAAd @aiverar va
UMEPEKTIUAEL TN SKVUAVOT GE TEPLOSOVE YOUNANG Srokvpaveons. AvriBeta 1o MS vmdderypa
eaiveton va mpoPrénet mo KOAL o mePOooLg YaunAng Swkvpavong ot omoieg Eivar Ko
nEPIGOTEPEC Y10 TO SdoTnua TV dvo pnvedv mov wPoPAémovue Kol €10l GE  YEVIKEG

YPOUUEG CUUPOVO HE TO Kpttipwr 7oL efetalovpe TPayHATOnOEl KaAVTEPES TPOPAEYELC.

110 GARCH(1 1) forecasts .

—— GARCH forecast
—— realized volatility

Awypappa 6.14
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Kepararo 6: Epmeipikn) ektipnon, cOYKPLo] TOV VAOOEIYHATOV KOl GLUAEPAGUATA

o X 10 MS-ARCH(3.1) common b
] T T ] ] [] H []
—— realize volatility
— MS-ARCH(3,1) cb forecasts
;
4 -

_'/\\«’/l\n.. /

30

b) '
35
Awaypappa 6.15

10" ?ARCHﬂ I_1) foreca]sts & MSI-ARCHBIJ) common b fore:casts

— realized volatility
~— MS-ARCH(,1) cb forecasts
—— GARCH forecasts

Awrypappa 6.16
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Kepdlomo 6: Epmeipukn] extipnon], cUYKPISN TOV VACOEIYHATOV KAl GOUAEPACNOTA

6.4 Tounepaocpara

‘Exovtag avaidoel Qempntikd, ©¢ mpog Tig WO10TNTEG KO TNV EKTIUNCT, 6Ta KEQdiowa 3
kon 4 Tig 800 evoAAOKTIKEC TPOTACEW, Yo vnodetyporomoinon g Stakdpoavong tov
YPOVOAOYIKAV YPTHOTOOIKOVOUIKDV CEPQDV, EKTYNOAUE KAl CUYKPIVApE &va YeEVIKO vmdoetypa
a6 v owoyévewr twv ARCH xov GARCH vnoderyparov, o GARCH(1,1), to omnoio
KOAOTTEL peydro aplfpd REPWMTOCE®V YPNHOTOOKOVOMIKAOV OCEpdv Kot 7évie Markov
Switching vrodeiyparta (SMRS vrdderypo pe 2 xar 3 states, MS-ARCH(2,1), MS-ARCH(2,1)
common B, MS-ARCH(3,1) common B).

H ovlykpion 10V vrodeypdrov £yive p;s Baon v “out of sample” mpoPremTikiy TOULG
KOVOTNTAG AOY® TNG ONUOVIKOTNTAG KOl NG ovaykaomrag ofiomotov napofiéyenv ya
mv  pomn Oegvtepng TAENG OTN  xpnuoToowovoupky  Bewpia  (my emAoyn  GpioTov
XOPTOQUAOKiO, option pricing k.T.A.). @ ™ oUykpion ypnowonouibnkav to Mean Squared
Error, (MSE) xobdg kv to Mean Absolute Deviation, (MAD) ce 300 moporAuyég TOULG.

o ™mv ektipgnon oV LVIOSEYUAT®OV YpNoonomOnKay o1 XPNUATICTNPOKOL OEIKTEG TOV
Hong Kong (8eiktng Hang Seng) ko o ypnuoatiompuokdg odeiktng m™¢g Ppavkeovptg
(6eiktngc DAX). H emioyn tov destypdromv éyive €101 OOTE va £YOVUE p €KOVO Y TA
VROOEIYHOTA, TOCO OF QVOTTUGGOUEVEG OGO KOl GE OVARTUYUEVEG OIKOVOUIEG.

To kxipro_ovunépacue mov pmopovue va eédyovpe and NV avaivon mov wpomnynonke

oV mapovco gpyacio givon Ott pe Paon 1o kpuppwe MSE xou MAD dia ta Markov
Switching vmodeiyuara mov cxtyjoaus mpayuaromolovy keAvtepes “out of sample”
apofisyes ano o GARCH(1,1) vnoderyua.

Ta emuipove cvunmcpdouara oto. omoie Oa umopovoaue vo kxatainfovpe eivor OTL

ctoug ouykekpévoug deikteg IpdTo: vrodetypato ota omoio, vroBétovpe OtL 1 owovopio
yapaxtnpiletan omd 3 states teivouv va Oivouv Tig KoAUtepeg mpoPreyec. Agvtepo: 10
GARCH(1,1) tetver va vmoektitd v olakdpaven o€ eplidoovg VYNANG SoKVUOEVOTG Kol V&
VIEPEKTINA TN OlKVUOVOT of TEPOdovg pe yaunA perafintkomnra. Tpito: avribero to
MS vrodeiypata Oeiyvouv OTL «midvouvy koAvtepa ta “peaks’ Tov Swukvudvoewv evd GE
EPIOSOVE pe yaunAn Swxvuaven ot TPoPAEYELS TOU TPUYUATOTOOVV Eival MO KOVIA GTO
uéco 6po TG UeToPfANTIKOTNTAG TNG MEPLOSOV, HE ONOTEAECHO VO Eival MO KOVIQ OTh
realized volatility wor va Sivovv yoaunAOTEPEG TWEC OTA KPITHPIOL 7OV  TPOAVAPEPQALLE.

Térapro: 1o MS-ARCH(2,1) vmodeiypata (gite petaPddrerar pdévo mn otabepd eite xar M
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Kepaloro 6: Epneipiky ekTipnon, cUYKPISH TOV VAOOEIYNATOV KOl GUUTEPACUATA

otafepd ko n mapduerpog tov ARCH 6pov) divouv kakitepeg mpofAéyel; oe oyEon ne 10
anhd Markov Regime-Switching vmdderypa pe 2 states, 6to omoio 1 dwxkvdpavon (crfr)

naipvel TéG avdhoya pe To  state mov Ppiokerar 1 owovouia kot dev e€oprdton omd TO
TETPAYOVO TOV TLUXOI®OV  CQUAUGTOV Tponyouuevev meptddmv  oOmw¢ ota MS-ARCH
vrodetypora. Héumrro: oto MS-ARCH(3,1) common B vmdderyuo, oto omoio vmoBétovpe 3
states, 1 emidpaocn TOV TETIPAYOVOV TOV TLYXAIOV GOUAUGTOV TPONYOVUEVOV TEPLOOOV OTNV
VIO-cUVONKN Swakvpavon eivar moAD pikp] £€¢ kKot pndeviky. Xto onueio avtd o mpémet
VO TOVICOLME OTL T TOPATAVE CULUREPACUATO aPopovv oto vad &€étaon delypora NG

TaPOvCAE EPYOCIOS Kol O Umopovv va yevikepfovv avbaipeta.
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